CHARTERED ACCOUNTANTS

A Narendra Sharma & Company

INDEPENBENT AUDITOR'’S REPORT

To the Members of
Dynasty Modular Furnitures Pyt Ltd.

Rcport on the Audit of Financial Statemenis .
We have audited the accompanying Financial Statements of DYNASTY MODULAR FURNITURES PRIVATE LIMITED
(*the Company™}, which camprise the Balance Sheet as at 315 March, 2020, the Statement of Profit and Less (including Other
Comptehensive lnvotne), the Cash Flow Staterment and the Statement of Changes in Equily for the year then ended and noles to the
Financial Statements, including a suminary of the significant aceounting policies and other cxplanatory information.

In our epinion and 1o the best of our information and according 10 the explanations given to us, the aforesaid Financial Statements
give the mformation required by the Companies Act, 2013 (“the Act™) in the manmer so required and pive a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the ¢ ompany as at March 31, 2020,
its profit including other comprehensive income, its cash flows and changes in cquity for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standagds on Auditing {SAs) as specified undcr section 143 {10) of the Aci. Qur
responsibilities under those Standacds are further described in the Auditer’s Responsibilities for the Audit of the Financig]
S1atements section of our repart. We are independent of the Cotmpany in accordance with the code of ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the Financial Statements
under the provisions of the Act and the rufes thereunder, and we have fulfitled oue other ethical responsibililies in aceordance with
these requiterments find as and the code of ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a busis fur our audit opinion on the Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in obr professional judgment, were of most significance in our audit of the Financig)
Statements for the financial year ended March 31, 2020, These matters were addressed in the context of our audit of the Finan cial
Statements as a whole and in forming our opinion thereon, and we do not provide a scparate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matter to be communicated in our report. We have fulfilled
the responsibifitics described in the Auditors® responsibilitics for the audit of the Financial Statements section of our report,
including in relation to these matters, Accordingly, our audit included the performance of procedures desi ened to respend to our
assessment of the Tisks of material misstatement of the Financial Statements. The results of our audit procedures, including the
procedures performed to address the mauters below, provide the basis for our audit opinion on the accompanying Financial

Statements.

A. Revenue Recognition

Key Audit Matter Descripnon
The Company’s revenue is principally derived from sale of products of Extrnded PVC Profile Sections, Rc\fenu,c from sale of

gouds is recognized when the contro! of the produets being sold is transferred to the customer and when there are no unfulfilled
obligations. The performance obligations in the contracts are fulfilled at the time of dispatch, delivery or upon formal customer
acceptance depending on terms of order / contract with the customer. Revenue is measured at fair valug of the consideration
received or receivable after deduction of any radefvolume discounts and taxes or dutics collected.

We identifted revenue recagnition as a key audit matter since revenue is significant to the financial statements and is required to be
recognized as per the requircments of applicable accounting frameworks.

How our andit addressed the Key Audit Mateer
» We assessed the appropriateness of the revenue recognition accounting policies by comparing them with applicable Indian

Accounting Standaids (Tnd AS),
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» Evaluated the process followed by the management for revenue recognition including understanding and testing of key controls
related to recognilion of revenue in correet period.

» Performed substantive testing on samples selected using statistical sampling of revenue transactions, recorded durmg the year by
testing the underlying documents to determine whether revenug has been recognized correctly,

o Tested, on a sumple basis, specific revenue transactions recorded before and after the financial year end date including
examination of credit notes issued after the year end to determine whether the revenue has been recognized in the appropriate
financial period. and timely. Based on the above staled procedures, no significant exceptions were noted in revenus recognition.

B. Inventory Existence and Valuation

Key Audit Matter Description
There are complexities and manual process involved in determining inventory quantities on hand and valuation of the same due to

the diverse & nomerous imvenlory products and work in progress at different stages of the processes. Therefore inventory
quantities and valuation is identified as a key audit matrer,

How our audit addressed the Key Audit Matter
» W have attended inventory counts, which we selected based on financial significance and risk, obscrved management’s

inventory count procedures to assess the effectiveness, selected a sample of inventory products and compared the quantitics
counted to the quantitics recorded and ensured inveatory adjustments, if any, are recorded in the books of accounts,

Assessed whether the management’s intemal comols relating to inventory’s valuation are appropriately designed and
implemented.

Discussed with the management on the management's process of identifying the stages of completion and valuing work in
progress stock at the time of book closure process. '

Verified the correctness of valuation made by the management on & sample basis, with regard to the cost and net realizable value

vf inventary.

Information Other than the Financial Statements and Anditer’s Report Thereon
The Company's Board of Dircctors are responsible for the other information. The other information comprises the information
incleded in the Annual Report but does not include the Financial Statements and our auditor’s repart thereon.

Qur opinion on the Financial Statements does not cover the other information and we do not express any form of assurance
conclusian thercon,

Tn eonnection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing so,
consider whether such other information is materially inconsistent with the Financial Statements or our knowledge obtained during
the course of the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a raterial misstatement of this other information, we are required to repont that facl. We have nothing to teport in this

regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the preparation
of these Financial Statements that give a true and fair view of the financial position, {inancial performance including other
comprehensive income, changes in equity aud cash flows of the Company in accordance with the accounting principles generally
accepted in India, in¢luding the Indizn Accounting Standards (Ind AS) specificd under Section 133 of the Act, read with the
Companies ([ndian accounting standards) Rules 2013, as amended from time 1o thme,

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frands and other irregularities, selection and application
of apprapriate accounting policies, making judgments and estimates that are reasonable and prudent, and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due 1o fraud or error,
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In preparing the Financial Sialements, managernent is responsible for assessing the Cempany’s ability ta continue as a going
concern, disclosing. as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations. or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the audit of Financial Statements

Owr objestives are to obtain reasonable assurance abeut whether the Financial Stutements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an suditor’s report that includes our opinion. Reasonable assurance 1s a
high level of assurance, but is not a guarantee that an andit conducted in accordanee with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered marerial if, individually or in the
aggregatc, they could rcasonably be expected to influence the economie decisions of users taken on the basis of these Financial

Starements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also: '

+ ldentify and assess the risks of material misstatement of the Financial Stalements, whether duc to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audii evidence that is sufficient and appropnate to provide a basis
far our apinion. The risk of not detecting a materizl misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

« Obtain an undetstanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internz! financial controls system in place and the operating effectiveness of such controls.

« TFvaluate the appropriateness of accounting policies used and the reassonableness of accounting estimates and related disclosures
made by management.

«  Cotclude on the apprupriatencss of management's use of the going concern busis of accounting and, based on the audit
evidetice obtained, whether a material unecrtainty exists related to events or conditions that may cast significant doubt on the
Company's ability (o continue as a going concern. If we conclude that a material uncertainty <xists, we are required to draw
attention in out auditer’s report to the refated disclosures in the Financial Statements, if such disclosures are tnadequatc, to modify
our opinien. Qur conclusions are based on the sudit evidence obtained up to the date of our auditoc’s report. However, futere
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overal] presentation, structure and content of the Financial Statements, including the disclosures, and whether the
Financial Statements represent the underlying transactions and events in a manner that achigves fair presentation.

We communicate with those charged with gavernance regarding, among other matters, the planned scope and timing of the audit
and significant andit findings, including any significant deficiencies in intemal contrel that we identify during ouraudit. We also
provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them ali relativnships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with these charged with governance, we determine those matters that were of most significance m
the andit of the Financial Statements for the financial year ended March 31, 2020 and are therefore the key audit matters, We-
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Repaort on Other Legal and Regulatory Requirements

[.  As required by the Companies (Auditor’s Report) Order, 2016 ("the Order™) issued by the Central Goverament in terms of
Section 143{1 1) of the Act, we give in *Annexvre A” a statement on the matters specified in paragraphs 3 and 4 of the
Order. to the extent applieable.

2. Asrequired by Section 143(3) of the Act, we reporithat:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were

neceszary for the purposes of our audit.
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{c)

{d)

i

(e

In our opinion, proper boaks of account as required by Jaw have been kept by the Cornpany so far as it appears from our
examinalion of those books.

The Balancee Sheet, the Statement of Prefit and Loss {including Other Comprehensive [ncome), the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Indian Accountmg Standards prescribed under.
Section 133 of the Act read with relevant rules issued there under;

On the basis of the written representations recetved from the Directors of the Company as on 31 March, 2020, taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March, 2020 from being appvinied as a
Director in terms of Section 164(2) uf the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company with reference to
these Financial Statements and the operating effectiveness of such contrals, vefer to our scparate Report in “Annexure

B o this report;

In our opinion, the mapagerial remuncration for the year ended March 31 2020 has been paid/ provided by the Company
to its direetors in accordance with the provisions of scction 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Reped in accordance with Rule 11 of the Companies
(Audit and Auditors} Rules, 2014, as amended, in our opinien and to the best of our information and according to the
explanations given (o us:

. The Company has disclosed the impact of pending hitigations on its financial position in its Financial Staiements;

fi. The Company did not have any long-term contracts including derivative contracts, hence, the question of any

material foreseeable losses does not arise;

iii.  There were no amounts, required to be transferred, ta the Tnvestor Education and Protection Fund by the Company.

For NARENDRA SHARMA & C0.

Chartered Accauntants
{Firm Regn

(YOGESH GA[Y
Partner
Membership No. 072676

UDIN : 200726T6AAAABGE390

Place : Jaipur
Date - 287 July 2020

Ph.
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ANNEXURE “A” TO THE INDEPENDENT AUDRITOR'S REPORT

Referred to in Paragraph | under “Report on Other Legal and Regulatory Requirements” section of our repott of even dale to
the members nf DYNASTY MODULAR FURNITURES PRIVATE LIMITED on the Financial Statements for the year
endcd on 31¥ March 220, we report that:

(1)

(it}

(iii}

(iv)

)

(i)

[vii)

In respect of its Froperty, plant and equipment :
2. The Company has maintained proper records showing full patticulars including quantitative details and situation
of Nxed assets (Property, plant and cquipnient} on the basis of avaitable information.

b.  As explained to us, all the fixed assets {Property, plant and equipment) have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable having regard to the size of the
Company and nature of its assets. According to information and explanation given to us, no material
discrepancies were noticed on stich physical verification.

¢.  According to the information and explanations given to us and the records cxamined by us and based on the
exannation of the registered sale deeds and lease agreements provided to us, we teport that, the tifle deeds,
comprising all the immovable properties of land (freeheld and/or leasehold), are held in the name of the
Company as at the Balance Sheet date.

As explained to us, the inventories were physically verified during the year by the Management at reasonable
intervals and no material discrepancies were noticed on physical verification.

As per infonmation and explanation given to us, the Company has granted unsecured Loans to eompanies covered in
the register maintained under section 189 of the Companies Aet, 2013,

a. In respect of loan granted to the body corporate, the terms and conditions of the loans are prima facie not
prejudicial w the interest of the company.

b. The terms of arrangement do not stipulate any repayment schedule. The borrower has been regular in the
payment of interest as stipulated.

¢, As there is no speeified repayment schedule of ihe loan granted to the body corporate, the clause (i) (c) of the
order ts not applicable 1o the company.

In our opinion and according to the information and explanations given to us, the Company has complied with the
provisions of Sections 185 and 186 of the Companics Act, 2013 in respect of grant of joans, making investments and
providing guarantees and securities, as applicable. B

The Company has not accepted any deposits within the meaning of Sections 73 to 76 ot the Act and the Companies
{Acceptance of Deposits) Rules, 2014 (as amended). Accordingly. the provisions of clause 3(v} of the Order are not
applicable to the Company.

To the best of our knowledie and as explained, the Central Government has not specified the maintenance of cost
records under elause 148(1) of the Companies Act, 2013,

According to the information and explanation given to us in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed stamurory dues, including Provident Fund,
Employees® State Insurance, ncome-tax, Goods and Service Tax. Customs Duty. Cess and other material
statutory dues applicable to it 1o the appropriate authorities,

b.  There were no undisputed ameunts payable in respect of Provident Fund, Employees” State [nsurance, Income-
tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues in arrears as at 31st March,

2020 for a period of more than six months from the date they became payable, /@"(}‘1 :"-é\“;\
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(vii)

{ix)

{x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

{(xv1)

c.  There were no dues pending to be deposited oo account of any dispute in respect of Income Tax, Wealth Tax,
Sales Tax, Custom Duty, Service Tax, Excise Duty, Cess, Value Added Tax, Goods and Service Tax etc.

In our opinion and according to the information and explanations given to us. the Company has not defaulted in the
repayment of loans or botrowings to hanks and financial institutions. Company has not taken any loan or borrowing from
Governmerst and has nol issued any debentures.

In our epinion and according to the information and cxplanations given to us, money raised by way of the term loans have
been applied by the Company during the year for the purposes for which they were raised, other than temporary
deployment pending application of proceeds. The Company has not raised moneys by way of initial public offer / further
public offer (including debt instruments) dunng the vear. :

To the best of our knowledge and according to the information and explanations given to s, no frand by the Company and
no material fraud on the Company by its officers or employees has begn noticed or reported during the year,

In our opinion and according to the information and explanations given to us, the Company has paid/provided managerial
remunetation i accordance with the requisite approvals mandated by the provisions of section 187 read with Schedule Vo
the Companies Act, 2013,

The Campany is not a Nidhi Company and hence reporting under clavse (xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us. the Company is in compliance with Section
|88 and 177 of the Companies Act, 2013, where applicable, for all iransactions with the related parties and the details of
relited party transactions have been disclosed in the fimancisl statements as required by the applicable accounting

standards,

During the year the Company has not made any preferential allotment or private placement of shares ot fully or partly
convertible debentures.

In our opinion and according to the information and explanations given to us, during the year the Company has not entered
into any non-cash transactions with its Directors or Ditectors of its subsidiary companies or persons connected with him, -~

The Company is not required to be registered under Section 45-TA of the Reserve Bank of India Act, 1934,

For NARENDRA SHARMA & CO.

Chartered Accountants /@;S”_Hdnm
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(YOGESH GAUTAM)
Partner

Membership Ne. 072676 ~— i

UDIN : 20072676AAAABG6390

Place : Jaipur
Date : 28" July 2020
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
Referred wo in Paragraph 2(f) under “Repott on Other Legal and Regulatory Reguirements™ of our report of even date

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the intetnal financial controls over financial reporting of DYNASTY MODULAR FURNITURES PRIVATE
LIMITED (“‘the Company”) as of March 31, 2020 in conjunction with our audit of the Financial Statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls based on the internal

control over financial reporting criteria established by the Company considering the cssential components of internal control stated
in the “Guidance Note on Audit of Intemal Financial Controls Over Finaneial Reporting” (the “Guidance Note™) issued by the
Institute of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate intemal financial contrals that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of 115 assets, the prevention 2nd detection of frauds and errots. the
accuracy and completeness of the accounting records, and the timely preparation of reliable linancial inforrnation, as required
under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's intemal finangial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing prescribed under Section
143(100 of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adcquate internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Qur andit involves performing proveduces to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reperting included
obtaining an wndersianding of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing andl cvaluating the design and operating offectivencss of intemal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material mis-statement of the financial
statemcnts, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
internal {inancial controls over financial reporting with reference to these Financial Statements.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s interna) financial control over financial reporting is a pracess designed 10 provide reasonable assurance regarding
the reliability of flinancial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company’s internal financial control over lnancial reporting includes those policies and
procedures that (1) pertain 1o the maintenance of records that, in reasonable detail, aceurately and fairly reflect the transactions and
dispositions of the assets of the Company; {2) provide reasonable assuranee that transactions ate recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures
ol the Company are being made only in accordance with authorizations of Management and Directors of the Company; and {3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company’s assets that could have a material effect on the financial statements.

Tnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal firancial controls over financial reporting, including the possibility of collision or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
grojections of any evaluation of the internal financial controls over financial repotting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according 1o the explanations given to us, the Company has, én all material
respects, an adequate intcrmal financial controls over Mnancial reporting with reflerence to these Financial Statements and such
internal financiat controls over financial reporting werg operating etfectively as at March 31, 2020, based on the mtemal contral
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of [nternal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants

of [ndia.

For NARENDRA SHARMA & CO.
Chartered Accountants
{TFitm Regn Ot\4983(]

Wsr
g
(YOGESH l% )

Partner
Membership No. 072676
UDIN : 20072676 AAAABG6390

Place ; Jaipur
Date : 28" July 2620
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DYNASTY MODULAR FURNITURES PVT. LTD.
BALANCE SHEET
As at 31st March, 2020
Particulars Note As at As at
31 March, 2020 31 March, 2019
A. |ASSETS
1. Hon-current Assets
(a) Properly, Planl and Equipment 4 37985088 33019436
(b) Capital work-in-progress a n
(e} Other Intangible assets a o]
{d) Cinancial Asasels
{i} Investments 5 3000 3000
iy Loans 6 12206820 382300
{iii} Others o} 0
{e) other non-current assels 0 0
TatalsNon-currant assats 50104908 33404736]
2 Current assets
{2} Inventaries 7 48756456 86778275
{b) Financial Assets
(i) Trade receivables 8 52529002 24173713
{ii) Cash and cash equivalents ] 5555390 6659089
(iii) Bank balances other Iban (ii) above 0 0
{iv) Loans 12 3350761 3141870
(v} Others 1 417075 808421
(¢} Other current assels 12 5414916 4102164
Total Current assets 116023603 105663532
Tatal Assets 166218511 132088268
B. |[EQUITY AND LIABILITIES
i, |Equity
{a) Equity Share capital 13 7561000 7561000
{h) Other Equity 14 39646538 32529880
Tolal Equity] 47207588 40030860
LIABILITIES
2, Non-current Liahilities
{a} Financial Liahilities
{it Bormowings 15 50074145 33786387
{iiy Other financial liabilities 16 104082 229076
(b} Provisions 17 2884443 2027752
(¢} Deferred tax liablities (net) 18 489958 360677
{d) Othar non-current fiabititles I} v]
Total Non current liabilities 53553428 36403892
3 Currani Liabilities
{a} Financial Liabilities
{i) Borrowings 19 27012794 18097776
(it} Trade Payables 20
- Dues to Micro and Small Enterprisas 462812 1015857
- Dueas in Craditars other than Micro and Small 14751447 21882748
{iiiy Other financral liabilties 21 15176504 10432720
{b) Other current liabilities 22 2227538 5044367
I(c) Provisions 23 42906174 4194832
{d) Curtent tax liabilties {Net) 24 419828 905418
Total Current liabllides 654574495 62573518
Total Equity and Liabilitles 166218511 139068268
See accompanying notes to the financial statements ] 1todd | .

As per aur report of even date
For NARENDRA SHARMA & CO.

Chartered Accountants Z_‘,_;-I;H\\
Firm \0049836 / QQ-"’
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{CA YOGE GAUTAM) \ i;;-'-
Partner S
M. No. 072676

Place : Jaipur
Date :2Bth July, 2020

For DYNASTY MODULAR FURMITURES PVT. LTD. " )

. ) /_,—-—-—
(DIGVIJAY DHABRIVA)

Director
Din No. 80519346

s

fHITESH AGRAWAL)
Director
Din No.00519922

-



DYNASTY MODULAR FURNITURES PVT. LTD.

STATEMENT OF PROFIT AND LOSS
Far the year ended on 31st March, 2020

sl . Note | For the yaar endad For the yaar ehdad
No. l"a"“"“'m 31 March, 2020 31 March, 2019
Fevenue
| Revenue from Operations 25 234483347 185813180
1 Cther incame 26 1035820 580779
]l Tetal Income (1 + 1) 235519178 186373952
k' IExpenses
(2} Cost of malerals consumaed 27 146021513 129871300
(b} Purchase of Stock in Trade 28 2597774 3134735
{c) Changes in inventories of finished goods and stock-in-trade 29 80BET23 (B7T83721)
{d) Emplayee benefits expense 30 37152364 30953428
(g} Finance costs Kkl 3005148 6573903
(f) Depreciation and amortisation expense 32 4827544 3865528
(g) Other expenses 33 17206724 15598014
Total Expenses {IV) 224987790 181232197
v WProﬁt before Taxes {HI -1V) 10531386 5134762
Vi Tax expenses / (credit) 24
{a) Current tax expense for current year 2430000 1500000
{b) Deferred tax 314650 {253721)
{e) Previous year tax 142421 {110}
Totat Tax 2887071 1246168
VIt {Profit for the period {V - V) 7644315 3530592
VIl {Other Comprehensive Income (OCI)
[tem that will not be reclassified to profit or loss
- Remeasurements of the defined benefit liabilities (712955) 206841
- Income tax relating to items that will not be reclassified to profit or loss 185368 {53779)
Other Comprehensive Income far the period After Tax (527587} 153062
X Tetal Comprehensive Income far the period After Tax (VI + VIII) 7116728 4041655
X Earnings per share (of Rs.10/- each): 34
Basic & Diluted 10.11 5.14
Ses accompanying notes to the financial statements 11044
As per our report of even date
For NARENDRA SHARMA & CO. —
Charteragd Accountants For DYNASTY MOIULAR FURNITURES PVT. LTD,

M. No.

M. 049830

#72678

Place . Jaipur
Date : 28th Juby, 2020
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Director
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DYNASTY MODULAR FURNITURES PVT. LTD.

STATEMENT OF CHANGES IN EQUITY
For the year ended on 31st March, 2020

A. Equity share capital

|Particulars Amount
Balance as at April 1, 2018 7561000
Changes in equity share capital during the year ol
Balance as at 31st March, 2018 7561000
GChanges in equity share capital during the year 0
Balance as at 31st March, 2020 7561000}
B. Other Equity
___Other Equity
Particulars Reserve and Surplus Amotint
Retained Earrning
General Reserve
Account
Balance as at April 1, 2018 28488204 ! 28488204
1. Profit for the year 0 4041655 4041655
2, Other comprehansive income for the year,
net of income tax 0 ] 1]
Total Comprehensive Income for the year 1] 4041655 4041655
3. Gratuity Expenses Provision 0 0
4. Deferrad Tax on Gratuity not provided for earlier 0 .0
5, Transfer 1o / {from) Retained earnings 4041655 {4041655)} Q
Balan¢e as at 31st March, 2019 32525860 0 32529860
1, Profit for the year 0 7644315 7644315
2. Other comprehensive incoma for the year,
net of income tax g {527587) {527587)
Total Comprehensive Income for the year 0 T116728 7116728
3. Transfer to / (from) Retained Earnings 7116728 (7116728) 0
Balance as at 31st March, 2020 35646588 0 9646588
As per our report of even date . ("'f B
For NARENDRA SHARMA & CG. For DYNASTY-MODULAR FURNITURES PVT. LTD. IR
RGN . Q st
v o~ ) i
- - / A 'l ok
(DIGVIJAY DHABRIYA) (HITESH AGRAWAL}
Diractor Direclor
Din Na. 0518945 Din Wo.00518922

M. No. 072676 i

Place : Jaipur
Date : 28th July, 2020



DYNASTY MODULAR FURNITURES PVT. LLTD.
CASH FLOW STATEMENT
For the year ended on 31si March, 2020 .
For the rended For the year ended
[Particulars 3 Ma{::, 2020 31 Match, 2019
A, CASH FLOW FROM OPERATING ACTIVITIES
Met Profit before tax as per Profit & Loss Statement 10531386 5134762
Adjusted for :
Deprecialion and amorization expenses 4827544 3865528
Finanse Costs 2095148 6579903
Inlerest Income [GB42B1)) {236407)
13338411 10209024
Operating profit before working capital changes 23869797 15343786
Adjusternent for ;
{Increass) / Decrease in Trade Receivables (28355289) (7498801)
{Increase) / Decrease In Inventores 18021819 (4315752)
{Increase) / Decrease in Other Assels {12954821) {344579)
{Decrease) f Increase in Trade Payables {7684144) 2765481
{Decrease] / Increase in Provisinns 1568033| 920761
{Decrease) / Increase in Olher Liabilities 132544 (2007738}
(28271858} (10471728}
Cash generated fram / (used in} operations (54020861) 4872058
Direct Taxes paid (1652595) (594471}
Met cash generater from/{used in) cperating activities - {A) (7054656) 42775871
B. CASHFLOW FROM INVESTING ACTIVITIES
Payment for Proparty, plant and equipment and Capital work in progress (9793196} [R455572)
and investment properties
Interest income 584281 236407 .
Met cash generated fram/{used In) Investing Acthvities - (B} [9208915) (2219185)
C.  CASH FLOW FROM FINANGCING ACTMTIES
Proceeds from Nor-Current borrowings 37517276 21659836
Repayment of Non-Current borrowings {(21177275) (9965030}
Proceeds from Issue of share Capital 0 o}
Het Increasef{decreass) in Current barrowings 7915018 (2020804}
Interest paid (0095148} {8579903)
Net cash generated fromi{used in) financing activitias - {C} 15159872 3094089
MNet Increaseffdecrease) in Cash & Cash Equivalents (A+B+() {1103659) 2152521
Cash and cash eguivalents at the beginning of the year 6659088 1506568
Cash and cash equivalents at the end of the year 5555390 6653089
1. Cash and cash equivalenis at ifre end of year comprises |
Cash on hand 52871 66517
Batances with banks
{iy In current accounts 51375 101285
(iiy In fixed deposit accounts 5461144 6401287
Tetal 5555390 6859089

In terms of our reporn attached P
Far NARENDRA SHARMA & CO. For DYNASTY MODULAR FURNITURES FYTLTD

Chartered Accountants p— /' S ‘be

Firm Reg 0. 004083C .y

o PR . - , )

(IR S W
'. . [} N
s n< JAPUR o (DIGVIJAY DHABRIYA) (HITESH AGRAWAL)

(CA YOGERH GAUTAM] - JE i Director Director
Partrior v & // Din No. 00519946 Din Wo. 00519922

~ =
M. No. 072875 S
Ptace . Jaipur

Date : 28th July, 2020



Notes to the Dinnwcial Staivionts

Ffer the vear oW LY March, 2020

Dynasty Modular Furnitures Private Limited (*The Company’) is a Privaie Limited Company domiciled and
incorporated in Tndia in 1995, The Company is a wholly owned subsidiary of Dhabriya Polywood Limited. whose
equity shares arc listed at the Bambay Stock Exchange (BSFE). It is headquartered in Jaipur in Rajasthan and having its
state-of-art Modular Funitwe Manufacturing unit ac Jaipur - Rajasthan. The Company is one of the leading
manyfacturer & suppliers of Modular Office Furniture Systems, Modular Kitchen & Doors ete. All the product range of
Company arc developed & produced on Save Trees concepl without using natural wood.

2. SIGNFICANT ACCOL NTIMNG POLICHES

A,

RASIS OF PREPERATION AND PRESENTATION

These financial stalements have been prepared in accordance with the Indian Accounting Standards (hereinafier
referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies
Act, 2013 (*Aet’) read with of the Companics (Indian Accounting Standards) Rules, 2015 as amended and othet
relevant provisions of the Act. The accounting policies are applied consistently to all the periods presented in the
financial stetements. The financial statements have been prepared on a historical cost basis except for certain
financial instruments which are measured at fair value at the end of each reporiing period.

CURRENT AND NON-CURRENT CLASSIFICATION
The Company presents asscts and liabilities in the Balance Shect based on Current” Non-Current classiftcation.

An assel is treated as Current when it s :

« Expected to be realized or intended to be sold or consumed in normal operating cycle;

- Expecled 1o be realized within twelve months atter the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
mwonths after the reporting period.

All other assets are classified as non-current,

A liability is eurrent when itis ;

- Expected to be setiled in normal operating eycle,

- Due to be settled within twelve months after the reporting period, or

- There is no unconditional right ta defer the settlement of the liability for at least twelve menths afier the

reporting periad,
The Company classifies all other liabilities as non-curtent.

Deferred tax assets and liabilities are classified as non-current assets and labilities,

REVENUE RECOGNITION

Sale of Goods :- Revenue s recognized to the extent thar it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made, Revenue is
measured al the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment, nct of returns and allowances, trade discounts and volume rebates. Sales of products is net of
(foods and Service Tax.

Revenue is recognized when the significant risks and rewards of ownership have been transferred to the customer,
recovery of the consideration is probable, the associated costs can be estimated reliably, there is no continuing
management involvement with the goods nor it exercises effective control over the goods and the amount of
revenue can be measured reliably, The timing of the transfer of risks and rewards varies depending on the
mdividual terms of the sales amrangements.

Income from Services: Revenue ffom sale of services are recognized when services are rendered and related costs
arg incurred. Income from services is also net of Goods and Service Tax.

Other Income: Interest income from a financial asset is recognized when it is probable that the economic benefit
will flow to the Company and the amount of income ean be measured reliably. Interest income ig acerued on a time
basis, by reference to the principal outstanding and at the effective rate applicable, which is the rate that discounts
estimated future cash receipts through the expected life of the financial assets to that assel’s net carrying amount
on initial recagnition.

Dynasty Modular Furnitures Pvt Lid
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PROPERTY, PLANT AND EQUIPMENT

On wansition to Ind AS the Company has adopied the optional exemption under Ind AS 101 to use the carrying
value of the Property, plant and equipment as the deemed cost. Subsequently Property, plant and equipment are
stated at cost of acquisition or construction less accumulated depreciation and accumnlated impairment losses. if
any. For this purpose, cost includes deemcd cost which represents the carrying value of property, plant and
cquipment recognized as at Ist April, 2016 measured as per the previous GAAP. Cost of acquisition or
construction is inclusive of freight, duties, relevant taxes, incidental expenses and interest on loans atteibutable 10
the acquisition of qualifying assets, up to the date of commissioning of the assets. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for qualifying assets, upte the duie of
comimissioning of the assets. All repair and maintenance costs arg recognized in profit or loss as ineurred. Assets
are classified to the approptiatc categories of property, plant and equipment when compicted and ready for
intended use.

Capital work-in-progress —Assets which are not yet ready for their intended use arc carried at cost comprising
direet cost, related incidental expenses and attributable interest.

Depreciation methods, estimated useful lives and residual value

Depreciation on Property, plant and equipment is provided to the extent of depreciable amount an the Written
Down Value Method on the basis of useful life of the assets as prescribed m Schedule I to the Companies Act,
2013 10 allocate their cost. net of their residual values, over their estimated useful lives. Depreciation on additions
and deletion during the year has been provided on pro rata basis with reference to the date of addition and deletion,
The residual values and useful lives are reviewed and adjusted if appropriate at the end of each reporting period.

Gains and Josses on dispoesals are determined by comparing proceeds with carrying amount. These are included in
the statemnent of profit and Joss within other income or other expenses, as applicuble.

IMPATRMENT OF ASSETS

The canying ameunt of assets are reviewed at each balance sheet date if there is any indication of impairment
based on internalfextemnal factors. An impairment loss will be recognised in the Statement of Profit and Loss
wherever the carrying amownt of an asset exceeds its estimated recoverable amount. When an impairment loss
subsequently reverses, the carying amount of the asset {or cash-generating unit) isincreased 1o the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the camying
amount that woudd have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.
Provision for impairment wiil be reviewed periodically and amended depending on changes in circumstances.

FOREIGN CURRENCY TRANSACTIONS

The functional currency of the Company is Indian rupee. Transactions denominated in forgign currencies are
narmalty recorded ot initial recognition at the exchange rate prevailing at the time of ransaction.Monetary items
(i.e. liabilities and assets etc.) denominated in foreign cuwrrency at the year-end are translated at ihe functional
currency closing rate of exchange at the reporting date,

Any income or expenses on account of exchange difference either on settlement of monetary items or on reporting
these items at rates different from rates at which these were initially vecorded / reporied in previous financial
statements are recognized as income / expense in the statemnent of profit and luss except in cases where they relate
to acquisition of fixed assets in which case they are adjusted to the carrying cost of such assets,

CASH AND CASH EQUIVALENTS

For the purpese of presentation in the cash flow statement, cash and cash equivalents includes cash on hand,
depusits beld at call with firancial institutions, other shori-term, highly liquid invesiments with original maturities
of three months ur less that are readily convertible to known amounts of cash and which are subject o an
insignificant risk of changes in value. Bank overdrafls, if any, are shown within borrowings in current labilities in
the balance sheet.

TRADFE RECEIVABLES

Trade reccivables are amounts due from customers for goods sold or services performed in the ordinary course of
busingss, Trade receivables are recognised mitially at fair value and subsequently measurcd at amoriised cost using
the effective interest method, less pravision foi impairment, if any.

Dynasty Modular Furnitures Pvt Ltd
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INVENTORIES

Raw materials, Packing Materials, stores, sparcs & consumables, work in progress and finished goods are stated at
the lower of cost and net realizable value. Cosl of raw materials, packing materials comprises cost of
purchases,non-refundablepurchase taxcs and any directly attributable expenses related to inventories, Cost of raw
matetials, packing materials, stores, sparcs & consumables is determined on a first in first out method. Cost of
work-in-progress and finished goods comprises materialsand appropriate proportion of all variable and fixed
overhead expenditures, which is allocated on a systematic basis.

Costs of inventories also include all other costs incurred in bringing the inventories to their present location and
condition. Costs of purchased inventory arc determined after deducting rebates and disceunts, if any, Net
rcalizable value is the estimated selling price in the ordinary course of business less the estithated costs of
completion and the estimated costs necessary to makKe the sale,

TRADE AND OTHER PAYABLES

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within twelve months after the reporting period. They are recognised initiaily at their fair value and subsequently
measured at amortised cost using the effective interest method,

BORROWING

Borrowings are initiafly recognized at fair value, net of transaction costs incurred. Bormowings are subsequently
measured at amortized cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognized in the statement of profit and loss over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan facilities are recognized as transaciion costs of the loan Lo
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw down ogcurs, Borrowings are classified as cutrent liabilitics unless the Company has an
unconditional right to defer settlement of the liability for at least twelve months afier the reporting period.

BORROWING COST

Borrowing Costs directly attributable to the acquisition, construction and production of qualifyving assets, which
are assets that necessarily take a substantial period of time to get ready for their intended wse or sale, are added 10
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognized in Profit and Loss in the period in which they are incurred.

EMPLOYEE BENEFITS

Short Term Employee Benefits

Liabilities for wages and salarics, including non-monetary benefits that are expected to be settied wholly within
twelve months after the end of the period in which the employees render the related service are recognized in
respeet of employees® services up to the end of the reporting period and arc measured at the amounts expected to
be paid when the liabilities are settled. The liabilities are presented as current emplayee benefit obligations in the
balance sheet.

Post-Employment Benefits

Defined Contribution Flans

A defined contribution plan 15 a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified monthly contributions towards Provident Fund
(PF) and Employee State Insurance (ESI) to the eligible employees. The Company’s eonttibution is recognized as
employee benefit expenses in Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

The Company provides for gratutty, a defined beneflt retirement plan to the employees whoever has completed
five years of service with the Company at the time of rctirement, death while i employment or on termination of
employrhent or otherwise as per the provisions of The Payment of Gratuity -Act, 1972, Company accounts for
liability of future gratuity benefits bases on an external actuarial valuation on projected unit credit method carried
out annually for assessing liability as at the balance sheet date.

FINANCIAL INSTRUMENTS
Financial assets and financial liabitities are recognized when the Company becomes a party to the contractual

provisians of the instruments.

Dynasty Modutar Furnitures Pvi Ltd
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Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are direcily
atribatable to the acquisition or issue of financial assets and financial liabilities (other than fnancial assets and
financial habalives at fair value through profit or loss (*FVTPL"™)} are added to or deducted feom the fair value of
the financial asseis or financial liabilities, as approptiatc, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial habilities at fair value throngh peofit or loss are
recngnized immediately in statement of profit and loss,

FINANCIAL ASSETS

I[nitial recognition and measurement:

On initial recognition, a financial agset is recognized at fair value. All recognized financial assets are subsequently
measured in their enlirety at either amortized cost or fair value through profit or loss (FVTPL)Y ar fair value
through other comprehenstve income (FVOCT) depending on the classification of the finaneial assets Financial
asscls are not reclassified subsequent to their recegnition, except if and in the period the Company changes its
business model for managing financial assets.

Derecognition
The Company derecopnizes a financial asset when the contractual rights w the cash flows fron the financial asset
expire or it transfers the contractual rights ta receive the cash flows from the asset.

Impairment of financial assets

The Company assesses at each date of balance sheetwhether a financial assct or a group of financial assets is
impaired. Ind A8 10% reguires expected credit losses w0 be measured through a loss allowance. The Company
recenizes Nifetime expected tosses for all contract assets and / or all wade reccivables that do not constitute a
financing transaction. For all other financial assets, expected credit losses are mensured at an amount equal to the
12-montl expected credit lasses or at an amount equal to she lifetime expected credit losses, if the credit risk on
the financial asset has increased significanily since initial recognition,

FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

Classification as equity

Equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrament.

Equity instruments

An equity instrument is any contract that evidences a residual intetest in the assets of an entity afier deducting all
of its liabilities. Equity instruments issued by the Company are recognized at the proceeds received, net of direct
issue costs.Repurchase of the Company™s own equity instruments is recognized and deducted directly in equity, No
pain or loss is recognized in stalement of profit and loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Financial liabilities

Financial liabilities arc recognizedwhen the Company becomes a party to the contractual provisions of the
instrument, Financial liabilities are initially measured at the amortized cost unless at initial recognition, they are
classificd as fair value through profit or loss. In case of trade payables, they are initially recognizedat fair value
and subsequently, these liabilitics are held at amortizedeost, using the effective interest method.

All financial Jiabilities are subsequently measured at amortized cost using the effective interest method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recoghizedin the Statement of Profit and Loss. [nterest expense are included in the “Finance costs’ line item. The
effective interest micthod is a method of caleulating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
tuture cash paymenis {including all fees and paints paid or received that form an integral part of the effective
inlerest rale, transaction ¢osts and other premiums or discounts) through the cxpected life of the financial liability,
or {wherc appropriate) a shorter period, to the net carrying amount on initial recognition.
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Derecognition of fimancial liabilities

A linancial liability is de-recognized when the obligation under the fiability is discharged or cancelled or expires.
When an existing fnancial liability is replaced by anather from the same lender on substantially different terms, or
the terms of an existing liability are substandially modificd, such an exchange or Medification is treated as the de-
recoghition of the original liability and the recognition of & new liability. The difference in the respective currying
amounts is recognized in the statement of profic or loss.

Offsetting

Financial assets and financial Habilitics are offset, and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to ofizel the recopnized amounts and there is an imention w seule on a nct basis,
to realize the assets and settle the liahilitics simuitancously.

INCOME TAXES

Current Income Tax asscts and liabilities are measured at the atount expected to be recovered from or paid to the
laxation authorities. The tax rates and tax laws used 10 compute the amount are those that arc enacled of
substantively enacted, at the reponing date, Current incorne tax relating to items recognized outside profit or loss is
recognized ouiside profit or loss i.e. in other comprehensive income or equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax is provided on temporary differences between the tax bases of assets and lisbilities and their carrying
amounts at the reporting date. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted as at the reporting date. Deferred tax assets and liabilities are offset if such iterns relate to
taxes on income levied by the same goveming fax laws and the Company has a legally enforcenble right for such
set off. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be availabte to allow all or part of the deferred tax ascet to
be utilized. Unrecognized deferred tax assets are reassessed at cach reporting date and arc recognized to the extent
that it kas become probable that future taxable profits will allow the deferred tax asset to be recovered. Deferred
% relating to items rccognized outside profit or loss is recognized ouwside profit or loss ie. in other
comprehensive income,

PROVISIONS AND CONTINGENT LYABILITIES

Provisions are recognized when the Company has a present obligation (legal or constructive) as a resulf of a past
event, for which it is probable that a cash outflow may be required and a reliable estimate can be made of the
amount of the obligation, The amount recognised as aprovision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash {lows {when the effect of the time value of money
is masterial},

When some or all of the economic benefits required to settle a provision are expected to be recavered from

a third party, a receivable is recognised as an asset if it is virtzatly certain that reimbursements will be recetved and
ttic amount of the receivable can be measured reliably,

Contingent liabilities are disclosed after ¢valuation of the facts and legal aspects of the matter involved, in line
with the provisions of Ind AS 37, The Company records a liability for any claims where a potential loss probable
and capable of being estimated and discloses such matters in its financial siatements, if material. For potential
losscs that are considered possible, but not probable, the Company provides disclosures in the financial statements
but does not record a liability in its financial slatements unless the loss becomes probable,

EARNING PER SHARE

Basic carnings per share is calculated by dividing the net profit for the curent year attributable to equity
sharchalders by the weighted average number of equity shares outstanding during the year. The number of shares
used in computing diluted eamings per share comprises the weighted average share considered for calculating
basic earnings per share and afso the weighted average number of sharcs, which would have been issued on the
conversion of all dilutive potential equity shares. Potential dilutive equity shares are deemed to be converted as at
the beginning of the period, unless they have been issued at a later date. The number of equity shares and
petentially dilutive equity shares are adjusted for bo ares as appropriate.
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R. OPERATINGCYCLE
Bascd on the nature of products / activities ot the Company and the normal time between zequisition of assets and
their realization in cash or cash equivalents. the Company has determined its operating cyvele as twelve months for
the purpose of classification of its assets and liabilitics as current and non-current,

The preparation of the financial statements in conformity with recognition and measurement principles of Ind AS
requires the Management 10 make estimates and assuniptions considered in the reported amounts of assets and liabilitics
{including contingent liabulitics) and the reposted income and expenses during the year. The estimates and underlying
assumptions arc revicwed on an ongeing basis, Revisions to accounting estimates are recoghived in the period in which
estimates are revised if the revision affects only that period or in the period of the revision and future perieds if the
revision affects both current and future periods,

The following are the key judgements and estimations congesning the future and other sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the carrying
amounts of assets and lhabihities in foture are

(i} Useful lives and residual value of praperty, plant and equipment and intangible assets :
Useful life and residual value are determined by the management based on a technical evaluation considering nature of
assel, past expetience, estimated usage of the asset, vendor's advice et and same is reviewed at each financial year end.

(ii) Taxation :

Tax expense is ealculated using applicable tax rate and laws that have been enacted or substantially enacted. In ariving
at taxable profit and all tax bases of assets and liahilitics, the Company determings the taxability based on tax
enactmenls, relevant judicial pronouncements and tax expert opinions, and makes appropriate provisions which
includes an estimation of the likely cutcome of any open tax asscssments / litigations, if any. Any difference is
recognized on closure of assessment or in the period in which they are agreed.

Deterred income tax assets are recognized to the extent that it is probable that future taxable income witl be available
against which the deductible temporary differences, unused tax losses, unabsorbed depreciation and unused tax credits
could be utilized.

(lii) Impairment of investments;
The Company reviews it’s carrying value of Jong-term investments in cquity shares of subsidiaries and other

companics carried at cost at the end of each reporting period. I the recoverable amount is less than its carrying
amount, the impairment loss is accounted for,
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Motes o the Fimancial Statements
for the yeor ended 31 March, 2020

5. Investments - Non-Current

Ac at 31 March, 2020

A5 at 31 March, 2019

T _---——'_.__._
Particulars No. of Unils Amount ho. of Unlis Amount
A, Investment in Equity Instrumsents f 0 0 ’ 0
B. Other Equity Instruments a Q 0 ]
{Unguotad, flly paid-up shares, valued at cast)
C. Investmant in Government Szcurities
{Unyuated, valued at amontized cost)
- Mational Saving Certificates 00 - anong
Total 3000 3000
6. Loans - Non-Current (imsecwed Considered Gond,
Particulars As at;;zzlarch. As at 3t March,
Security Deposits 38230 JH2:300)
Loans to Body Corporates. 11824520 0
Total 12266820 382300
7._Inventories
As at 31 Mareh, | As at 31 March,
Partlculars 2020 2018
Al Lower of cost or ned realization value :
Raw Materials 42358051 337814
Packing Materials 251768 375944
Work-in-Prograss . 1626942 14359000
Finished Gands » Manufactured 1404956 .- TAT7A31
Finished Gaods - Traded 1888812 2376186
Consumables ltems, Stores and Spare Parts 1225006 2351500
Tatnl 48756456] BETTE27TE
8. Trade Receivables
Az at 31 March, | As at 31 March,
Farticulars 2020 2019
Unseeured, considered good ¢
Trade Receivables 52520002 24173713
Totai 52519002 417313
* Trade Receivables are sxpected to realise at least the amount at which they are siated, if realized in the ardinary caurse of business.
8, Cash and Cash Equivalents
- As at 31 March, | As at 31 March,
Particulars 2020 2019
Cash and Cash Equivalents :
{a) Cash on hand 52871 66517
{b) Balances wilh banks
{i In curren! accounis 51378 101285
{ii] In Nixied deposit accounts 5451144 6491287
Tatal 5555380 ASA080
10. Loans = Current {tusecured. Considersd Good)
Particulars Ax at ::zl':arch. As “.31 March,
Security & Qlher Deposits 3350761 3141870
Totaj 3350751 3141870
11, Other Current Finanhcial Assets
Particulars As at 31 March, | As at 31 Margh,
arti 2020 )
Balance With Government Authorities 176436 485601
Oiher Advancas recoverable in sash 240542 322730
Total 4ITOTE 2084
12, Other Current Assets
A3 at 31 March, | As at 31 March,
Particulary 2020 2018
Advances to Suppliers 4349655 1885632
Prepaid & Deferred Ravenue Expenses v0a282 21824497
Other Advancas recaverable for value to be raceived 355549 64115
Tofuad 5414946 4102164
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Motes to the Fingnciod Statements
for the yveor ended 31 March, 2020

13. Equily Share Capital

Aa at M March, 2020 As al 34 March, 2019
Parlicul
arliculars Number of Amount in Rs. Number of Amount [0 Rs.
shares shares
{a} AuthoHsed
Equity shares of Rs_10f- each BOODOO ROOGDOD BO0000 BODOCDO
{b) issuad
Enuity shares of Rs. 10/ each FEE100 7561000 FHE100 THE1000
ie} Subscrlbed and fully paid up
Equity sharas of Rs. 10/- each 758100 785100 THE100 7561000
() Reconellistion of shares outstanding at the
beqinning & at the and of the reporting pericd
At the beginning of the pan sl 736100 7af1 000 FEBI00 7561000
Qutstanding at tha end of the period 756100 7564000 756900 7561000
{e] Details of sharehelders holding move than 5% As at 31 March, 2020 As at 31 March, 2018
equily shares in the Company : Number of | % halding in Nuinbet of | % holding in
shares held that class of shares held that class of
sharas shares
Wis Dihvatriya Pohwood Dimited 756100 +00.00% 756100 100.00%
[[l] Shares held by holding/ uftimate holding companyf 758100 108.00% 256100 ’ 100,00% I
r subsidia as: ) ‘

ig) Termsirights attached to equity shares

Compary.

The Gompany has anly one class of shares referred to as equity shares having a par value of Rs, 30/~
Each holder of equity share is entitled 12 one vote per share and dividend as and when declared by

There are ho rights, prafarencas and restrictions aitached lo any share,

[h] There ig no share reserved Tor issue under options and conlracls/commitments for the sale of sharesfdisinvestment.

14, QOther Equity

As at 31 March, | Am at 31 March,
Partlculars 2020 218
(&) Genaral Resarvas
Balance at the Beginning of the Year 32628860 28488204
Less : Gratuily Expenses Provision ] 4]
Add : Deferred Tax an Gratuity not provided far earfier (] ]
Add: Transfer from Retaned Eamings 7116728 4041855
Closing balance 39646558 32529860
o
{B} Retained Earning Account
Balanze at the Beginning of the Year o o
Add: Profit for the vear 76443153 3888553
Add: Other Comprehensive income for the year, net of incoms tax (S27567) 153062
7116728 4041655
Less : Trensfer to General Reserve (7116728 (4041655)
Closing balance 0 [}
Total 39548588 32529880
15 Borrowings - Non-Current
Aa at 31 March, | As st 31 March,
Partlculnrs 2020 218
SECURED - Al Amartised Cost
Term Loan {rom Banks / Financial Institutions* 4B77e441 29283066
Less ; Current maturilies of term loans {7688921] (TE4BETD)
41077520 21836387
UNSECURED - At Amortised Cost
From Comorates 3150000 ES0000
From Banks & Olhers. S846626 11500000
BESEE26 12150000
Tokal 50074145 JIT86387

* Term Loan from HDFC Bark Lid. is secured agains| Bquitabla movigage on the immowvable proparties of the Cotmpany ahd Term Loan from SIDEI is secured by the
guaranlees f securty exlended by directors of ihe Company. Tolal repayment period of Iha larm koans ars

{iy HDFC Bank Term Loan (Loan Against Property) of Rs. 100,00 Lakhs laken during the year 2019-20 |s repayble in 126 monthly instalmants commencing fram
February 2020 and last inatalment dus in July 2030,

(i) SIDBI Term Loan af Rs. 250.00 Lakhs taken during tha year 2015-18 is rapayble in 50 monthly instalments commencing from August 2016 and last instalment dua
in Januany 2024,

{iii} SIDBI Term Loan of Rs. 100.00 Lakhs laken during the year 201016 is repayble in B0 monthly instalmenta commencing from April 2019 and last instalment due in
September 2026,

(iv} SIDBI Term Loan of Rs. 115,00 Lakhs taker during the year 2018-20 is repaybla In 80 monthly Instalmernts commancing from March 2020 and last instalment dus
in August 2027,

(v} HOFC Bank Machine Term Laan of Rs. 54.79 Lakhs taken during the year 2018-19 is repayble in 80 monthly instalmerts commenging from August 2019 and last
wstaiment due in July 2024, )
¥ P ey
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Notes to the Finuncigl Statements
for the vegr ended 31 Morch, 2020

16. Other Financial Liabilites ~- Non-Current

Particulars As at 31 Mareh, | As at 31 March,
2020 anie

Trade’ secunly depsoils received 102882 Y0078

Fotal 104582] 229078

17. Provisions - Non-Current

A at 21 March, | As at 31 March,

Farticul
articulars 2020 3048
Provision far Employes Benefits
Grauily Provigion 2554443 2027752
Totat 2834443 202752

18. Deferred Tax Liablities {net)

Partlculars Ax at 31 March,{ As at 31 March,

2020 2019
Tax effect of itams constiluting deferred tax liabilily :
Praperty, Plant & Enuipments 1303928 931847
1304928 B31647
Tax effect of Items constituting deferred tax assets ;
Pravisian for gratulty 813970 570670
8130870 570970
_Mat Deferred Tax Lishility 4R5358 260677
19, Borrowings - Current
. As at 31 March, | As at 31 Margh,
Particulars 2020 2019

SECURED - Al Amorised Cost
Woarking Capital Loans From Banks*

Gash Credit Faciity 27012704 17008447
Buyer's Gredit { WCOL Facifity )] 2091329
Total 27012794 ] 13097776

" Cash Credil Limits & Buyers’ Credil / WCOL Facifties from HDFC Bank Ltd. are secured against equitsble mortgage ! mypothecation on all the immovakle and
mavable properties of the Company, inventary and book debls, both present and future,

20. Trade Payables

As at 31 March, { As at 3 Marzh,
Partlculars 2020 2019
Trade pavables
Total Quistandirg dues of Micro ard Small snterprises 462812 1015657
Others 14751447 21882746
Tartal 15214259 420098403

21, Other Financial Liabilites - Current

As a1 31 March, | As at 31 March,

Particulars 2020 20148
Current maturives of Temm Loans® Faga9 TBABETR
Stalutary Remiltanges 070494 627316
Qther Payahias : 1407489 2158525
Totaf 15176804 10432720

“Refer notes in Nola 14 Barcowions - Non-Current far details of security,

22. Other Current Liabilites

Az at 31 March, | A3 at 31 March,

Particulars 2018
Credil Balances of Receivablss 2227538 044267
Total 22278, 5044367

23. Provisions - Current

Ag at 31 March,{As at 31 March,

Partlculars 2020 2018
Provision for Expenses 46555965 AD2B545
Provision for Employvee Benefints - Gratuity 246200 168286

Yotz 4906174 4194532

Crnasty Modisfar fumituras Pot (b0



Nuates te the Financial Statements
For the yeor ended 31 March, 2020

24, lncome Taxes
a) Income Tax Expenses

Ag at 31 Moarch, | As at 31 March,
Particulars 2020 2019
Current Tax :
- Qyrranl Tax 24310000 1500000
- Tax pertaining ta earlier years 142421 (110
Deferrad Tax 314650 (253721}
Toind 2807071 1246169

the year Is indicated brlow

A racancilication of income tax expensez applicable to accounting profit befors tax at the slalutary income tax rate to income tax expenses

recognized for

Far the year For the year

Particulars ended ended

31 March, 2010 | 31 March, 2019
Predit befare tax 10531388 5134762
Enacted tax rate in [ndia including suracharge ! cess, if any 2B.000%: 26.000%
Expectad income tax expenses at staulory tax rate 2735160 - 1335038
Tax Impact in account of_
Depraciation under incoms tax acl [371866) 165636
Expenses allowed only on payment basis 57631 i}
Othars 5874 (674
Tax ekpenses petaining to current year 2430000 1500000
Effsctive Inzoma Tax Rate 23.074% 29,212%
o} Currant Tax Liabillty {Net)

) Az at 31 March, | As at M March,
Particulars 2020 5
Prowvision for Income Tax 2430000 1500000
Less - Advance Tax and TDS 1510174 534582
Net Frovizion for income Tax 919826 605414

Total 218828 202418
25. Revenue From Operations
Forths year | Forthe year
Parliculara nnded ondad
31 Merch, 2020 | 31 March, 2048
Sata of Producis [A}
Sale of Products 234151723 184486411
234151723 154486411
Szle of Services (B
Installation and Fixing Income 311624 1326769
Total(A+B) 234483347 185813180
26. Dther Income
For the year | For tha year
Paniculars ended ended
31 March, 2020 | 21 March, 2019
Interest Income 584251 238407
Foraign Exchanga Gains (Met) 445581 324372
Inferest on Income Tax Refund 5587
Total 1035824 SE0TTY
27, Cost of Material Consumed
For the year For the yunr
Particulars ended ended
31 Mareh, 2020 | 31 March, 2019
Inventery of Malerials and Steck-in-Process al lhe beglnning of the vear S41T2TET SBEZ0T26
Add: Purchases of Matenals during the year 136086417 125423341
18025M75 184044087
Less: Inventory of the Materials and Stock-in-Process at Ihe end of the year 44237662 54172757
Total T4E021513 129871309
28. Purchase of Stock in Trade
For the year For the year
Parliculars ended ended
1 March, 2020 | 31 March, 2019
Purchase of Trading Gaods 2597774 3134735
Tetal 2597T74 3134735

Dynasty Modular Furaityres Put dod



Notes to the Financigl Statements
For the yeor ended 31 Maorch, 2020

29, Changes in Inventaries of Finished Gogds & Stock in Trade

Forthe ysar | For the year
Particulars anded anded
31 March, 2020 | 31 March, 2013
Invertories at the and of the vear:
Finished Goods - Manufaciured 1404956 Tarras
Finished Guads - Trading 1888812 2375186
Stores & spare Parls 1228028 2251500
TOTAL 4218784 12605518
Ilrvantortes al the beginning of the year:
Finishatt Goorts - Manufactured TATPA3 1]
Finisked Gacds - Trading 2376148 1653296
Stores & spars Parts 2351500 2183500
TOTAL 12605518 41786
Mot facreanes: [ docrenne AOARTEY {BY53721)
30. Employees Benefit Expense
Far the year For the year
Particulars endad anded
31 March, 2020 | 31 Mareh, 2019
Satary, Wages and Bonus etc to Employeas 29884766 25488032
Conributions lo Pravident Fund 233884 329801
Remuneratian to Directors BOOIC00 4575000
Gratuity 662680 466336
Stalf Welfare Expenses 7044 B3258
Tota! 3T152364 | 30953425
31. Finance Cost g
For ths year | Forths year
Parficulars anded ended
31 March, 2020 | 31 March, 2018
Interest expense BZ2RE8T7 £603452
| Eank Chargas & other financial charges 1086450 598451
Total 9095145 6579903
32. Depreciation and Amortization Expense
For the yaar For tha year
Particulars ended ended
31 March, 2020 | 51 Mareh, 2018
Deprecialion on Property, Mlanl and Equipment 4827544 2865528
Total ABTTSL 28
33. Other Expenses
For the year For the year
Particulars ended ended
31 March, 2020 | 31 Mareh, 2019
Manufacturing Exprnses
Power 8 Fusl 2B794833 2722858
Repair & Maintanance af Plant & Machinery 277H28 3172358
Electric Repair and Maintinance B236D 72308
Carriage inward 953322 972031
Factory Expenses 679512 1350794
Water Chatgss 120553 170632
Instaliation & site work chargas 2131182 1428585
Expenses for Import of Raw Material G74347 931911
AN2VET?6 10810477
Office & Administrative Expenses
Auditor Fees 25000 25000
InsuUrance expenses 245545 189610
Imemaet & Weabsite Expenses 17200 1]
Legal & Professional expenses 173260 SHOD0
Showroam  Oice Rent a THRE00
Postage & Telegram Expenses 172908 145110
Printing & Stallonary 142320 189212
Regisiration and filing fes 63427 37351
Renl Rate and Tax 2ro136 11807
Computer Rapair & Maintenance 34687 40022
Building Repair & Mairenance Tagm2 10431
150 Certification charges 0 40000
Subscription & Membership Fee 30000 0000
Telephone & Postags expenses ai187 101774
Conveyance & Site Expenses 1470088 1253049
Vehicla Rurining & Maintenance 148141 150394
3562220 3038281
Selling & Cistibution Expenses
Advertisament & Sales Promolion Expanses 327536 116742
Travelfing Expansos A05630 635086
Carriage Gutward 1191885 857460
Tender Expanses 18500 11306
Exhubitinn Expenses o 1628000 i}
Ciscount Allowed B {43972) 19912
Cemmissian en Salas 236788 1250
2385728 1742258
Totnd 17206724 15598014

Dynarty Madulor Furnitures put Ltd




Nates to the Financial Statemenis
for the year ended 31 March, 2020

34. Earning Per Share

Particuiars 2019-20 2013.19

(a] Net Frofit afler Tax as per Stalement of Profit & Loss TE44315 3658593
| {b) Met Profit available to Equity Shareholders TEA4315 ABAASYS
i {c) Mumber of equity shares at ysar end 756100 756100
[ (dh Weighted Average No. of Equity Shares TEETO0 TS6100
' (e} Basic / Diluted Eaming par Share (b)i{d) 10.11 514

[f) Face value per eguity share 10.00 10.00

! 33. Employee Benefits
‘; a} Contribution to Provident Fund and Employees State Insurance

Contribution 16 Defined Contribution Plans, recagnized as an expensas for the year is as under

l

I Particul For the year ended For the year ended

- articulars 31 Margh, 2020 31 March, 2019
Employar's contribution to provident fund {includes pension fund) 533994 320801
Employer's contribution ta Ermployees State Insurance 347806 398607
h) Gratuity

The following table summarizes the components of expenss rerognized in the Staternent of Profit and Loss and the amounts recognized in the
Balance Sheel actording to Acluarial Report : :

] Particulars 2019-20 2018-19
F 1. Amottnts Recognized in Statement of Profit and Loss
a. Cument Service Cost 50BG3T7 307852
b. Interest on Defined Benefit Obligation 153723 1658344
] ¢ Past Service Cast Ly} 0
Total amount included in “Employee Benefit Expense” {(Note 30) 662660 486336
2. Ameunts Recognized in other comprehensive Income (OCI)
a. Net comulative unrecognized actuarial Lasses/ (Gains) opening Q a
b. Mel Actuaral Lasses/ (Gains) Recagnized in Year 712955 {206841)
Unrecognized actuarial Losses/ (Gains) for the vear 712055 (206844
3. Amount Recognized In Balance Sheat
a. Present Value of Unfunded Obligatlons 2130652 2196038
Met Liability 3130652 2196038
b. Wet Liability is bifurcated as follows:
i Current 246209 16B2B&
5 Non Current 2884443 2027752
Net Liabillty 3130652 2136038
4. Reconciliation of present value of defined benefit obllgations
a. Present value of obligation as at the beginning of the pefiod 2186438 2043155
b. Current Service Cost 508837 0782
c. Interest Cost 153723 158344
d. Actuarial Losses/ (Gain) . 712955 (206841)
8. Past Service Cost - recognized (h. Reserve 0 - 0
f. Bensfils Pafd {441001) (106612)
g. Prasent value of obligation as at the end of the period 3130652 2198038
5. Actuarial Assumptions of the defined benefit obligations T
a. Discount Rate (p.a.) 7.00% 775%
b .Salary Escalation Rate [p.a.} 6.00% 6.00%
36._CIF Value of Imports
Particulars 2019-20 201813
a. Raw Matertals 20126354 26812666
Total 20126354 26812666
37. Imported and Indigenous Material Consumed
Particulars 2019-20 2018-19
a. Total value of imported raw materials, spare pares and components 20009181 27685369
consumed during the financial year
b. Total vatue of all indigenaus raw materals, spare pans and components 1287839461 110358209
similarly eansumed
c. Total value of imporied and indigenous raw material, spare parts and 148798641 133043667
compenants consumed during he financial year
d. [mported raw material, spare parts and companants consumed in % 13.45% 17.05%
8. Indiganous raw malerial, spare parts and companents consumed in % 86.55% _-_B2.55%

Dynasty Modular Furnftures Put Lig




Notes to the Financiol Statements
for the veqr pnded 31 Murch, 2020

38. Segment Reporting

In accordance with para 4 of Ind AS 108 - Operating Segments, since 1he company operates in one segment of activity viz. Modular Fumiture

therefore no separate segment repored.

39. Contingent Liabilities
Particulare

As at 31 March, 2020

As at 31 March, 2019

a) Perfonance Bank Guaramaes given to third parlies
for contraclual obligations

18986162

17732243

40. Related Party Disclosures

a) Related Parlies and their relationship

1. Helding Company
* _Dhabriya Palywond Lirnited

II. Key Management Personnels
* Mr. Digvijay Dhabriya, Director
* _Mr. Hitesh Agarwal, Direcior

¥ Pelywood India Limited

“ Polywood Green Building Systems Pvt, Lid.
* Paolywood Profiles Pyt, Lid.

lll. Enterprises over which Key Managerial Personnels ara able to exerclse significant influence / controt ;

b) Transactions with related parties for the year ended 31 March, 2020

. Enterprisea over wI'!ich KMP Key Management Personnel
Mature of Transactions Holding Company exercise significate influence i
{ control and their relatives
2019-20 2018-19 2019-20 201818 20%9-20 2018-18
Remuneration to Key Management Parsgnnels a0 o 4] 1 B000D0D 4575000
Interest Payment 0 0 30000 34048 )] 1]
Inlerest Received 1383566 0 0 Q
_S_alas of Goods A0B02778 15711315 3800 472345 0 0
Purchase of Goods 32112941 7480277 233920 r] 4] ¢l
Other Expenses 32959
Purchass of Property, plant and equipment 129394 74614 0 1] 0 1]
Ealgngg 23 gt 215t March
Long Term Borowing 200000 200000 850000 i
Provisians - Current 4] 0 448400 298600
Non Current Financiat Assets - Loan 11824520 0
Trade Recelvables 15349861 10326312 [i] a 0 0

41. Financial Instruments
a._Gapital Risk Managemeant

For the purposs of the Carnpany’s capital management, ¢apital includes issued equity capitat, securilies premium and all othar equity reserves
altributable to the equity shareholders of the Company. The Company's abjective when managing capital is to safeguard its abifity to contihue as a
going concemn so that il can continue 1o provide relurns to shareholders and athar stakeholders.

The Company manages its caphal stnclurs and makes adjusiments in light of changes in the financial condition and the requirements of the financial
covenants. To mairtain or adjust ihe capital structure, the Company may adjust the dividend payment 1o sharsholdsrs, return capital 1o sharshaldars

{buy back its shares) or issus new shares.

I order to achieve this overall objective, the Company’s capital management, amangst other thi ngs, 8iMms 1o ansure that it reets financial covenants

altached to the interest-bearing loans and borawings that define capital structure requirements, The Company has complied with these covenants gnd
there have bean na breaches in the financial covenants of any interssi-bearing loans and barrowings, No changes wera made in the objectives,
policies or processes for managing capital during the year ended March 31, 2020 and March 31, 2019,

The Company monitars its capital using gearing ratio which is net debt divided 10 fotal equity. Net debt includes, interest bearing loans and horrowings
less cash and cash equivelenis, bank balances other than cash and cash equivalenis.

Parficulars As at 31 Margh, 2020 As at 31 March, 2019

Long lerm borrowings 50074145 33786387
Current maturiteis of long term debt 7698921 7646678
Shor term borrowings 27012794 19087776
Less : Cash and cash equivalents {5555300) {66520/
Less : Bark Balances other than Cash and cash equivalents Ji] 0
Met Dbt : 75230471 83871753
Total Equity 47207588 40000860
Gaarlng Ratio 1.68 1.34

Dynasty Moduter Furnitures Put Ltd




Notes to the Financial Statemenis
for the year ended 31 Morch, 2020

b. Categories of linanelal in ments
As at 31 Marsh, 2020 As at 31 March, 2019
Parteul, '
are Carrying Value

Carrying Value | Fair Value Fair Value

Financiai Asgets
Measured at amortised cost

Loans 19557581 15557581 3524170 3524170
Olher Finangial Assets 7078 417078 808421 808421
Trade Receivables 52520002 525209002 241737132 23173713
Cash and Cash equivalents 5505390 5555320 6653039 BE59089
MNon current Inyestment 3Q00 3000 3000 3000
Total Finaneial Assets at amortised sost (A) FADGZ051 74062051 45168393 35168393
Measured at Fair Value through other comprebensive income (B) a 0 0 0
M tred at faiv value through profit and loss { €} q Q 1] 0
Total Financial Assets {A+B+C) 74062051 74062051 35168383 JC168333

Financial Llabilities
Measured at amorlised cost

Long Term Borowings 50074145 50074145 33736387 33786387
Current Maturifies of Long Term Bomowings 7598921 7608921 7646679 TE46679
Short Term Borrowings 27012784 27012794 19097778 19047776
Trade Payables 15214259 15214259 22898403 22893403
| Other Financial Liabilities 7582865 7582865 3015117 3015117
Total Financial Liabilities carried at amortised cost 107582085| 107582085 BE444351 86444361

t._Financial Risk Management pbjects and policies

In its ordinary operations, the company's activities expose it to the variaus types of risks, which are associated with the financial instruments and
markets in which it operates. The Company has a risk management policy which covers Lhe foreign axchanges risks and olher risks agsociated with
the financial assels and liabifies such as interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The
following is the summary of the main risks

Market Risk

Market Risk is the risk ihat the fair value of future cash fows of a financial instrumsnt wilt fluctuale because of the change in the market pricas. The
Company is exposed in the ordinary course of Its business to risks relaled to changes In fareign currency exchange rates, sommodity prices and
interest ralgs.

Intersat Rals Risk

Interest rate risk can bie either fair value interest rate risk of cash flow imerest rate risk. Fair valua interest rate risk is the risk of changes in fair valie
of fixed interest-baaring inveslmenls because of fluctuations in the interest rates. Cash flaw interest rate risk is the risk that the future cash flows of
floating interest-bearing investments will uctuate besause of flustuations in the interest rates. The Company's exposure to the risk of changes in
market interest rates relates primarily ta the Company’s long-term debt chligations. o

Foreign Currency Risk

The Company is exposed to foreign exchange nisk arising from foreign currency transactions, primarily with respect to the USIVEURD relaled 10 the
imports of its raw material and capital assets. Forgign exchanga risk arises from future commercial fransactions and recognised assets and liabilities
denominated in & currency that is not the Company's funclional currency {INR).

Credlt Rlgk
Credit risk refers o the risk thal a counter party will default on its contractual obligations resulting in financial 1685 10 the Company. Credit risk
encommpasses of bath, the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

Company's credit risk arise principally from the trade receivables and advances. Customer cradit risk is managed cenlrally by tha Cormpany and
subjact to established policy. procedures and control relating to the customer cradit risk managemant. Credit quality of a cuslomer is assessed based
on financiaf position, past performance, business/eccnomlc conditions, market reputalion, sxpected business ete. Based on that cradit imit 2nd credit
tarme arg dedided, Outstanding customer recaivables are regulary monitored. Trade receivables consist of a targe number of customars spraad
atross diverse industries and geographical areas with no significant concentrations of eredit risk. The autstanding trade recelvables are regufary
monitared and appropriate action is 1aken for ¢ollection of overdua receivables.

Liquldity Risk
The Company manages liquidity risk by maintaining adequate reserves, banking fagilities and reserve bomowing facilities, by continuausly manitoring
forecas! and actual cash flows and matching the matrity profiles of financial 2ssets and liabilites. Expecled contraclial maturity for financial liabilities :

Particulars Less Than 1 | 1to 5years | Marsthan 5 Total
Year years

As at March 31, 2020
Borrowings 2701270 38168567 11905778 Frigsasal .
Trade and Other payables 15214250 1] o . i5214259
Qther Financial Liabilities 15281786 0 0 15281786
Taotal 57508640 J8168367 11905778 1075682985
As at March 31, 2015
Borrowings 19097776 30446387 3340000 52884162
Trade and Other payahles 22808403 a I 22992403
Other Finangial Liabilities 10661796 0 0 10661708
Total P 657975 30446387 3340000 86444381
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Notes to the Finonciod Statements
for the veor ended 31 March, 2020
42. Details of Dues to Micro Enterprises and Smail Enterprises

Basged on and to the extent of information available with the Company under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED
Act], the relevant particulars as at reporting date are furnished below:

Partlculars As at 31 March, 2020 Ag at 31 March, 2019
Prircipal amaund due to suppliers as at the erd of the year 462812 1015657
Interest acerued and dus to suppliers on the above amount as at the #nd of lhe year ) [i]
The amount of Infereet paid by tha Company in t2rms of sectian 16 of the MSMED Act, qQ 0
2006, aloty with the amount of the payment made ta the supplier beyond tha appointed day

during the accounting year.

The amounl of Interest due and payable for the period of delay in making payment {which [¥] [i]
have besn paid bul beyond the appointed day during the year j but wilhaul adding the

intarasl specified rnder Ihe MSMED ACI, 2006

The amount of Interest accurad and remaining unpaid a1 1he end of sach accounking year 3] o
The ampunt of furlher interest remaining due and payable even in the succeeding years, 0 Q
until such date whon the intarest dues above are actually paid to the smali enlerprisas, for

the pupose of disallowanca of a deduciible expenditure undar secslion 22 of the MSMED

Act, 2006

Tatal 462612 1015657
Dues to Micro and Small Enterprises have been determined o the extent such parties have been identified on the basis of infornation eollected and
received by the Management for the respective year. This has been relied upon by the auditors.

43. Other Notes

(a) InMarch 2020, the Wend Health Organisation declared COVID-18 a global pandermic, Consequent to this, Government of Jndia declared a nations
wide lockdown from 2dth March 2020, which has impacted normal businass operations of the Company. The Company has assessed the impact of
this pandemic on its business operations and has considered all relevant intemal and external infarrmation available up to the date of approval of these
financlal statements, to determing the impaci on the Company’s revenue from operatians for foraseeable future and the recoverability and carrying
value of certain assets such as property, plant and equipment, investments, inventories and trada receivables etc. The impact of Covid-19 pandemic
on the averall economic envirohment being uncertain may affect the underlying assumptions and estimates Used to prepare Company's financial
statements, which may differ from that considered as at the date of approval of these financials statemants. Tha Comparry has resumned ils businsss
aclivities by reopening of manufacturing unit and supplies 1o customers, in line with tha guirelines issued by the Government authorities, taken steps
to slrengthen its liquidity position and initialed cost restructuring exarcise, Howaver the Company does not anticipate any challenges in its ability to
continue as gaing concarn or meating its financial obligalions. As the situation is unprecedented, while the lockdown is gradually lifting, the Company is
yet closely monitoring the situation as It evelves in the future,

{b) Company does not have any long-term contract including dertvativa contract for which thers are any material forseable losses.
{c) There are no amounts which are required to be transferred te tha Investor Education and Protection Fund,

() Previous year figures have been reworked, regrouped, rearragned and reclassifiad, wherever necessary.

44. Approval of Financial Statements
The financial statements were approved for issua by the Board of Directors on 28th July, 2020,

As per our Repert of even date

For NARENDRA SHARMA & CO. For DYNASTY MODULAR FURNITURES PVT. LTD.
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