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INDEPENDENT ALUDMTOR'S REFORT

To the Members of POLYWOOD PROFILES PRIVATE LIMITED

Report on the Audit of Financial Statements

Opinion .
We have andited the accompanying Financial Statements of POLYWOOD PROFLLES PRIVATE LIMITED (“the Company™},
which comprise the Balance Sheet as at 31" March, 2022, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then ended and notes to the Financial

Statements, including a summary of the significani accounting policies and other explanatory information.

In our opinion and o the best of our information and according to the explanations given to us, the aforesaid Financial Statements
(“the financial statements™) give the information required by the Companies Act, 2013, as amended (“the Act™) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (*Ind AS') specified under Section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and Other accounting principles generally
aceepted in India, of the state of affairs of the Company as at March 31, 2022, its profit ineluding other comprehensive income, its
cash flows and changes in equity for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143 (1) of the Act. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in sccordunce with the ‘Code of Ethics® issued by the
Institute of Chartered Accountants of India (*ICAI") together with the ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and the rules thercunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements find as and the code of ethics, We believe that the audit evidence we have
abtained is sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements,

Key Audit Matters

Key sudit matters arc those matters that, in our professional judgment, were of most significance in our audit of the Financial
Statements for the financial year ended March 31, 2022, These matters were addressed in the context of our audit of the Financial
Statements as a whole and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context

We have determined the matters described below to be the key audit matter to be communicated in aur report. We have Mulfilled
the responsibilities described in the Auditors® responsibilitics for the audft of the Financial Siatements section of our report,
including in relation to these matters. Accordingly, our audit included the performance of procedures designed Lo respond to our
assessment of the risks of material misstatement of the Financial Statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the sccompanying Financial
Statements,

Key Audit Matter How the matter was addressed in our audit
A. Revenue Recognition Our audit procedure:
= We assessed the appropriatencss of the revenue recognition
* The Company’s revenue is principally derived from sale |  accounting policies by comparing them with applicable
of Extruded PVC Profiles and other similar ilems. | Indian Accounting Standards (Ind AS).
Revenue from sale of goods is recognized when contral | | pyoiased the process followed by the management for
of the products Being sold is transferred 10 the customer revenue recognition including understanding and tosting of
and when there arc no unfulfilled obligations. key controls related to recognition of revenue in correcl
# The performance ohligetions in the contracts are fulfilled period.
at the time of dispatch, delivery or upon formal eustomer | , performed substantive testing on samples sclected using
acceptance depending on terms of order / contract with | goyicrica) sampling of revenue transactions, recorded during
) the customer. " the year by testing the underlying documents to determine
[ W revenue has been recognized correctly.
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* Revenue is measured at fair value of the consideration | = Tested, on u sample basis, specific revenue transactions
received or receivable after  deduction of any recorded before and after the financial vear end dage
trade/volume discounts and taxes or duties collected, including examination of credit notes issued after the year

end to determine whether the revenue has been recognized in

Hence, we identified revenue recognition as a key audit the eppropriate financial period. and timely. Based on the

matter since revenue s significant o the [nancial above stated procedures, no significant exceplions were

statements and is required 1o be recogmized s per the noted fn revenue recognition.

requirements of applicable accounting framewaork,

B. Inventory Existence and Valuation Our angj ure:
* Wi have attended inventory counts, which we selected based
* There are complexities and manual process involved in on financial significance and risk, observed management’s
determining inventory quantities on hand and viluation inventory count procedures 1o assess {he elfectiveness,
of the same due to the Company’s presence at multiple selected & sample of inventory products and compared the
locations within the country, diverse & numerous quantities counted to the quantities recorded and ensured
inventory products and work in progress at differen inventory adjustments, if any. are recorded in the hooks of
stages of the processes, accounts.

"| ® Assessed whether the thanagement’s internal controls
Therefore inventory quantities and valuation is identified as relating to inventory’s valuation arc appropriately designed
a key audit matter. and implemented,

* Discussed with the management on the management's
process of identifying the stages of completion and valuing
work in progress stock at the time of book clisure ProCess,

= Verified the correctness of  valuation  made by - the
mandgement on 2 sample basis, with regard to the cost and

|_ net realizable value of inventory,

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company's Bourd of Directors are responsible for the other information. The other information comprises the mformation
included in the Annual Report but does not include the Financial Siatements and our suditors report thereon.

Our opinion on the Financial Statements does nat cover the other information and we do not express any form of assurance
concluzsion therson.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so,
consider whether such other information is materially inconsistent with the Financial Statements or our knowledge obtained during
the course of the audit or otherwise appears 1o be materially misstated. If, based on the work we have performed, we conclude that
there is & material misstatement of this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management for the Financial Statemcuts .

The Company”s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the [reparation
of these Financial Statements that give a true and fair view of the financial position, financial performance including other
comprehensive Income, changes in equity and cash Jows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Sectioh 133 of the Act, read with the
Companies {Indian accounting standards) Rules 2015, as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and defecting fravds and other irregularities, selection and application
of appropriate accounting policies, making judgments and estimates that are reasomable and prodent, and design, implementation
and meintenance of adequalc internial financial controls, that were operating effectively for ensuring the accuricy and
completeness of the accounting reconds, relevant to the preperation and presentation of the Financial Statements that Bive @ true
and fuir view and are free from material misstatement, whether due to fraud or errar.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability o continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concem hasis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for wemf:ing
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Auditor’s Responsibility for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to frand or error, and to issue an anditor’s report that includes our opinion. Reasonable assurance is &
high level of assurance, but is not a puarantce that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or emror and are considered material if, individually ar in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these Financial

Statements,

As part of an audit in accordance with SAs, we exercise professional judement and maintain professional skepticism throughout
the audit. We also:
* Identify and assess the risks of material misstatement of the Financial Statements, whether due 1o fraud or error, design and
perform audil procedurcs responsive 1 those risks, and obtain audit evidence thut is sufficient and appropriate to provide a basis
for our opinion, The risk of not detecting a material misstatement resulling from fraud is higher than for one resulting from error,
as fraud may invelve collusion, torgery, intentional omissions, misrepresentations, or the override of internal control,
* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(1) of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such controls,

L

* "Evaluate the appropristencss of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management,

* Conclude on the appropriateness of munagement’s use of the going concern basis of accounting and, based on the audit
cvidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ahility to continue as a going concem. If we conclude that & material uncertainty exisis, we are required to draw
attention in our auditor's report to the related disclosures in the Financial Statements, if such disclosures are inadequate, 1o modify
our opinion. Our conclusions are based on the audit evidence obtained up o the date of our auditor's report. However, future
events or conditions may cause the Company to cease 1o continue as g going concern.

* Evaluate the overall presentation, swructure and content of the Financial Statements, including the disclosures, and whether the
Financial Statements represent the underlying transactions and events in a manner thet achieves fair presentation,

We communicate with those charged with governance regarding, ameng other matters, the planned scope and lming of the audit
and significant audit findings, including any significant deficiencics in intenal contral that we identify during our audit. We alsq
provide thase charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all refationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safe 5.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies {Auditor's Report) Order, 2020 (“the Order™) issued by the Central Government of India in
terms of Section 143(11) of the Act, we Bive in *Annexure A a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:
{a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpeses of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books,

{c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flaw Statement
and Statement of Changes in Equity dealt with by this Repaort are in agreement with the books of account.

{d) In our opinion, the aforesaid Financial Stalerments comply with the Indj unting Slandards preseribed under
Section 133 of the Act rend with relevant rules issued there under:
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(e) On the basis of the written representations received from the Directors of the Company as on 319 March, 2022, taken on
record by the Board of Directors, none of the directors is disqualified as on 317 March, 2022 from being appointed as s
Director in terms of Section 164(2) of the Act: .

{f}  With respect to the adequacy of the intemal financial controls over fimancial reporting of the Company with reference to
these Financial Statements and the operating effectiveness of such controls, refer to our separate Report in “Apnexure
B" to this report;

(8} Inour opinion, the managerial remuneration for the year ended March 31, 2022 has been paid/ provided by the Company
to its directors in accordance with the provisions of section 197 read with Schedule V to the Act:

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule |1 of the Companies
{Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the
explanations given to us: _

i. The Company has disclosed the impact of pending litigations on its financial position in its Financial Statements;

ii. The Company did not have any long-term contracts including derivative contracts, hence, the question of any
material foresecable losses does not arise;

. dii. There were no amounts, required to be transferred, to the Investor Education and Protection Fund by the Company.

iv. (&) The Management has represented that, (o the hest of its knowledge and beliel, no funds {(which are material
either individually or in the aggregate} have been advanced or loancd or invested (either from borrowed funds or
ghare premium or any other sources or kind of funds) by the Company to or in any ofher person or entities, including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or enfitiss identified in any manner
whatsoever by or on behalf of the Company (*Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries:

(b). The Management hay represented, that, to the best of its knowledge and belief, no funds (which arc material
either individually or in the aggrepate} have been received by the Company from any person or entities, including
forcign entities (“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indircctly, lend or invest in other persans or entilies identified in any manner
whatsoever by or on behalf of the Funding Party (*Ultimate Beneliciaries™) or provide any guaruntee, securily or the
like on behalf of the Ultimate Beneficiarics; and

(¢). Based on the audit procedures thar have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representarions under sub-cluuse (i) and (i) of
Rule 11(e), as provided under (2) and (k) above, contain any material misstaternent,

For SINGHAL R. & ASSOCIATES -

Chartered Accountants #
(Firm Regn Mo, : DOTENSC)

(€A BARESH KUMAR SINGHAL)
Pariner W e el
Membership No. : 076837

UDIN : 22076837AITVEG20E3

Plage : Jaipur
Date : 27 May, 2022
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Referred to in Paragraph 1 under “Repert on Other Legal and Regulatory Requirements™ section of our report of even date to the
members of PFOLYWOOD FROFILES PRIVATE LIMITED on the Financial Statements for the vear ended on 31® March

2022, we report that:

(i)

{ii)

(i)

{iv)

(¥)

. applicable to the Company.

In respect of its Property, plant and equipment :
& The Company has generally mainlained proper records showing full particulars including quantitative details and

situation of fixed assets (Property, plant and equipment) on the basis of available information.

b. Asexplained to us, fixed assels (Property, plant and equipment) have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable having regard to the size of the Compaeny and nature of
its assets. According to information and explanation given to us, no material discrepancies were noticed on such
physical verification,

& According to the information and explanations given 1o us and the records examined by us and based on the

examination of the registered sale deeds and lease agreements provided to us, we report that, the title deeds,
comprising all ihe immaovable propertics of land (freehold and/or leasehold), are held in the name of the Company as

al the Balance Shest date, .

d. According to the information and explanation given to us and on the basis of our examination of the records, the
Company has not revalued its Property, Plant and Equipment during the year. Accordingly, reporting under clause
3(ipd) of the Order is not applicable. o

e According to the information and explanation given to us and on the basis of our examination of the records of the
company, there are no proceedings initiated during the year or are pending against the Company as at March 31, 2022
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (2s amended In 2016) and

rules made thercunder. .

8. The management has conducted physical verification of inventory in phased manner at reasonable intervals to
cover all the items during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each class of inventory were noticed,

b. According to the information and explanations given to us, during the year Company has not taken/availed working
capital limits in excess of five crore rupees, in aggregate from banks or financial institurions on the basis of security of
current assets, therefore reporting regarding filing of quarterly retumns or statcments by the company with the bank is not
applicable.

As pet information and explanation given w us, the Company has pranted unsecured loans to companies covered in the
register maintained under section 189 of the Companies Act, 2013,

2 In respect of loan granted 1o the body corporate, the terms and conditions of the loans are prima facie not prejudicial to
the interest of the company.

b. The terms of arrangement do not stipulate any repayment schedule. The borrower has heen regular in the payment of
interest as stipulated.

e. As there is no specified repayment schedule of the loan granted to the body corporate, the clause (iif) (¢) of the order is
not applicable to the company,

In our opinion and according to the information and explanations given to us, the Company has complied wilh the
provisions of Bections 185 and 186 of the Act in respect of grant of loans, making investments and providing guarantees
and securities, as applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Hules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
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(vi)

{vii}

{wiii)

(ix)

(x}

(xi)

We have broadly reviewed the accounts and records maintained by the Company pursuant to the rules made by the Central
Government for the mainienance of cost records under Section 148(1) of the Companies Act, 2013 read with Companies
{Cost Records & Audit) Rules, 2014 and we are of the opinion that prima facie, the required accounts and records have
been made and maintained, We have not, however, made detailed examination of the records with a wiew to determine
whether they are accurate and complete.

In our opinion and according to information and explanations given 1o us and based on the audit procedures performed by

us in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed stntumr;- dues, incleding Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Service Tax, Customs Duty, Cess and other material statutory
dues applicable to it with the appropriate authoritics.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees’ Stale Insurance. Tncome-tax,
Goods and Service Tax, Customs Duty, Cess and other material statutory dues arrears as at 31st March, 2022 for a
period of more than six months from the date they became payable.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not surrendered or disclosed any transactions, previously unrecorded as income in the books
of account, in the tax assessments under the Income-tax Act, 1961 as income during the year,

a. In our opinion and according to the information and explanations given (o us, the Company has not defaulted in  the
repayment of loans or borrowings to banks and financial institutions.

b. According to the information and explanations given to us and on the basis of our audit procedures, we report that the
company has not been declared willful defaulter by any bank or financial institution or other lender,

c. In our opinion and according to the information and explanations given to us, the term loans were epplied for the
purposes for which the loans were obtained.

d. According to the information and explanations given to us, and the procedures performed by us, and on an overall
examination of the financial statements of the company, we report thet no funds raised on short-term basis have been used
for long-term purposes by the Company.

¢. According to the information and explanations given to us and on an overall examination of the financial statements of
the company, we report that the company has not taken any funds from any eatity or person on account 0F or Lo meet the
obligations of its subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ixe) of the Onder is not
applicable.

f. According to the information and explanations given to us and procedures performed by us, we report that the company
has not raised loans during the vear on the pledge of securities held in its subsidiarics, joint ventures or associate
companies. Accordingly, reporting under clause 3({ix)(f) of the Order is not applicable.

a The company has not raised money by way of initial public offer or further public offer (including debt
instruments) during the year and hence reporting under clause 3(x){a) of the Order is not applicable,

b. According to the information and explanations given to us, the Company has not made any preferential allotment or
private placcment of shares or convertible debentures (fully, panially or optionally convertible} during the yeur and hence
reporting under clause 3(x)(h} of the Order is not applicable.

& According to the information and explanations given to us and as represented by the Management and based on
our examination of the books and records of the Company and in sccordance with generally accepted anditing
practices in Indin, mo case of material fraud by the Company or on the Company has been noticed or reporied during

the year.

b. Mo report under section 143{12) of the Companies Act, 2013 has been filed with the Central Government for the period
covered by our audit.

¢. According to the information and explanations given to us including the rcprcsmta.tian made to us by the management

_ of the Company, there are no whistle-blower complaints received by the C ng the year.
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{xii)
{xiii)

(xiv)

(x¥)

{xvi)

(xvii)

(xwiii)

{xix)

(xx)

The Company is not a MNidhi Company and hence reporting under clause 3(xii) of the Order is not applicable,

According to the information and explanations given by the management and based on our examination, the transactions
with the related partics are in compliance with section 177 and 188 of the Act, where applicable. The Company has
disclosed the details of the related party transactions in the Notes to the Financial Statements, as required by the applicable
Indian Accounting Standards,

a The Company has an internal audit system manned by in-house intermal audit department, which is commensurate with
the size and nature of its business,

b. As per the internal audit plan approved by the Board of Directors of the Company, internal audit is performed in a year
in annualhall’ yearly cycles covering the current financial yeer and previous periods. We have considered, the internal
audit reports issued during the year under audit and till date, in determining the nature, timing and extent of pur audit

procedurss,

In our opinion and according to the information and explanations given to us, during the year the Company has not entered
into any non-cash trunsactions with its Directors or persons connected with them and accordingly, provisions of Section
192 af the Act are not applicable to the Company. * '

The Company is not required 1o be registered under Section 45-IA of the Reserve Bank of India Act. 1934, Accordingly,
reporting under clause 3(xvi) of the Order is not applicable to the Company.

Based on our examination of the books and records of the Company, the Company has not incurred cash Josses in the
financial year and in the immediately preceding financial year, Accordingly, reporting under clause 3(xvii} of the Order is
not applicable to the Company,

There has been no resignation of the Statutory Auditors during the year. Accordingly, reporting under clause I(xviii) of the
Order is not applicable to the Company. i

According to the information and explanations given to us and on the basis of the financial ratios, ageing and cxpected
dates of rzalization of financial assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us o believe that any material uncermainty
exisis gs on the date of the audit report that Company is not capable of meeting its Linbilitics existing at the date of Balunce
Sheet a3 and when they fall due within a period of one year from the Balance Sheet date. We, however, state that this is not
an assurance s to the future viability of the Company. We further state that our reporting is based on the ficts up to the
date of the audit report and we neither give any guarantee nor any assurance that all ligbilities falling due within & period of
one yeur from the balance sheet date, will get discharged by the Company as and when they fall due,

According to the information and explanations given to us, Company is nol covered under the criteria as specified under
Section 135(1} of the Act read with the Companies (Corporate Social Responsibility Policy) Rules, 2014 therefore there is
no requirement for the Company to spend any amount under sub-scction (5) of section 135 of the Act, Accordingly,
reporting under clause 3(xx) of the Order is noi applicable to the Company. n

For SINGHAL R. & ASSOCIATES
Chartered Accountants
{Firm Regn No. : 007808C)

ﬂﬂﬂ KUMAR SINGHAL)
rimer

Membership Mo, ; 076837 t

LD ;

Place ; Jaipur }. J
Daate - 270 May, 2022 o

2207683TAITVFRIRT
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EXURE “B” E INDEPE LUIMTOR'S BT

Referred to in Paragraph 2(f) under “Report on Other Legal and Regulatory Requirements™ of our report of even date

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the intemnal financial controls over financial reporting of POLYWOOD PROFILES PRIVATE LIMITED
(“the Company™} as of March 31, 2022 in conjunction with our sudit of the Financial Statements of the Company for the year

ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential companents of internal control stated
in the “Guidance Note on Audil of Internal Financial Controls Over Financial Reporting” {the “Guidancs Note™) issued by the
Institute of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were opereting effectively for ensuring the orderly and efficient conduct of jts business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
securacy and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporling based on our
audit. We conducted our audit in accordance with the Guidsnee Note and the Standards on Auditing preseribed under Section
143(10) of the Act, to the extent appliceble to an audir of internal financial controls, Those Standards and the Guidance Note
require that we comply with ethical requirements and plun and perform the audit 1o obtain teasonable assurance about whether
adequate intemnal financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit invalves performing procedures to obimin audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectivencss of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material mis-statement of the financial
statements, whether due to fraud or error,

We bolicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
internal fancial controls over financial reporting with reference to these Financial Statements,

Meaning of Internal Financial Controls Over Financial Reporting

A Comnpany's internal financial control over financial reporting is & process designed to provide reusenable assurance regarding
the reliability of financial reporting and the preparation of financial stasements for external purposes in accordance with generally
accepted sccounting prineiples. A Company’s internal financial control over financial reporting includes those policies and
procedures that { 1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispasitions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded s nccessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the Company are being made only in accordance with autharizations of Management and Dicectors of the Company; and (3)
provide reasonable sssurance regarding prevention or timely defection of unauthorized acquisition, use, or disposition of the
Company”s assets that could have a material effect on the financial statements, -

Inherent Limitations of Internal Financlal Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Alse,
projections of any evaluation of the internal financial controls over financial reporting o fiuture periads are subject to the risk that
the internal financial control over financial reporting may become inadequate becapscf gRamees in conditions, or that the degree
of compliance with the policics or procedures may deteriorate, j oCy

Head Office  : 146, MANGAL VIHAR, GOPALPURA BYEPA “JAIPUR-302018
Phone :0141-2762718, CELL: 94622-21602, 8952045995 2~ -
Emaii : singhalca@hotmail.com




i 6@ SINGHAL R. & ASSOCIATES
N e Chartered Accountants
Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material
respects, an adequate internal financial contrals over financial reporting with reference to these Financial Statemenis and such
internal financial controls over financial reporting were operating cffectively as at March 31, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential components of interngl contral stated in the
Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For SINGHAL R. & ASSOCIATES

Chartered Accountants
{Firm Regn wu&c] t

KESH KUMAR SINGHAL) i T e
Partner it

Membership No. : 076837
UDIN : 22076837 AJTVEG3963

Place : Jaipur
Date ; 27 May, 2022
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. FPhone :0141-2762718, CELL: 94622-21602, 89520-45995
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POLYWOOD PROFILES PRIVATE LIMITED

The accomparyng sunmnrr‘nf significant accounting poficies and
This is the Balance Sheet nefered 1o In our report of even date

Place : Jaipur
Date ; 27th May 2022

BALANCE SHEET
As al 31st March, 2022
As at As at
F e N | 34 March, 2022 | 31 March, 2021
A.  |ASSETS
1.  |Non-current Assats
(&) Propery. Plant and Equipment 4 35135851 29817401
(b) Capital wark-in-progress 1915330 154340
|{cl Other Intangible assels 0 0
(d} Financial Assets
(i) lnvestmenis § 116000 2500
{ii) Loans & 48219625 42232155
{il) Others 0 o
{&) ather non-current assets d 0
Total-Non-current assets £5187975| 72308396
2. |Current sssets
{(a) Inventories 7 55468894 40599429
(b} Financial Assets
() Trade receivables 8 16345460 18733165
(i) Cash and cash equivalents 9 8659371 180434
(liij Bank balances other than (i) above & o) 0
(v} Loans 10 529000 533000
{v) Others 1 740173 639034
{c) Other curent assats 12 1#23M8l 2035148
Tolal Current assets 82171345 63120210,
Total Assets 167559320 135426606
B. |EQUITY AND LIABILITIES
1. |Equity
(2} Equity Share capital 13 455000 465000
(b} Other Equity £ 14 153895081 111196313
Total Equity 154350081 111661313
LIABILITIES
2.  |Non-current Liabilities
{a) Financial Liabilities
(i} Borrowings 15 o ]
{ii) Othar financial liabilities 16 i IIJI
(b} Provisions 17 2293305 1648272
{c) Defarred tax liabiities (net) 18 1520058 1723405
() Other non-current liabilities 0 0
Total Non current llabilitias) 3T43363 JIT16TT
3. |Current Liabilities
{a) Financial Liabilitias
(i) Borrowings 19 0 8978229
{il) Trada Payables 20
- Dues to Micro and Small Enterprises 15553 884257
= Dues to Creditors other than Micro and Small Enterprises n1 2408256
(i) Other finsncial liabilities 21 1940726 1384476
(b) Other current liabilities 2 1807191 1082010
(c) Provisions 23 5040151 4858480
(d) Current tax liabilitias (Net) 24 852218 BEGO0RE
Taotal Current liabilities| 8455876| 20393616
Total Equity and Liabilities 167559320 135426606

Far behalf of the Board of Directors

s

(ATUL KUMAR JAIN)

Director
i No. 1852747

{ANITA DHABRIY )
Director
it N, 00359317

aother explanatary Infarmation are an integral part of the financlal slataments,



POLYWOOD PROFILES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS
For the year ended on 31st March, 2022
S Mote | For the year ended | Far the year ended
No. |P|rﬂ:uhrt 31 March, 2022 31 March, 2021
Revenue
I Revenue from Operations 25 503118508 363515554
||| Other income 26 3816596 3709503
I |Total Income (1  ii) 506935103 STSINGT
[i") Expenses
() Cost of materials consumed 27 372089946 240545249
(b) Purchase of Stock in Trade 28 8185611 5a71824
(¢) Changes in inventories of finished goods, WIP and stock-in-trade 20 (15888261) (355296)
(d) Employee benefits expense ki 43714963 36630643
{a) Finance costs k| a1es21 1856512
(7} Depreciation and amortisation expense 3z 3898702 4277050
{g) Other expenses 33 37724859 34208944
Total Expenses (IV) 450054541 323034926
V _ |Profit before Taxes {Ill - IV) & 56880562 44190131
VI [Tax expenses / (credit) 24
(a) Current tax expansa far current year 13998747 11400000
(b} Daferred tax (177448) (257120
{c) Previous year tax 283487 (78045)
Total Tax 14104786 11066834
Vil |Profit for the period (V - VI) 42775775 33123297
Vil 1Dﬂ||r¢nmpuhanaiva Income (OCI)
Itern that will not be raclassified to profit or loss =
- Remsasuremants of the defined benefit liabllites ‘. {102908) 456045
- Income tax retating o items that will not be reclassified to profit or loss 25899 {114777)
|Other Comprehansive Income for the pariod After Tax (77007) 341268
1% Total Comprehensive Income for tha period After Tax (VIl + Wiy 42698768 3464565
X Eamings per share [of Rs.10/- each): 34
Basic & Diluted 919.91 712.33

The Recompanying summary of significant sccourting policies and other explanatary information & an integral pan of the fnancial statemans
This Is the Statement of Prefit and Loss rafamed to in our report of aven date.

For and on behalf of the Board of Directors
For PELYWDOD PROFILES PVT LTD

[ANITA DHABRIYA)
Director
Din Ng. 00359317



POLYWOOD PROFILES PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended on 31st March, 2022

A. Equity share capital
Parficulars Amount
Balance as at April 1, 2020 465000
Changes In equity shara capital during the year 0l
Balance as at J1st March, 2021 465000
Ch in euity share capital during the year ﬂi
Balance as at 31st March, 2022 465000
B. Other Equity
Other Equity
Reserve and Surplus
|Particulars Amount
Retained Earming
General Reserve Acoount
Balance as at April 1, 2020 TTT31748 0 77731748
1. Profit for the year 0 33123297 33123297
2, Other comprehensive income for the year,
net of income tax 0 341288 341268
Total Comprehensive Income for the year 1] 33464565 33464565
3. Gratuity Expenses Provisions o ] o
4. Daffered Tax on Gratuity not provided in earlier 1] 1]
5. Transfer to / (from) Retained earnings 33454565 (33464565) o
Balance as at st March, 2021 13 111186313 ] 111186213
1. Profit for the year Q A27TEITS 42775775
2. Other comprehensive incame for the year,
net of incoma tax 0 (T7007] {T7007)
Total Comprehensive Income for the year 0 42688768 42698768
3. Transfer to / (from) Retained Eamings 42628768 *  (42B98768) 0
|Balance as at 31st March, 2022 153895081 0 153885081

Tha accompanying summary of significant accownting policies and oihver explanatory infonmalion are an imegral pa of he financial statements.
This Is the Staterant of Changes in Equity refemad to in our report of even date.

For and on behalf of the Board of Directors

Din Mo, 01862747

T

NITA DHABRIYA)

Director

Din Mo, 03537



POLYWOOD PROFILES PRIVATE LIMITED

CASH FLOW STATEMENT
For the year ended on 31st March, 2022
For the year ended Far the year ended
[Particulars 31 March, 2022 31 March, 2021
A, © [
Nel Profii before tax as per Profil & Loss Statemant SBAB0SE2 44190131
Adjustad for :
Depreclation and amortization expenses 3B0BT02 4277050
Profit on aales of fored assets (128770) ]
Finance Cosls 318821 1856512
Intarast Income (IEEEH2E) (3708503}
401027 | 2424059
Oparating profit before working capital changes 57261568 46614192
Adjustement for :
(Increasa) § Decrease in Trads Receivables 3387706 20803456
(Incraase) § Decrease in Inventories {14469465) [(1525104E)
({Increasa) / Decrease n Other Assets {535 16400 (107 542249)
[Decraase) | Increase in Trade Payables (3276920 (11856558}
(Decrease) / Increase in Provisions. 58704/ (627271}
|Decrease) / Increase in Other Liabilities {21383) (3274095}
(1B782938) 52M59?41}L
Cash generated from [ {usad in) cperations 38433591 25654451
Direct Taxes paid (12430018) (10334048)
Mat cash generated fromfused in) operating sctivitles - [A) 25068572 15320403
LB. CASH FLOW FROM INVESTING ACTIVITIES
Paymant for Propery, plan and equipment and Capital work in {11753563) {2BA242)
progress and Invesiment properties
Sale of Tangabée Fixed Asset 774253 0
Interest income J885826 AT0R503
Met cash generatad fromiusad in) Investing Activities - (B) (T202484) 3421161
C. CASH FLOW FROM FINANCING ACTIITIES
Proceeds from Mon-Cument borrowings 0 il
Repayment of Non-Curmant berrowings 0 il
el Increase/(decreass) in Current barmowings {BoTE22G) (17212236)
Interest paid 318621} {1B56512)
Net cash generated fromiused In) financing activities - (C) (9287150} 19068748
Kt Increase/{decrease) in Cash & Cash Equivalants (A+B+C) 8478337 (327184)
Cash and cash equivalents at the beginning of the year 180434 mial
Cash and cash equivalents at the end of the year BE 58,371 180434}
1. Cashand cash equivelents at the end of year comprises :
Cash on hand 115354 G32E0
Balances with banks
{i) In current accounts B258031 { 37542
In fixed de accounis 287076 TESED
Total £5,59,371 180434

The above standalone Cash Flow Statement has bedn prepared under the "Indirect Method” as set oul in the Ind AS 7, ‘Stalement of Cash Fiow'.

The accompanying summary of significant accounting policies and other explanatory Infarmation are an indegral part of the standalona financial
slataments. This is the Standalona Cash Flow Stalement refermed io i our report of even date.

For and on behalf of the Board of Directors

Din Ne. 01BB2T747

{ANITA DHABRIYA)
Director
Din Na. 00358317
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Notes to the Financial Statements
for the year ended March 31, 2022

1. R TE I 1 N

Polywood Profiles Private Limited (“The Company") [U36101TZ2006PTCO12875) is & Private Limited Company
domiciled and incorporated in India in 2006, The Company is & wholly owned subsidiary of Dhabriya Polywood
Limited, whose equity shares are listed at the Bombay Stock Exchange (BSE). It is headquariered in Coimbatore in
Tamilnadu and having its manufacturing unit al Coimbaiore, The Company is one of the leading manufacturer &
suppliers of Extruded PYC Profile Sections in the Southern India, which all arc developed & produced on Save Trees
concept as 8 wood-substitute products for various uses of furniture & fumishing i.e, Doors, windows, partitions, false
ceiling, cabinets, furniture units etc.

1. SIGNIFICANT ACCOUNTING POLICIES
A-  BASIS OF FPREPERATION AND PRESENTATION
(i) Compliance with Ind AS

These financial statements have been prepared in secordance with the Indian Accounting Standards
(hereinafter referred to as the *Ind AS') as notified by Ministry of Corporaje Affairs pursuant to Section
133 of the Companies Act, 2013 (*Act") read with of the Companies (Tndian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act and guidelines issued by the Securitics
and Exchange Board of India (SEBI). The accounting policies are applied consistently fo all the periods
presented in the financial statements, =

(i) Historical cost convention
The financial statements have been prepared on a historical cost basis except for certain financial
instruments which are measured at fair value at the end of each reporting period.

(iii) Current and non-current classification
The All assets and Jiabilities have been classified as current or non-current based on the Company's
normal operating cycle for each of its businesses, as per the criteria set out in the Schedule 111 to the Act.

{iv) Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off 1o the nearest lakhs ag
per the requirement of Schedule 11, unless otherwise stated.

B. USE OF ESTIMATES AND JUDGEMENTS
The estimaies and judgements used in the preparation of the financisl statements are continuously evaluated by the
Company and are based on historical experience and varipus other assumplions end factors (including expectations N
of future events) that the Company believes o he reasonable under the existing circumstances, Differences
between actual results and estimates are recognized in the period in which the results are known/materialized,

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred afler that
date but provide additional evidence about conditions existing as at the reporting date.

C. PROPERTY,PLANT AND EQUIPMENT (INCLUDIG CAPITAL WORK-IN-PROGRESS)
On trensition to Ind AS the Company had adopted the optional cxemption under [nd AS 101 to use the carrying
vilue of the Pmpmtur: plant and equipment as the deemed cost, Subsequently Property, plant and equipment are

properly, plant and
equipment recognized as at 1st April, 2016 measurcd as per the previous GAAP. Cost of acquisition or
eonstruction is inclusive of freight, duties, relevant taxes, incidental expenses and interest on loans adribulzehle o
the acquisition of qualifying assets, up to the date of commissioning of the assets. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for qualifying assels, upto the date of
commissioning of the assets. All repair and maintenance cosis are recognized in profit or loss as incurred. Assets
are classified to the appropriate categories of property, plant and equipment when completed and ready for
intended use,

Capital work-in-progress — Assets which are not yet ready for their intended use are carried ar cost comprising
direct cost, related incidental expenses and attributable inferest.

Depreciation methods, estimuted useful lives and residual value

Depreciation on Property, plant and equipment is provided to the extent of depreciable amount on the Wrillen
Down Value Method on the basis of useful life of the assets as prescribed in Schedule 11 to the Companies Act,
2013 to allocate their cost, net of their residual values, over their estimated usefil lives, Depreciation on additions
“and deletion during the year has been provided on pro rata basis with reference to the date of addition and deletion,
The residual values and useful lives are revievred and et appropriate at the end of each reporting period,
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Notes to the Financial Statements
for the year ended March 31, 2022

Gains and losses on disposals, if any, are determined by comparing proceeds with carrying amount, These are
included in the statement of profit and loss within other income or other expenses, as applicable,

IMPAIRMENT OF ASSETS

The camying amount of assets are reviewed at each balance sheet date if there is any indication of impairment
based on intemal/external factars, An impairment loss will be recognized in the Statement of Profit and Loss
wherever the caying amount of an asset exceeds its estimated recoverable amount. When un impairment loss
subsequently reverses, the camying amount of the asset (or cash-generating unit) s increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carmying

CASH AND CASH EQUIVALENTS

Cush and cash equivalent in the balance sheet comprise cush at banks and on hand and short-teem deposits with an
original maturity of three months or less, that are readily convertible to a known amount of cash and subject to an
insignificant risk of changes in value.

For the purpose of presentation in the cash flow statement, cash and cash equivalents includes cash on hand,
deposits held at call with financial instimtions, other short-term, highly liquid investments with ariginal mwlurities
of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, Bank overdrafts, if any, are shown within borrowings in current liwbilities in
the balance sheer.

TRADE RECEIVABLES ’

Trude receivables are amounis due from customers for goods sold or services performed in the ordinary course of
business. Trade receivables are recognized initlally at fafr value and subsequently mensured at amortized cost

using the effective interest method, less provision for imvpairment, if any,

INVENTORIES

packing materials, stores, spares & consumahles is determined on a first in first out method. Cost of work-in-
progress and finished goods comprises materials and appropriate proportion of all varisble and fixed overhead
expenditures, which is allocated on a systematic basis.

condition. Costs of purchased inventory are determined after deducting rebates and discounts, i any, Met
realizable value is the estimated selling price in the ordinary course of business less the estimated costs of

TRADE AND OTHER PAYABLES

These amounts represent Linbilitiss for goods and services provided to the Company prior to the end of financial
year which are unpaid. Trade and other Payables are presented as current liabilities unless payment is not due
within twelve months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortized cost using the effective interest method, :

BORROWING

Borrowlngs are initially recognized at fair value, net of iransaction costs incurred. Borowings ure subsequently
messured at amortized cost. Any difference between the proceeds (net of transaction wusis) and the redemption
amount is recognized in the statement of profit-and loss over the periad of the bomowings using the effective
interest method. Fees paid on the establishment of loan fucilities are recognized as transaction costs of the loan to
the extent that it is probabile that some or all of the facility will be drawn down, In this case, the fee is deferred
until the draw down oecurs, Borrowings are classified as current lighilities unless the Company has an
unconditional right o defer settlement of the liability for al least twelve months after fhe reporting period,
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Notes to the Financial Statements
for the year ended March 31, 2022

£

BORROWING COST

Borrowing Costs directly atiributable to the acquisition, construction and production of qualifying assets, which |

arc assels that necessarily take a substantial period of time to get ready for their intended use or sale, are added 1o
the cost of those assets, unti] such time a3 the assets are substantially ready for their intended use or zale, All other
borrowing costs are recognized in Profit and Loss in the period in which they are incurred,

PROYISIONS AND CONTINGENT LIABILTTIES
Provisions are recognized when the Company has & present obligation (fegal or constructive) as a result of a past
event, for which it is probable that a cash outflow may be required and a reliable estimute can be made of the

to seitle the present obligation at the end of the reporting period, taking into account the risks and unccrizinties
surrounding the obligation. When a provision is measured using the cosh flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money

Contingent liabilities are disclosed after evaluation of the facts and legal aspects of the matter involved, in line
with the provisions of Ind AS 37, The Company records a liability for any claims where 2 potential loss probable
and capable of being estimated and discloses such matlers in its financiel statements, if material. For potential
losses that are considered possible, but not probable, the Company provides disclosures in the financial stalements
but docs not record a liability in its financial statements unless the loss becomes probable,

REVENUE RECOGNITION

Revenue is recognized when the significant risks and rewards of ownership have heen transferred 1 the custormer,
recovery of the consideration is probable, the associated costs can be estimated reliably, there is no continuing
management involvement with the goods nor it exercises effective control over the goods and the amount of
revenus can be measyred refizbly. The timing of the transfer of risks und rewards varies depending on the
individual terms of the sales ATENgements,

Income from Services: Revenue from sale of services are recognized when services are rendered and related costs
are incurred, Income from services is also net of Goods and Service Tax,

Other Income: Interest income from a financial asset is recognized when it is probable that the cconomic benefit
will flow to the Company and the amoynt of income can be measured reliably. Interest income is accrued on 3 time
basis, by reference to the principal outstanding and at the effective rate applicable, which is the rate that discounts
estimated future cash receipts through the expected life of the financial assets 1o that asset’s net carrving amount
on initial recognition.

EMPLOYEE BENEFITS

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled whally within
twelve months afier the end of the period in which the employees render the related service are recognized in
respect of employees® services up to the end of the reperting period and are messured at the amounts expected to
be paid when the liabilities are seftled. The liabilities are presented a8 current emplovee benefit obligations in the

Post-Emplayment Benefits
Defined Contribution Plans
A dr.ﬂnnd contribution plan is a post-employment benefit plan wnder which the Company pays specified

“contributions to & separate entity. The Company makes gpecified monthly contributions towards Provident Fund

(FF) and Employee State Insurance (ESI) to the eligible employees. The Company’s contribusion is fecognized as
employee benefit expenses in Profit agd Loss during the period in which the emplayee renders the related service,
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Notes to the Financial Statements
for the year ended March 31, 2022

M.

Defined Benefit Plans

The Company provides for gratuity, a defined benefit retirement plan to the employees whoever has completed
five years of service with the Company at the time of refirement, death while in employment or on termination of
employment or otherwise as per the provisions of The Payment of Gratuity Act, 1972, Company accounts for
ligbility of future gratuity benefits bases on an external actuarial valuation on projected unit credit method carrisd
out annually for assessing liability as at the balance sheet date,

FOREIGN CURRENCY TRANSACTIONS

The functional currency of the Company is Indian rupee. Transactions denominated in foreign currencies are
normally recorded on initial recognition at the exchange rate prevailing at the time of transaction. Monectury items
(Le. liabilities and nssets ete.) denominated in forelgn currency at the year-end arc translated af the functional

currency closing rate of exchange at the reporting date,

Any income of expenses on account of exchange difference either on setllement of monetary items or on reporting
these items at rates different from rates at which these were initially recorded / reported in previous financial
statements are recognized as income / expense in the statement of profit and loss except in cases where they relate
to acquisition of fixed assets in which case they are adjusted to the carrying cost of such assers,

INCOME TAXES

Current Income Tax assets and liabilities are measared at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amouni hre those that are enacted or
substantively enucted, at the reporting date. Current income tax relating to items recognized outside profit or loss is
recognized outside profit or loss Le. in other comprehensive income or equity,

Management periodically evaluates positions taken in the tax retums with respect to situations in which applicahle
tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is provided on temporary differences between the tax bases of assets and liabilitics and their camying
amounis at the reporting date. Deferred tax is measured using the tax rates and the twx laws cnacted or
substantively enacted as ot the reporting date. Deferred tax assets and labilitics are offset if such items relate 1o
taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such
set off. The camying amount of deferred tax assets is reviewed al cach reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will he available to allow all or part of the deferred tax assat (o
be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered, Deferred
tax' relating to items tecognized outside profit or loss is recopnized ocutside profit or loss e in other
comprehensive income,

FINANCIAL INSTRUMENTS

Financial assets and financial liabilitics are recognized when the Company becomes a party fo the contractual
provisions of the instruments, Financial assets and financial lisbilities are initinfly measured at fair value,
Transaction costs that are directly attributable to the sequisition or issue of financial assets and financial liabilities
{other than financial assets and financial liabilities at fafr valoe through profit or loss (“FVTPL™) are added to or
deducted from the fair value of the financial asscts or financial Habilities, as appropriate, on initial recognition.
Transaction costs directly aliributable to the soquisition of finmncial assets or financial liabilities at feir value
through profit or loss are recognized immediately in statement of profit and loss,

FINANCIAL ASSETS

Initial recognition and measurement:

On initfal récognition, a financial asset is recognized af fair value, All recognized financial assets are subsequently
measured in their entirety at cither amortized cost or fair value through profit or loss (FVTPL) or fair value
through other comprehensive lneome (FYOCT) depending on the classification of the financial assets. Financial
assets are not reclassified subsequent to their recognition, except if and in the period the Company changes its
business mode! for managing financial assets,

Derecognition

The Company derecogitizes o financial asset when the contractual rights to the cash flows from the financial assel
ixpine or it ; Al rights 1n feeeive fhe from tho waact,
il trafsfers the confra rights 1 WIIIW“H I'T!m 0 aiact
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Notes to the Financial Statements
for the year ended March 31, 2022

Impairment of financial assets

The Company assesses at each date of balence sheet whether a fnancial asset ot a group of Nnancial assets is
impaired. Tnd AS 109 requires expected credit losses to be measured through a loss allowance. The Company
recognizes lifetime expected losses for all contract mssets and / or all trade receivables thet do not constitute a
financing trensaction. For all other financial assets. expected credit losses are measured at an amount equal o the
12-month expected credit losses or at an amount equal to the litetime expected credit losses, if the credit risk on
the financial asset has incressed significantly since initial recognition.

FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

Classification as equity

Equity instruments issued by the Company are classified as either financial lishilities OF a5 equity in accordance
with the substance of the contractual srrangements and the definitions of a financial limhility and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an enlity after deducting all
of its liabilities. Equity instruments issued by the Chmpany are recognized at the proceeds received, net of dircct
issuc costs. Repurchase of the Company’s own equity instruments is recognized and deducted directly in equity,
No gain or loss is recognized in statement of profit and loss on the purchase, sale, issue or cancellation of the
Company's own cquity instruments.

Financial liabilities

Financial liahilities are recognized when the Company becomes a party to the contrectual provisions of the
instrument. Financial liahilities are initially measured at the amortized cost umless at imitial recognition. they are
classified es fair value through profit or loss. In cose of trade payables, they are initially recoenized at fair value
and subsequently, these liabillties arc held at amortized cost, using the effective interest method,

ANl financial liabilities are subsequently measurcd at amortized cost using the cifective interest method. Financial
liabilities carried at fair value through profit or loss are measured ar fajr valug with all chenges in fair value
recognized in the Statement of Profit and Loss. Interest expense are included in the, ‘Finance costs® line itam. The
effective interest method is a method of calculating the amortized cost of o [inancial lizbility and of allocating
interesl expense over the relevant period. The effective interest rate is the rate that expctly discounts estimated
future cash payments (including all fees and points pald or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
ar (where appropriate) a shorter period, to the net camying amount on initial recognition,

Derecognition of financial liabilities

A financial lisbiliy is de-recognized when the obligation under the liability is discharped or cancelled or Expires.
When un existing financial Hability is replaced by unother from the same lender on substantially difTerent terms, or
the terms of an existing Hability are substantially modified, such an exchange or Modification is treared s the de-
recognition of the original liability and the recognition of & new liability, The difference in the respective carrying
amounts is recoghized in the statement of profit or loss,

Offsetting

Financial assets and financial Liabilitics are offset, and the net amount is reported In the balance sheet if there is @
currently enforceable legal rght to offset the recognized amounts and there is an intention to setthe on 4 net hasis,
to renlize the assets and settle the labilities simultaneously,

Q. EARNING PER SHARF,

Basic exmings per share is caleulated by dividing the net profit for the current year witributable 1o equity
shareholders by the weighted average number of equity shares outstanding during the year. The number of shares
used in computing diluted camings per share comprises the weighted average share considered for calculating
basic camings per share, and also the weightad average number of shares, which would have been issued on the
conversion of all dilutive potential equity shares. Potential dilutive equity shares are deemed to be converted as at
the beginning of the period, unless they have been issued at a later date. The number of equity shares and
potentially dilutive equity shares are adjusted for bonus shares as appropriate.
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Notes to the Financial Statements
for the year ended March 31, 2022

3.

R. OPERATING CYCLE
Based on the nature of products / activities of the Company and (he normal time between pcquisition of assets and
their realization in cash or cash equivalents, the Compary has determined its operaling cycle as twelve months for
the purpose of classification of its assets and liabilities as current and non-cusrent,

MATES A

The preparation of the financial statements in conformily with recognition and measurement principles of Ind AS
requires the Management to make estimates and assumptions considered in the reported amounts of assets and liabilities
(including contingent liabilities) and the reported income and cxpenses during the year. The estimales and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which
estimates are revised if the revision affects only that period or in the period of the revision and fiture periods if the
revision affects both current and future periods,

The fiollowing are the key judgements and estimations concerning the future and other sources of estimation uncertainty
at the end of the reporting period that misy have a significant risk of causing a material adjustment to the camying
amounts of assets and liabilities in future are :

(i) Useful lives and residual value of property, plant ;ld equipment and intangible assets :

Useful life and residual value are determined by the management based on a technical evaluation considering nature of
asset, past expéerience, estimated usage of the asset, vendor's advice etc and same is reviewed at each financial year end,

(i) Taxation :

Tax expense is calculated using applicable tax rate and laws that have been enacted or substantially enacted. In arriving
at taxable profit and all tax bases of assets and liabilities, the Company determines the taxability based on tax
enactments, relevant judicial pronouncements and tax expert opinions, and makes appropriule provisions which
includes an estimation of the likely outcome of any open tax assessments / litigations, if amy, Any difference is
recognized on closure of assessment or in the period in which they are agreed,

Deferred income tax assets are fecognized to the extent that it is probable that future taxable income will be available
apainst which the deductible temporary differences, unused tax losses, unabsorbed depreciation and unused tax credits
could be utilized,
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'Notfes to the Financial Statements
for the year ended 31 March, 2022
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** Notes to the Financial Statements
for the year ended 31 March, 2022

Dwescription of nature and purpose of aach reserve
[a] Ganersl reserve
The ganeral rserve i croated on iranster of profits from netalned samings. Ganeral nasena i creatad by iransfer from one componant of equity to another and is

not an iem of other comprehansne incoms,

Laoss : Curmenl maturthes of term loans
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UNBECURED - Al Amostised Cost

1)
i
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' "Notes to the Financial Statements
for the year ended 31 March, 2022

Forthe year | Forthe year

Particulars wnded ended
31 March, 2022 |31 March, 2021
Revanie by product type :
Plastic Products gn. Ave Aroies & Doers we | 503118506 363516554
Revanus from sale of sanvices o o
Tertal 503118508 353515864
Revenue by Geogmphy ;
Domestic E03118506 363515554
Exports. o o
Total 503118508 361618554
Ravanys by tims ;
Revenue meognised at point bn time 503118506 363515654

503118508

27442015 12547164

Add: Purcheses during the year AT0651151 255441000

96124066 28TERE1G4

Lass! invariory af Ihe end of the year 25024120 27442915
Toisl ST

13868514

20444774

Imvantanes al the beginning of the vear

Finished Goods - ABRRAES

Finishod Goods - Trading 2TBET44

Stares & spars Paris 251587

mmmmmmma 5651732
1 514

Nat lincreass) | decrease

0. Emy Bansfit E

e e

#-. . F AW & -4-.‘_'5'9' G o

Salary, Wages and Bonus atc 1o Emplovess

Caontnbutions

to Provident Fund & ESI
Reumunaration o Dirsctons

3026682
J00BT0
226130
£14
13201719
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for the yaurnnded 31 March, 2022

Mnmmismmﬂuﬁmwﬂm
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Notes to the Financial Statements
for the year ended 31 March, 2022

Per Shs

34. Earning

T T A A Ol A a5 W0 PR T T T, 7 L Sy L
{a) Met Profit after Tax as per Statement of Profil & Loss TI8775 iz

(b) Net Profit avallable to Equity Sharehoiders A2TTETTE a3zazar
() Number of equity shares at year end 48500 46500
(d) Welghted Average No. of Equity Shares 48500 46500
(e) Basic f Diluted Eaming per Share (b)/(d) 919.91 71233
{f) Faca value per equity share 10,00 10.00
35. Employee Benefits

a) Contri to Provident Fund and es te Insurance

b) Gratuity

The following table summarizes the components of expense recognized in the Statement of Profit and Lass and the amounts racagnized in the
Report :

Balance Sheet accord

PartiC Ol B e e R
1. Amounts Recognized in Statement of Profit and Loss
a. Current Service Cost 680238 487520
b. Interest on Defined Banefit Obligation 129731 128961
c. Past Sarvice Cost o 1]
Total amount included in *Employee Benefit Exparise” {Mote 30) 808560 616481
2. Amounts Recognized in other comprehensive income (OCI)
8. Met comulative unrecognized actuarial Losses! {Gains) opaning 0 [1]
b. Met Actuaral Losses/ (Gains) Recognized in Year 102906 (456045)
Un acluarial Losses/ (Gains) for the year 102806 (456045)
3. Amount Recognized in Balance Sheat
& Present Value of Unfunded Obligations i 2536476 1789304
Net Liability ’ 2536478 1789354
b. Met Liability is bifurcated as follows:
Currant 2223305 141122
Mon Current 331N 1648272
Met Liability 2838478 1788354
4. Reconciliation of present valus of defined benefit obligations .
a. Present value of obligation as at the beginning of the period 1780354 1842307
b. Current Service Cost 680238 48T520
¢. Interest Cosl 129731 1285981
d. Actuarial Lossess (Gain) 102906 (455045)
&, Past Servica Cost - recognized th. Reserve . i} il
i Benefits Paid {165753) (213349
9. Present value of obligation as at the end of the period 2536478 1789394
5. Actuarial Assumptions of the defined benefit obligations
a. Discount Rate (p.a.) 7.25% 7.00%
b Salary Escalation Rate (p.a.) 6.00% 6.00%
6. Maturity profile of defined benefit obligations
0ta 1 Year AT 141122
1 to 2 Year 75775 23685
210 3 Year aTHIT 50806
3104 Year 10101 28598
4 10 5 Year 38281 75853
5 Year onwards 1870511 1489240

36. Segment Re in
In accordance with para 4 of Ind AS 104 - Operaling Segments, since the company oparates in one segment of activity viz, Manufacturing &
Sales of Exdruded PVC Profile Sections thersfore no separats segement reporied,

37. Contingent Liabiliti 8 _ ) _
S I Ty, o A
a) Perfonance Bank Guarantees given to third
perties fpr contractual abligations
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Notes fo the Financial Statements ;
for the year ended 31 March, 2022

38. Related Party Disclosu
2) Related Parties and their relationship
I. Holding Company

* Mr. Shreyansh Dhabriya, Director

* _Mrs.Anita Dhabriya, Director

" Mr. Atul Kumar Jain, Director

" _Mr. Shiv Shankar, Independent Director
Nl Enterprisas over which Key Managerlal Parsonnels are able to exarclse significant influence f control :
* Dynasty Modular Furnitures Put, Ltq.

* Polywood India Limited
- Polywood Green Building Systems Pvt. Ltd. .

b) Transactions with related parties for the year ended 31st_Mar|:h, 2022
e R A I IR
[Remuneration to Key Management Personnels o] 0 0
Salary to employees a ] a
Interest Receivad 1755000| 1583358 1823228
Sales of Goods 8580593 14881208 8413138
Purchase of Goods 8659083 arieey 518706
Purchase of Property, plant and equipment 225000| 1] ]
Other Expenses 3007340 JE25000 ]
asat3
Mon-current Assats - Loans 19646260 19500000 26155303
Provisions - Current i} Ve i} 0 0 427680/ 0
Trade Receivablas ‘ 5836898 B053264 70171 2308154 0 1]
9. Financijal | ents
a | Risk M lil3

Far the purposa of the Campany's capital Mmanagement, eapital includes issued Bquity capital, securiies Pramium and ail other equity resarves =
atiributable to the equity shareholders of the Company. The Company's objactive when managing capital is to safequard ils ability to continue
as a golng concern so that it can continue to provide retumns to shareholders and other stakehoidars.

The Company manages its capital structure and makes adjustmants in light of changes In the financial condition and the requirements of the
financial covenants. To maintain or adjust the capital sifucture, the Company may adjust the dividend payment to shareholders, return capital to
shareholders (buy back its shares) or issus new shares.

In order to achieve this overall chjective, the Campany's capital managament, amongst other things, aims to ansure that it meats financial
covenants attached to the intarest-bearing loans and barrowings that define capital structure requirements. The Company has compliad with
these covenants and there havie been na breaches in the financlal covenants of any interest-baaring loans and bomrowings. No changes ware
made in the objeclives, policies or processes for managing capital during the year ended March 31, 2022 and March 31, 2021

The Company monitors its capital using gearing ratio which Is nat debt divided to total equity. Net debt includes, interast bearing loans and
borrowings less cash and cash equivelants, bank balances other than cash and cash equivalents,

e -

L ] 4]
Current maturiteis of long term debt o [i]
Short term borrowings 0 8978228
Less : Cash and cash equivalents {BE59371) (180434)
Less : Bank Bslances other than Gash and cagh equivalents 0 0
Net Dabt (BE59371) 8797795
Total Equity 154360081 111681313
|Gearing Ratio : (0.06) 0.08
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associgted with the financial assets and labilites such as interest rate risks

board of directors. The tollowing is the summary of the main risks.

Market Risk

Market Risk is the risk that the rair value of future cash flows of a financial
The Company is exposed in the ordinary course of its business 1o risks rel

prices and interest rates.
Interest Rate Risk

.

Interest rate risk arises from the sensitivity of financial assets and liabil
Interest rate risk ariging mainly from long term borrowings with floating
cash flows associated with fioating rate borrowings will Fuctuate with changes in inferest

a

enierng into different kinds of losn arangements with vared tarms.
At the reporting date the Interest rate profile of the Company’s interest-bearing financial instruments is as follows:

instrument will fluctuate because of th
aled to changes in foraign curency exchange

ities 1o changes In market rates of
rates. The Company s

- e i e e —El B SRR
Notes to the Financial Statements
for the year ended 31 March, 2022
G -]
¥ 8 J : ; A : ey f =3
i f* ; s T e Ry
Financial Assets
Measured at amortised cost =
Loang 48748625]  4BT4BB25 42865155 42865155
Otnver Financial Assets 740173 740173 B35034 635034
Trade Receivables 15345460 15345460 18733165 18733165
Cash and Cash equivalents B8593T1 BE55371 180434 180434
Maon current Investment 116000 118000 2500 2500
Total Financial Assets at amortised cost A) 73609628)  ¥3600628] G24z028A G2420288
Measured at Fair Valus h other com ive Income [B) 0 [1] [i] 0
rﬁlﬂ:umdﬂfiirHHmmmpmﬂlmhutE} ) I 0 [
Total Financlal Assets (A+B+C) 73600625]  7aA098Z49 B2420288 B2420288
Financial Liabilities
Measured at amortised cost
[Long Temn s 0 0 0 0
Current Maturities of Term Borrowings 0 1] 0 0
Short Term Borrowings 1] a BaTa229 BeTaZIG
Trada 15563 15583 3292513 3292513
Other Financial Liabilies 1840726 1840726 1384476 1384476
{Total Financilal Liabilities carrlad at amortised cost i 1865318 1856319 13665218 13685218
s d gt r il E ol S and policlas
In its erdinary oparations, the company's activities axpose it to the various types of risks, which are associated with the financial instruments
and markets in which it operates. Tha Company has a risk management policy which covers the foreign exchanges risks and other risks

and credit risks. The risk management policy Is approved by the

e change in the market prices.
rates, commaodity

interest. The Company is exposed to
exposad to inferest rale risk becayse the

rates. The Company manages the interest rate risks by

—— i {Value in INR)
Financlal Aszats
Fixed Rate
Security Deposit 0 0
Bank Deposit 287976 TROGZ
Total 287976 TBBE2
Financial Liabllities
Fixed Rate
Term Loans 0 0
Variable Rate Instruments
Loan repayable on demand 0 8878220
Total 0 8978229

lmmﬂmmmﬁm&:mhﬂmhgmnledmmmﬂmu

loans and borrowings affectad. With all other variablas held cons

rate bomowings, as follows:

nsitivity 1o a reasonably passible change In interest rates on that portion of

tant, the Company's profit before tax is affected through the Impact on floating

B T

0.5% Increase In Rate - Loan repayable on demand ©

Impact on PAL 0 {44801}
0.5% Decrease in Rate - Loan repayable on demand - a

Impact on PAL 0 44801

]
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Notes to the Financial Statements
for the year ended 31 March, 2022

Foreign Currency Risk

The Company |s exposed to foreign exchange risk arising from farelgn currency transactions, primarily with raspect to the UISD related to the
imparts of it raw malerial and capital assets, Faoreign exchange risk arises from future commercial ransactaons and recognised assats and
liabilities denominated in a currency that Is not the Campany’s functional currancy (INR). Foreign currency exposures that are not hedged by
derfvative instruments cutstanding as on the bakance sheet dale are as under:

Derivative oulstanding as at the reporting date - Nil

Particulars of unhedged forelign cumency exposure as at the raparting date : Valua in INR)
i N e : T ) B e ' ) ]
ricliny A T R R S R e AR ST T
T R T A ; apeh, 2021} March; 2022 Mace
UsD 0 621594 0 ]
Forelg {Value in INR)

RE T
L ‘

US Bafore Tax
Appreciation in INR by 1% 0 (6218)
Depreciation In INR by 1% 1] 6216

Credit Risk
Credit risk refars to the risk that a counter party will default on ils contrachual cbligaticns resuiting in financial loss to the Gompany. Credit risk
encompasses of both, the direct risk of default and the risk of deteriaration of credit worthiness as well a8 concentration risks,

Company’s credit risk arise principally from the trade recelvables and advances. Customer credit risk is managad centrally by the Company and
subject to established policy, procedures and control nalating to the customer credit risk management Credit quality of a customer is assassed
based on financial position, past parformanca, business/economic conditions, market reputation, expected business etc, Based on that credit
limit and credit lerms are decided, Outstanding customer receivabiles are regularly manitored. Trade recalvables consist of a large number of
customers spread across divarse industries and geographical areas with no significant concentrations of credit risk. Tha outstanding trade
receivables ere regularly monitored and appropriate action is taken for collection of overdue receivables.

Liquidity Risk
The Company manages liquicity risk by maintaining adequate reserves, banking facilites and reserva berrowing facilities, by continuously
manitoring forecast and actual cash flows and matching the maturity profiles of financial assets and llabilities. Expected contractual maturity for

financial liabifities :

5 R _--l-1'.+
Borrowings 0 0 0 0
Trade and Other payables 15583 o 0 15593
Other Financial Liabilities 1940726 ] 0 1940726| .
Total 1856319 D O 1958318
As at March 31, 201
Baorrowings BoTRZ29 1] Q BoTA229
Trade and Other payables 3260513 o 0 3262513
Other Financial Liabikties 1394478 1] 0 1304478
Total 13665218 4] 0 13685219

40. Details of Dues to Micro E rises and Small Enterprises
Basad on and to the extent of information available with the Company under Micro, Small and Medium Enlerprizes Development Act, 2008

(MSMED Act), the relevant particulars as gt r
Principal Lnt due @s at the end of the year 15553 884257
Interest accrued and dus ta supgliers on the above amount as af the end of the o 0
year

The amount of interest paid by the Company In tenms of section 16 of the MSMED 0 ]

Act, 2008, along with the amount of the payment made ko the supplier beyond the
appeintad day during the accounting vear,

The amount of Interest due and peyable for the pariod of defay in making payment ] 0
(which have been mmmﬂmwmmmmmmuhutmt
adding the inlerest specifisd under the MSMED ACt, 2006

The amount of Interest accured and remaining unpaid at the end of each ] [i]
accounting year -
The amount of further interest remaining due and payable even in ihe succaeding 0 o

years, until such date when the interest duss above are actually paid fo the small
enlerprisas, for lie purpose of disallowancs of a deductible expenditure undar
eection 23 of tha MSMED Aof, 2008 ;

Total

15593 884257
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Notes to the Financial Statements
for the year ended 31 March, 2022

45. Specified ratios as per schedule lll Requirements

) et ﬁ ';-'é__' R B
U Ly M 5 ¥y
' T R, T A, g e ; _..ﬁﬁ;ﬁmﬁriﬂ;--ﬁ‘-‘?
Current ratio (in tmes) Current aasets Cuirrent liabilites 8.60 310 181%
Debl-equity rabo fin imes) Non-curment bormowings + Total Equity {0.06) 0.08 AT1%
Current borrowings - Cash
anrd cash equivalents
Debt service coverage ratio (in imes) | Eamings belors intenest, Finance cos! for the year + Principal 19158 7711 GO7%
Depreciation and Tax Repayment of long berm debt
liabities within one year
Irventory tumover (in imes} Revenue from oparations Average inventones 10.43 10.89 4%
Trade receivable tumaver ralio (in imed Revenus from operalions AvErape irade (ecervables 20.53 12.48 137%
Trade payable tumaver ratio (in tmes) [Caost of goods sold = Average trade payabies 238.38 20,60 T05%
et capital turnover ratio (In times) Revenue from operations Working capital [Current 6.92 B51 =10%
aasats - Current liabilities)
et profit refia {in %) Profit after tax Revenus from operations B.50% 5.11% -T%
Retum an capifal employed (in %) Eamings befors intevest and  [Capital employed = (Average of 41.60% 40.83% 2%
taxes + provision for Equity and total bomowings)
impairment in the value of
iw i
Return an equily {in %) Jﬁuﬂtlmrm Average of total equity 32.16% 34 80% -8%

** Cost of Good sold = Cosl of malerials consumed +Purchases of stock-in-trada + Changes in inventories of finishad goods, stock-in- trade
+ Manufacturing and operaling expenses,

(1) Current ratio (times): Improvement in currant ratio is mainly due to reduction in creditors and other current liabilities,

(i) Dabt Equity ratio (times). Improvemant in debt equity ratio is dua to rapayment of bank borrowings and cther debts.

(i) Debt service coverage ratio (imes): Improvemant in debt sarvice coverage rabio is due to repayment of bank borrowings and other debts.
(iv} Trade Receivables tumover ratio (times): Improvement in deblors lurnover ratio is mainly due to, increase in sales in cument year gs
compared to previcus year,

(v} Trade Payables Tumover ratio (limes): Improvement in creditors tumover ratio is mainly due to increase in purchases (on account of
increased demand and eales) & reduction in average payment period in current year as compared to previous year.

41. Other Notes
(a) The Company do not have any Banami property, where any proceading has been initiated or pending against the Company for holding

any Benami proparty.

{b) The Company do not have any transactions with companies struck off
(e} The Company do nal have any charges or satisfaction which is yet to be registered with ROC beyond the statutary period,
(d) The Company have not traded or invested in Grypto currancy or Virtual Currency during the financial year,
(8} Tha Company have not advanced or loaned or invested funds to any ather person(s) or entity(ies], including foreign entities

(i) directly or Indirectly lend or invest in other persons or entities identifiad in any manner whatsoever by or an behalf of the company

{Uitimate Beneficlaries) or

(il) provide any guarantee, security or the liks Yo or on bahalf of the Uitimate Beneficiaries
{f) The Company have not received any fund from any person(s) or antity(ies), including foreign entities (Funding Party) with the understanding
(whather recorded in wriling or otherwise) that the Company shall;

(i) directly or indiractly lend or invest in other parsons or antiies identified in any manner whatsoaver by or on behalf of the Funding Party

(Uitimate Baneficiarias) or

(il} provide any guaraniee, security or the like on behalf of the Uttimate Beneficiaries,
{g) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year In the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of
the Income Tax Act, 1961,
(h} Company does not have any long-term contract including derivative contract for which there are any material forseable losses,
{I) There are no amounts which are required fo be transferred to the Investor Education and Pml&ulnn_Fund.
{1} Previous year figures have been reworked, regrouped, reamagned and reclassified, wherever necessary.
(k) All the Ind AS Issued and notifled by tha Ministry of Corporate Affairs under the Companies {Indian Accounting Standards) Rules, 2015 {as

amended) till the standalone financial siatements ara autherised, have been considered in praparing these standalone financial stalements.
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+ Notes to the Financial Statements
for the year ended 31 March, 2022

42, Approval of Financial Statements
The financial statements were approved for issua by the Board of Directors on 27th May, 2022,

For Singhal R. & Assoclates” For and on behalf of the Board of Directors
Chartered Accountants For POLYWOOD PROFILES FVTLTD
Firm Regn. No. 007808

/ -

,h -V
MAR SINGHAL) , | -, {ATUL KUMAR JAIN) (/ {ANITA DHABRIYA)
T S Director Director

M. No 076837 Din No, 01852747 . Din Mo, 00358317
Place : Jaipur

Date : 27th May,2022



