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INDEPENDENT AUTITOR’S REPORT

To the Members of
Polywood Profiles Private Limited

Report on the Audit of Financial Statements
We have audited the accompanying Financial Statements of POLYWQOD PROFILES PRIVATE LIMITED (“the

Company”), which comprise the Balance Sheet as at 31% March, 2020, the Statemmemt of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Staterent of Changes in Equity for the year then ended, and notes 1o
the Financial Statements, including a summary of the significant accounting policies and other explanatory informatien,

In our opinion and to the best of our information and accerding to the explanations given 1o us, the aforesaid Financial Statements
give the information required by the Companies Act, 2013 {“tbe Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affaiss of the Company as at March 31, 2020,
its profit inchuding other comprehensive income, its cash flows and changes in equity for the year ended on that date.

Basis for Opinioen

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified under section 143 (10} of the Act, Qur
respoasibilitics under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Finaacial
Statements section of our report. We are independent of the Company in accordance with the code of ethics issucd by the Institule
of Chartered Accountants of Iilia togeiber with the ethical requitements that are relevant to our audit of the Financial Statements
under the provisions of the Act and the rules thercunder, and we have fulfilled our other ethical responsibilities in accordanee with
ihese requirements find as and the code of cthics. We believe that the audit evidence we have obtained is sufficient and approprigle

ta provide a basis for our audit opinien on the Financial Statements.

Key Audit Matters

Key audit macters are those matters that, in our professional judgment, were of most significance in our audit of the Financial
Stetements for the fimancial year ended March 31, 2020. These matters were addressed in the context of our audit of the Financial
Statements as a whole and in forming our opinion thereon, and we do not provide a scparate opinicen on these matters. For each
matter below, cur deseription of how our audit addressed the matter is provided in that context,

We have determined the matters described below to be the key audit matter to be communicated in our report. We have fulfilied
the responsibilities described in the Auditors’ responsibilities for the audit of the Financial Statements section of our repori,
ncluding in relation 1o these matters. Accordingly, our audit incluged the performance of procedures designed to respond to our
assessment of the risks of material misstalement of the Financial Statements, The results of our audit procedures, inciuding the
procedures performed to address the maiters below, provide the basis for our audit opinion on the accompanying Financial

Statements,

A. Revenue Recognition

Key Audit Matter Description

The Company’s revenue is principally derived from sale of products of Extruded PVC Profile Sections. Revenue from sale of
goads is recognized when the control of the products being sofd is transferred 10 the customer and when there are no unfulfilled
obligations, The performance obligations in the contracts are fulfilied at the time of dispatch, delivery or upon formal customer
acceplance depending on terms of order / contract with the customer. Revenue is measured at fair value of the consideration
received of receivable afier deduction of uny trade/volame discounts and taxes or duties collected.
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How our audit addressed the Key Audit Matter
» We assessed the appropriateness of the revenue recognition accounting policies by comparing them with applicable Indian

Accounting Standards (Ind AS).

* Evzluated the process followed by the mansgement for revenue recognition including understanding and testing of key controls
relared to recognition of revenue in correct period.

= Performed substantive testing on samples selected using statistical sampling of revenus transactions, recorded during the year by
testing the underlying documents to deturmine whether revenue has been recogiized correctly.

« Tesied, on a sample basis, specific revenue transactions recorded before and after the financial year end date including
examination of credit notes issued after the year end to determine whether the revenue has beep recognized in the appropriate
financial period. and timely. Based on the above stated procedures, no significant exceptions were noted in revenue recognition.

B. Inventory Existence and Valuation

Key Andit Matter Description

Inventory is held in various locations by the Company. There are complexities and manual process involved in determining
inventory quantities on hand and valvation of the same due to the Company’s presence across different locations within the
country, diverse & numerous inventory products and work in progress at different stages of (he processes. Therefore inventory
quantilies and valuation is identified as a key audit matter.,

How our sudit addressed the Key Audit Matter

* We have attended inventory counts, which we sclected based on financisl significance and risk, observed management’s
inventory count precedures {o assess the effectivencss, sclected a sample of inventory products and compared the quantities
counted to the quantities recorded and ensured inventory adjustments, it any, are recorded in the books of accounts.

+ Assessed whether the management's interal controls relating to inventory’s valuation are appropriately designed and
implemented. !

* Discussed with the management on the management's process of identifying the stages of completion and vatuing work in
progress stock at the time of book closure process.

» Verified the corectiess of valustion made by the management on a sample basis, with regard to the cost and net realizable vatue
of inventory,

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company*s Bourd of Dircctors are responsible for the other information. The other information comprises the informalion
included in the Annual Report but doss nut include the Financial Stutements and our auditor’s report thereon.

Our opinion en the Financial Statements does not cover the other information and we do nat express any form of assurance
coaclusion thercon.

In connection with our audit of the Financial Staterments, our responsibility is 1o read the other information and, in doing so,
consider whether such other information is materially inconsistent with the Financial Statetnents or our knowledge obtained during
the course of the audit or otherwise appears to be materially misstated, If, based on the work we have performed, we eonclude that
there is a material misstatement of this uther information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134{5) of the Act with respect to the preparation
of these Financial Statements that give & true and fair view of the financial positien, financial performance tucluding other
camprehensive income, changes in equity and cash flows of the Company in accordance with the accounting principles generally
Accepted in India, including the Indian Accounting Standards (Ind AS) specified-aader Scction 133 of the Act, read with the
Companies (Indian accounting standards) Rules 2015, as amended from timetﬂ"ilnlé: A
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This responsibility also includes maintenance of adequate accounting records in accordance with the provisiens of the At for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities, selection and application
of appropriute accounting policies, making judgments and estimates that are reasonable and prudent, and design, implementativn
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completenss of the accounting records, relevant to the preparalion and presentation of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or ertor.

In preparing the Finzocial Statements, management is responsible for assessing the Company’s ability to confinue as a guing
concern, disclosing, as applicable, marters related to going concem and using the going concern busis of accounting unless
management cither intends to liquidate the Company or to cease operations, or has no realistic altemative but to do so.

Those Board ef Directors are also responsible for oversecing the Company’s financial reporting process.

Auditor’s Responsibility for the audit of Financial Statements

Cur objectives ure to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 2
high level of assurance, but is nof a guarantes that an audit conducted in accordance with SAs will always detect & material
misstatement when it cxists. Misstatements can arise from fraud or error and are considered material if, individuaily or in the
agpregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these Financial

Statements,

As part of an audit ia accordance with $As, we exercise professionat judgment and maintain professional skepticism throughout
the audit. We also:

* Identify and assess the risks of material misstatcment of the Financial Statements, whether due te fraud or error, design and
perform audit procedures responsive 1o those tisks, and obtain audit evidence that is sufficient and appropriate to provide s basis
for our opinion. The dsk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invelve collusion, forgery. intentionat omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of interral coatrol refevant to the audit iar order to design audit procedures that are appropriate in the
circumstances. Under section 14303 of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating cffectivencss of such controls.

* Evaluate the approprinteness of accounting policies used and the reasonablencss of accounting estimales and related disclosures
made by management,

* Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based on the audit
evidence obtained, whether 2 material urcertainty exists related o events or conditions that may cast significant doubt on the
Company’s ability to continue as a geing concern. If we conclude that a material unceriainty exists, we are required to draw
attention in our auditor’s report to the related disciosures in the Financial Statements, if such disclosures are inadequate, to modify
our opinion. Chur conciusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company 1o cease 10 continue as a going concern.

+ Evaluate the overail presentation, structure and content of the Financial Siatements, including the disclosures, and whether the
Financial Statements represent the underlying transactions and events in 2 manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit tindings, including any significant deficiencies in internal cunirol that we identify during our audit. We also
provide those charged with governance with a siatement that we have complied with refevam ethical requiremenis reparding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguands.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in
the audit of the Financial Statements for the financial year ended March 31, 2020 and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disciosure about the matter or when, in
extremely rare circumstanees, we determine that a matier should not be commuaieated. in our report because the adverse
cousequences of doing s0 would reasonably be expocted to outweigh the public}rq’e(cﬂwg:@q}i‘ts?}{such comgunication,
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Report on Other Legal and Regulatary Requirements
L. As required by the Companics (Auditor’s Report) Order, 2016 (“the Grder™) issued by the Central Government in terms of
Section 143(F1) of the Act, we give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the

Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we repost that:

(a}

(b)

(c}

18]

{€)

{f)

g

(k)

-~
For SINGHAL R. & ASSOCL‘\TE\?{Q"

We have sought and obtained all the information and explanations which to the best of our knowicdge and belief were

necessary tor the purposes of owr audit.

In our upinion, proper bocks of aceount as required by law have been kept by the Company so far as it appears from our

examination of those books.

The Balance Sheet, the Statement of Profit and Loss {including Other Comprehensive Ineome), the Cash Flow Statement

and Statement of Chunges in Equity dealt with by this Report arc in agreement with the books of account.

In our opinien, the aforesaid Financial Statements comply with the Indian Accounting Standards preseribed under

Section 133 of the Act read with relevant rules issued there under;

On the basis of the wrilten representations received from the Directors of the Company as on 31* March, 2020, taken on

record by the Board of Directers, none of the directors is disqualified as oa 31 March, 2020 frem being appointed as a

Director in tenmns of Scction 164(2) of the Act;

With respect o the adequacy of the intemal financial controls over fnancial reperting of the Coropany with reference to

these Pinancial Staternents and the operating elffectiveness of such controls, refer 1o our scparate Report in *Annexure

B™ to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid/ provided by the Company

1o its directors in accordance with the provisions of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule {1 of the Companies

(Audit and Auditors} Rules, 2014, as amended, in our opinion and to the best of our informatien and acvording to the

explanations given to us:

. The Company has Jisclosed the impact of pending liligations on its financial position in its Financial Statements;

il.  The Company did not have any tong-term contracts including derivative coniracts, hence, the question of any
matcrial foreseeable losses docs not arise;

i, There were no amounts, required to be transferred, to the Investor Education and Protection Fund by the Company.
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i . . : L RANGAL s
{Firm Regn No. : 00780}}(3) 5;{{:’_ AOPe
. BYE PATS
O\ SAIPLRGO
(CA RAHU e :
ANt =
Pariner R ey

Membership No. : 421586

UDIN : 20421586AAAAAYS159
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ANNEXURE “A” TQ TIE INDEPENDENT AUDITOR’S REPORT

Referred to in Paragraph 1 under “Report on Other Legal and Regulatory Requirements” section of our report of even date to
the members of POLYWOOD PROFILES PRIVATE LIMITED on the Financial Statements {or the year ended on 319

March 2020, we report that:

63 In respect of its Property, plant and cquipment :
4. The Company has maintained proper records showing fulf particutars inchiding quantitative details and situation
of fixed asscts (Property, plant and equipment) on the basis of available information.

b.  As cxplained to us, all the fixed assets (Property, plant and equipment) have been physically verificd by the
management in a phased periodical manner, which in our opinion 15 reasonable having regard to the size of the
Company and nature of its assets, According to information and explanation givea to us, o material
discrepuncies were noticed on such physical verification.

¢ According o the information and explanations given to us and the records examined by us and based on the
examination of the registered sale deeds and lease agreements provided 0 us, we report that, the title deeds,
comprising all the immovable propertics of land {freehold and/or leasehold), are held in the name of the
Company as at the Balance Sheet date,

{ii)  As explained to us, the inventorics were physically verified during the year by the Management at reasonable
intervals and no material discrepuncics were noticed on physical verification.

(i)  As per information and explanation given to us, the Company has granted unsecured foans to companies covered in
the register maintained under section 189 of the Companies Act, 2013,

& In respect of loan granted to the body corporate, the terms and conditions of the loans are prima facic aot
prejudicial to the interest of the compuny.

b, The terms of amungement do not stipulate any repayment schedule. The borrower has been regular in the
payment of interest as stipulated.

¢ Asthere is no specified repayment schedule of the loan granted to the body corporate, the clause (iii) (c) of the
order is not applicable to the company.

(ivy  In our upinion and according to the information and explanations given 1o us, the Company has complied with the
provisions of Sections 185 und 186 of the Companies Act, 2013 in respeet of grant of loans, making investments and

providing guarantees and securitics, as applicable,
(v}  The Company has not acvepted any deposits within the meaning of Sections 73 10 76 of the Act and the Companics

{Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable to the Company.

{vi)  Ta the best of vur knowledge and as explaincd, the Central Government has not specified the mainterance of cost
records under clause 148{1) of the Companives Act, 2013, )

{vii)  According to the information and explanation given fo us in respect of statutory dues:
a. The Company has gencrally been regular in depositing undisputed statutory dues, including Provident Fund,
Employees® State Insurance, Income~tax, Goods and Service Tax, Customs Duty, Cess and other material
statutory dues applicable o it to the appropriate authorities.

b, There were no undisputed amounts payable in respect of Provident Fuad, Erﬁgl&i};& _§ta\1$fl-nsurancc, Income-
tax, Guods and Service Tax, Customs Duty, Cess and other material slg}ﬂaﬁfyﬁueg {n,arrgars a at 31st March,
2020 for a perivd ol more than six months from the date they became pg' ’ \ A
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c.  There wete no dues pending 10 be deposited on account of any dispute in respect of Income Tax, Wealth Tax,
Sales Tax, Custom Duty, Service Tax, Excise Duty, Cess, Value Added Tax, Goods and Service Tax etc.

(viii} In our opinion and accerding to the ieformation and explanations given to us, the Company has not defaulted in the
repayment of Joans or barrowings to banks and financial institutions. Company has not taken any loan or borrowing from

Government and has not issued any debentures,

(ix)  In out opinion and according te the information and explanations given to us, meney raised by way of the tenn loans have
been applied by the Company dwing the year for the purposes for which they were mised, other than temporary
deployment pending applicatios of proceeds. The Company has not raised moneys by way of initial public offer / further
public offer {including debt instruments) during the year.

{(x)  To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company and
no material fraud on the Company by its officers or employees has been noticed or reported during the year.

(xi}  In our opinios and eccording to the information and explanations given Lo us, the Company has paid‘provided managerial
remuneration in accordance with the requisite approvals mandated by the provisions of section 197 read with Schedule V to

the Companies Act, 2013,
(xii) The Company is not a Nidhi Company and hence reporting under clause (xii} of the Order is not applicable.

(xiii} In our opinion and according to the information and explanations given 1o us, the Company is in compliance with Section
188 and 177 of the Companies Act, 2013, where applicable, for all transactions with the related parties and the details of
related party transactions have been disclesed in the financial statements as required by the applicable accounting
standards.

(xiv) During the year the Company has not made any prefercntial allotment or private placement of shares or fuily or partly
convertible debentures.

(xv)  In our opinicn and according to the information and explanations given to us, during the year the Company has not entered
into any non-cash transactions with its Directors or Diectors of its subsidiary companies or persons connected with him.

{xvi) The Company is not required to be registered under Section 45-LA of the Reserve Bank of India Act, 1934,

Chartered Accvrnatants
{Firm Regn No. : Q07808C)

% ,; ,1/"
{CA RAHUI{RUMAR JAIN)
Partner
Membership No. : 421586
UDIN : 2Z04Z21586AAAAAY S5

Place : Jaipur
Date : 28" July 2020
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ANNEXURFE “B” TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Paragraph 2(f) under “Re port on Other Legal and Regulatory Requirements” of our report of even date

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of POLYWOQD PROFILES PRIVATE LIMITED
(“the Company™) as of March 31, 2020 in conjunction with our audit of the Financial Stalements of the Company for the year

ended on that date,

Management’s Responsibility for Internal Financial Controls
The Cempany’s management is responsible for eslablishing and maintaining intemal financial controls based on the internal

centrol ever financial reporting criteria established by the Company considering the essential components of internal control stated
in the “Guidance Note on Awdit of Internal Financial Conlrols Over Financial Reporting” (the “Guidance Note™) issued by the
Instinite of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate infernal financial controls thal were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the acconnting records, and the timely preparation of reliuble Bnancial information, as required

under the Compunies Act, 2013,

Auditor’s Responsibility
Qur responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our

andit. We conducted our audit in aceerdance with the Guidance Note and the Standards on Auditing prescribed under Section
143(10) of the Act, to the extent applicable to an audit of intermal financial controls. Those Standards and the Guidance Note
ts and plan and perform the audit to obtain reasonable assurance about whether

require that we comply with cthical reguelremen
ained and if such contrals operated

adequate internal financial controls over financial reporting was established and maint
etfectively i all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Qur andit of internal financiat cantrols over {inancial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evsluating the design and operating effectiveness of internal contro! based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material mis-statement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for cur audit opinian on the
tirternal financial controls over financial reporting with reference to these Financial Statements,

Meaning of Internal Financial Controls Over Financial Reporting
A Company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding

the reftability of financiat reporting and the preparation of financial statements for external purposes in accordance with generatly
accepted accounting principles. A Compuny's intemnal financial contro) over financial reporting includes those policies and
procedures that {1) pertain to the maintenance of records that, in reasonable detal, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonabie assurance that trapsactions are recorded as necessary to permit
preparation of firancial statements in acoordance with generally accepted accounting principles, and that receipts and expenditures
of the Company are being made only in accardance with authorizations of Management and Directors of the Company; and (3)
provide reasonable assurance regarding preveation or timely delection of unauthorizc%@iu&iﬁc{g}&’ ¢, or dispasition of the

Company’s assets that could have a materizl effect on the financial stalements, A )(\
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Inhereat Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent hmitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error o fraud may ocour and not be detected. Also,
projections of any evaluation of the internal financial controls ovet financial reporting to future periods are subject to the risk that
the internal financial controt aver financiat reporting may become inadequate because of changes in conditicns, or that the degres

of compliance with the policies ot procedures may deteriorate.

Opinion

In our opinion, ta the best of our infurmation and according 1o the explanations given to us, the Company has, in all material
respects, an adequate internal financial controls over financial reporting with refercnce to these Financial Statements and such
internal financial controls over financigl reporting were operating efTectively as at March 31, 2020, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note ua Audit of Internai Financial Controls Over Financial Reporting tssued by the Institute of Charlered Accountants

of India.

Q. & fQS o
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For SINGHAL R. & ASSOCIAT e . 9
Chartered Accountants o ‘”ﬁé"’HAR A
(Firm Regn No. : 007805C) v \Is
¢ .

FRA L~
{CA RAHULLKUMAR JAIN)
Partner
Membership No. : 421586
UDIN : 20421586 AAAAAYS5159

Plage : Jaipur
Date : 28 July 2020
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_POLYWOOD PROFILES PRIVATE LIMITED -
BALANCE SHEET
As at 31st March, 2020
’ As at As at .
Particulars Note 1 314 March, 2020 | 31 March, 2019
A [ASSETS
1. Non-current Assets
{a) Property, Piant and Equipment 4 33960449 37212850
(b} Capltal work-in-progress 4] 1253062
{c) Gther intangible assets G G
(d} Financial Assets
{i} Investments 5 2500 2500
{ii) Loans 6 32579175 2533883
{iiiy Others 0 0
() other non-current assets 0 0
Total-Non-current assets 66542124 41002301
2. Current assets
(a) Invenlories . 7 25748383 25392559
{b) Financiai Assels
(i) Trade receivables 8 39536621 36586931
(ii} Cash andg cash equivalents 9 507618 360192
{#ii) Bank balances other than (i) above . 0 ]
(iv} Loans .10 488000 511000
(v} Others 11 B13326 832986
{c) Other current assets 12 904606 241356
Totaf Current assets| 67998554 63925434
Total Assets 134540678 104927735
.~
B8, JEQUITY AND LIABILITIES
1. |Equity
{a} Equity Share capital 13 465000 465000
{b) Olher Equity i4 7731748 56946292
Total Equity| 78196748 57411232
LIABILITIES
2, Non-currant Liabilities
{a) Financial Liabilties
{1) Borrawings 15 o] o]
(ii} Cther financial kabifities 18 0 o]
(b} Provisions 17 1590716 1549322
(c} Deferred 1ax fiablities (net) 18 1865746 2387188
{d) Other non-current liabilities G Q
Total Non current liabilities 3456466 Je3E508
3. Current Liabilities
{a) Financial Liabilities
(i} Borrowings 19 26150484 19525278
(i) Trade Payables 29
- Dues to Micro and Small Enterprises 3302448 2721705
- Dues to Creditors other than Micro ang Small Enterprises 11846621 8334863
(ii} Other financial liabilities 21 2688958 2567983
(b} Other current kabilities 22 2473291 4067672
(¢} Provisions 23 5341305 4615523
{d) Current fax liabHities (Net) 24 1034417 1746611
Total Current liabilities 52887464 43579935
Jotal Equity and Liabilities 134540678 104927735
See accompanying notes to the Fnanmal slalements 1lod2
In ferms of our report attached.
For Singhat R. & Associa!es
Chartered Accountants Pal\YWOOQPROFJLES PVTLTD ~
Firm Regn. No. 007808C ,
by ! e g i L
{RAHUE K e e / {ATUL KUMAR JAIN) (AM’TA DHABRIYA}
Partner ("*f PATTL Director Director
M. No, 421586 el Din No. 01862747 Din No. 00359317
UDIN: 20421586 AAAALYS159
Place : Jaipur
Date : 28th July,2020




POLYWOOD PROFILES PRIVATE LIMITED

STATEMENT OF PROFIT AND LGSS

For the year ended on 31st Maich, 2029

St Note For the year ended ) For the year ended
Ng, |Farticulars 31 March, 2020 31 March, 2019
Revenue
i Revenus from QOperations 25 307974534 258846619
if Other incorme 28 436421 206&
Hi Total Income {I + 11} 308410955 259052648
Y ?penses
{a) Cost of materials consumed 27 195538761 151725824
(b) Purchase of Stock in Trade 28 4179835 68472928
{c) Changes in Inventories of finished goods, WIP and stock-intrade 29 847858 (36576448)
{d} Employee benefits expense 30 37991081 33604741
{e} Finance cosls i 2637054 2818385
{f) Depreciation and amorlisation: expensa 32 5120614 5986643
{g) Other expenses 33 33958746 35323685
Total Expenses {IV}) 280274949 232356758
W profit before Taxes (lIF -1V} 28136006 26695889
Vi Tax expenses / (credit) 24
{8) Current tax expense for current year 770000C 7360000
o) Deferred tax (547159) 91466
{c) Previous year lax 274185 256892
Total Tax 7427026 TTCE358
Vi |Profit for the perind (V « VI 20704960 18967552 |
VIH  |Other Comprehensive Incoma (OCI)
Item that will not be reclassified to profit or foss
- Remeasurements of the defined benefit liabilities 102197 207449
- Income tax relating 1o items that will not be reclasstied to profit or loss (25721) (57742}
Other Comprehensive Income for the period After Tax 76476 149736
X IEal Comprehensive Income for the pericd Atter Tax {VIL+ Vil 20785455 0137268
X |Earnings per share (of Rs.10/- each): 34
Basic & Diluted 445 35 408.33
See accompanving hotes to the financial statements Tt A2

in fenins of cur repor aitached
For Singhal R. & Associates
Chartered Accountants A
Firm Regn. No. DGT7808C /{{3\?

<A
A SRS

IRAHUL KUAAR JAIN)
Parinet

M, Mo 421586

UDIN: 2042 15B6AAMAAY5159

Place © Jaipur
Date : Z8th July, 2020

For PQLYWQOD PROFILES PV¥TLTD

T

(ATUL KUMAR JAINY
Director
Din No. 01862747

“TANITA DHABRIYA)
Diractor .
Din No. 04358317




‘POLYWOOD PROFILES PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY
For the year ended on 31st March, 2020
A. Equity share capital
Particulars Amount
Balance as at April 1, 2018 465000
Changes in equity share capital during the year 0
Balance as at 31st March, 2019 465000
Changes in equity share capital during the year 9]
Balance as at 31st March, 2020 485000
B. Other Equity
Other Equity
Particulars Reserve and Surplus Amaount
Retained Earrriing
General Reserve
Account
Balance as at April 1, 2018 37809024 0 37809024
1. Profit for the year 0 18887532 18987532
2. Other comprehensive income for the year,
net of income tax 0 149738 149736
Total Comprehensive income for the year 4 19137268 19137268
3. Gratuity Expenses Provisions ¥] ] 4]
4, Deflered Tax on Gratuity not provided in earfier 0 4]
5. Transfer to / (from} Retained earnings 19137268 (19137268) 0
Balance as at 31st March, 2019 56946292 Q 56946292
1. Profit for the year o] 20708380 20708580
2. Other comprehensive income for the yeaf,
net of income tax ) 0 76476 76478
Totai Comprehensive Income for the year 0 20785456 20785456
3. Transfer to / {from) Retained Eamings 20785458 (207854 56) [
Salance as at 31st March, 2029 TT731748 0 71731748
o
In terms of our report aﬂacheg/,/ . ¥ -
For Singhal R. & Asseciatys. & o
Chartered Accountants ;,(-’ » For POLYWOOD PROFILES PYT LTD
Firm Regn. No. 007808C] = o o o
AT
(AHUL KUMAR JAIN) (A gIWMﬂ JAIN) \f,\fx {ANITA DHABRIYA}
Partner Diractor Director
M. No, 421586 Din No. 1862747 D No. 00359317
UDIN: 2042 150GAMAAAYS158
Place ; Jaipur
Date 28t July 2020




POLYWOOD PROFILES PRIVATE LIMITED .-
CASH FLOW STATEMENT
For the year ended on 31st March, 2020
For the year ended For the year ended
Particuiars 31 March, 2020 31 March, 2019
A CASH FLOWFROM OPERATING ACTIVITIES
Net Pralit before tax as per Prafit & Loss Statement 28136006 26695688
Adjusted for :
Cepreciation and amartization expenses 5120614 5086643
Profit on safes of fixed assets 0 {8962)
finance Cosls 2637034 2819385
interes! Incoma (436421} (162538}
7321247 BG34528
Operating profit befora working capital changes 35457254 35330416
Adjusternent for :
(Increase) / Decrease in Trade Receivables {2940690} 18464643)
{increase) f Decrease in Inventories {355414) (4506198}
(herease) f Dacrease in Other Assets (30665876) 1223809
(Decrease}/ Increase in Trade Payables 40082501 (2711141
(Decrease}/ ingrease in Provisiens 762178 331111
{Decrease) / increase in Other Liabilies (31081£0) {1568394)
{32219460) (159950541
Cash generated from / {used in) operations 3237794 18334464
Direct Taxes paid (6939768) (5885581
Nel cash generated from/(used in} operating activities - (A) {3701974) 13464483
B.  CASHFLOW FROMINVESTING ACTIVITIES
Paymanl for Property. plant and equipment and Capital work in (E15151) (6307178)
prograss and Investment properlies
Sale of Tangable Fixed Asset [+ 248212
Interest incore 436421 162538
Nel cash generated from/{used in) Investing Activities - (B} {178730) {3662328)
C.  CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Non-Current borrowings 0 o]
Repayment of Non.Current barrowings a {81908)
Net Increase/(decrease) in Current borrowings 6665185 I5777545)
interest paid (2637054) {2819385)
Net cash generated fromAused in} financing activities - (C) 4028130 (B675238)
Nellncrease/[decrease} in Cash & Gasl Equivalents (A+B+C) 147428 122916
Cash and cash equivalents at the beginning of the year 3e0192 237276
Cash and cash eguivalents at the end of the year 507.618 360182
1. Cosh and cash vquivalents at
Cash on hand 298942 129439
Balances with banks
(i) In cument accounts 133423 160603
(1) In fixed deposit accounts 75253 70450
Total PR 507,618 3619z
R BASS
In tarms of our report attaghgd, ™~ :
For Singhal R. & Associa{gg‘ B . - -
Chartered Accountants } =~ 7 Far POLYWOOD PROFILES PVT LTD e
Firm Regn. No. 007838¢<3 e g T
gn. No. 007808¢ 7y (S WA e
*ABYERM s noant, - "6’ o
VLA SAIFUR- 3029 14 Lo
A !
oy ATUL KUMAR JAIN} {ANITA DHABRIYA)
BDirector Director
M. No, 421586 Din No. (1862747 Din No. 00358317
UDIN: 2042158BAAAAAYS159
Piace : Jaipur
Date : 28th July 2020




Notes to the Financial Statewients
for the vear ended March 3%, 2020

1.

CORPORATE INFORMATION

Polywood Profiles Private Limited (‘The Compary'} is a Private Limited Company domiciled and tncorporated in India
in 2006. The Company is 2 wholly owned subsidiary of Dhabriya Polywood Limited, whose equity shares are listed 2t
the Bombay Stock Exchange (BSE). It is headguartered in Coimbatore in Tamilnady and having its manufacturing unit
at Cotmbatore, The Company is one of the leading manufacturer & supplicrs of Extruded PVC Profile Sections in the
Southern Indiz, whick all are developed & produced on Save Trees concept as a wood-substitute produets for various
uses of fumiture & fumishing i.¢. Doors, windows, pactitions, false ceiling, cabinets, furniture units efc.

SIGNIFICANT ACCOUNTING POLICIES

A,

BASIS OF PREPERATION AND PRESENTATION

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafier
referred 1o as the *Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies
Act, 2013 (*Act’} read with of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other
relevant provisions of the Act. The accounting policies are applied consistently 1o afl the periods presented in the
financial statements, The financial statements have been prepared on a historical cost basis except for certain
fimancial instruments which are measured at fuir value at the end of each reporting period.

CURRENT AND NON-CURRENT CLASSIFICATION
The Company presents assots and liabilities in the Balance Sheet based or Current/ Non-Current classification.

An asset is treated as Current when it js

- Expected o be realized or intended 1o be sold or consumed in normal operating cycle;

- Expected to be realized within twelve months after the reporting period, or

- Cash oy cush equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.
Al other asscts are classified as non-current,
A Lability is current when it is ;
- Expected to be scttled in normal vperating cycly;
~ Due to be seuled within twelve months after the reporting period, or
- There is no unconditional right to defer the setilement of the ligbility for at least twelve months afier the

reporting period,
The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as noa-current assets and fiabilities.

REVENUE RECOGNITION

Sale of Goods :- Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, repardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment, net of returns and altowances, trade discounts and volume rebates. Sales of products is net of
Goods and Service Tax.

Revenue is recognized when the sipnificant risks and rewards of awnership have been transferred 1o the customer,
recovery of the consideration s probable, the associated costs can be estimated reliably, there is no contiguing
management involvement with the goods nor it exercises effective control over the gonds and the amount of
Tevenue can be measured reliably. The timing of the transfer of risks and rewards varies depending on the
individual ternms of the sales arranpements,

Iacome from Scrvices: Revenue from sale of services are recognized when services are rendered and related costs
are incurred. Income from services is also net of Gouds and Service Tax,

Other Income: Interest income from a financia eset.recognized when it is probable that the economic benelit
will flow to the Company and the smount ofi céhwgb' By regsured reliably. Interest income is accrucd on a time

basis, by reference to the principat outsmp{i,{ﬁ v afic at g‘hE“&iﬁQ,\ e rate applicable, which is the rate that discounts
Keé expected il of th ’YJ} cial assets 1o that assel’s net carrving amount
T AN GAL v&m%‘ sl o e

%

estimated future cash receipts through ¢
on initial recognition, /
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Notes to the Financial Statements
for the year ended March 31, 2020

D.

PROFERTY, PLANT AND EQUIPMENT

On teansition to Ind AS the Company has adopted the optionai exemption under Ind AS [0} to use the carrying
value of the Property, plant and equipment as the deemed cost. Subsequently Property, plant and equipment arc
stated a1 cost of acquisilion or construction less accunulated depreciation and accumulated impalrment losses, if
any. For this purpose, cost includes deemed cost which represents the carrying value of property, plant and
equipment recognized as at st April, 2016 measured as per the previous GAAP. Cost of acquisition or
construction is inclusive of freight, duties, relevant taxes, incidental expenses and intercst on loans attributable to
the acquisition of qualifying assels, up to the date of commissioning of the assets. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for qualifying assets, upto the date of
commissioning of the assets. Al repair and maintenance costs are recognized in profit or loss as incurred. Assets
are classified to the appropriate catcgories of property, plant and equipment when completed and ready for

intended use.

Capital work-in-progress — Asscts which are not yel ready for their intended use are carried at cost comprising
direct cost, related incidental expenses and attributable interest.

Depreciation methods, estimated useful lives and residusl value

Depreciation on Property, plant and equipment is provided to the extent of depreciable amount on the Written
Down Value Method on the basis of useful life of the assets as prescribed in Schedule I to the Companies Act,
2013 to allocate their cost, net of their residual values, over 1heir estimated uscful lives. Depreciation on additions
and deletion during the year has been provided on pro rata basis with reference 1o the date of addition and deletion.
The residual values and uscful tives are reviewed and adjusted if appropriate at the end of each reporting pericd.

Guins and fosses on disposals arc determined by comparing proceeds with carrying amount. These are included in
the staternent of profit and loss within other income or other expenses, as applicable.

IMPAIRMENT OF ASSETS

The carrying amount of assets are reviewed at each balance sheot date if there is any indication of impairment
based on intemnal/external factors. An impairment foss will be recognised in the Statement of Profit and Loss
whergver the carmying amount of an asset exceeds its estimated recoverable amount. When an impairment loss
subsequently reverses, the carrying amount of the asset {or cash-generating unit) isincrcased to the rovised
estimate of its recoverable amount, but so that the inereased carrying amount does not exceed the camying
amount that would Irave been determined had no impairment Joss been recognised for the asset {or cash-
generating wnit} in prior vears, A reversal of an impainnent Joss s recognised immediately in profit or loss.
Provision for impainment will be reviewed periodically and amended depending on changes in circumstances.

FOREIGN CURRENCY TRANSACTIONS

The functionsl currency of the Company is Indian rupee. Transactions denominated in foreign currencies are
normally recorded on initial recognition at the exchange rate prevailing at the time of transaction, Monetary iters
{i.e. liabilitics and assets etc.) denominated in foreign cutrency at the year-end are translated at the functional
currency closing rale of exchange at the reporting date.

Any income of cxpeascs on account of exchange difference cither on settlement of monctary items or on reporting
these items at rates different from rates at which these were initially recorded / reperted in previous financial
statements are recognized as income / expense in the statement of profit and loss cxcept in cases where they refate
to acquisition of fixed assels in which case they are adjusted o the carrying cost of such assets.

CASH AND CASH EQUIVALENTS
For the purpose of presentation in the cash flow statement, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-tesm, highly liquid investments with original maturitics
of three months or less that are readily convertible to kﬂo,wawago_ngof cash and which are subject to an
[ - ) . . {”';—’l."xﬂ{‘{‘ . . . .

msignificant nsk of changes in value, Bank overdrafis, xﬂ;ﬁ?g,frrishu\akn'@ n borrowings in current abilities in
the bulance sheet. jfgf N
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Neotes to the Financial Statements
for the year ended March 31, 2020

H.

L

M.

TRADE RECEIVABLES
Trade receivables are amounts due from customers for goods sold or services performed i the ordinary course of
business. Trade receivables are recognised initially at fair value and subsequently measured a1 amaortised cost using

the effective interest method, less provision for impairment, if any,

INVENTORIES

Raw materials, Packing Materials, stores, spares & consumables, work in progress and finished goods are stated at
the fower of cost and net reatizable value, Cost of raw materials, paciing materials comprises cost of puschases,
non-refundable purchase taxes and any directly attributable expenses tefated to inventories. Cost of raw materials,
packing materials, stores, spares & consumables is determined on a first in first out method, Cost of work-in-
progress and finished goods comprises materials and appropriate proportion of all variable and fixed overhead
expenditures, which s aHlocated on a systematic basis.

Costs of inventories also include all other costs incurred in bringing the iaventories o their present location and
condition. Costs of purchased inventory are determined afler deducting rebates and discounts, if any, Net
realizuble value is the estimated selfing price in the ordirary course of business less the estimated costs of
completion and the estimated costs necessary ta make the sale.

TRADE AND OTHER PAYARLES

Thesc amounts represent liabilitics for goods and services provided to the Company prior to the cad of financial
year which are unpaid, Trade and other payebles are presented as current Lisbilities unless payment is not due
within 12 months after the reporting peried. They are recognised nitially at their fair value and subsequently
measured at amortised cost using the effective interest method,

BORROWING

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently
micasared at amortized cost. Any difference between the procecds (net of transaction costs) and the redemplion
amcunt is recognized in the statement of profit and loss over the period of the borrowings using the cffective
interest method. Fees paid on the establishment of loan facitivies are recopnized as transaction costs of the loan ta
the extent that it is probable it some or afl of the facility wili be drawn down. In this case, the fee is deferred

-untii the draw down occurs. Borrowings are classified as ewrrent liabilitics unless the Company has an

unconditional right to defer settlement of the Liability for at least 12 months after the reporting period,

BORROWING COST

Borrowing Costs directly ateributible to the acquisition, construction and production of qualifying assels, which
are assets that necessarily take & substantial period of time to &et ready for their intended use o sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognized in Profit and Loss in the period in which they are incurred.

EMPLOYEE BENEFITS

Short Term Employee Benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected 1o be settled wholly within
twelve months afler the end of the period in which the employees render the related service are recognized in
respect of employses” services up to the end of the reporting period and are measured at the amounts expected to
be paid when the fiabilitics arc serled, The lisbilitics are prescated as current employee benefit obligations in the
balance sheet.

Post-Employment Benefits

Defined Contribution Pluns

A defined contribulion plan is a post-emplayment benefit plan under which the Company pays specified
contributions to a separate entity, The Company makes specified monthly contributions towards Provident Fund
(PF) and Employee State insurance (ESI) to the eligible employees. The Company’s contribution is recognized as
employee benefit expenses in Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

The Company provides for gratuity, a defined benefit cetirement plan to the cmployees whoever has comploted
five years of service with the Company at the time of reritmrty{fﬂé}iﬁntx&hile in employment or on termination of
employment or otherwise as per the provisions of T}wkgi sl Craluily Act, 1972, Company accounts for
Trability of future gratuity benefits bases on an externgl i arial.)%lual 13 {)mjcctcd unit credit method carried

e - i \: . b
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Notes to the Financial Statemoents
for the year ended March 31, 2020

N. FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recogrized when the Company becomes a party to the contractual
provisions of the instruments. Financial assets and financiel Nabilities are initially measured at fair value.
Transaction costs that are dirceily attributable to the acquisition or issue of financial assets and financial Labilities
(other than financial nssets and financial liabilities at fair value through profit or loss {(“FVTPL")} are added to or
deducted from the fair value of the financial assets or financial linbilities, as appropriate, on initial recognition.
Transaction costs directly attributable 1o the acquisition of financial assets or financial tiabilities a1 fair vaiue
through profit or loss are recognized immediutely in statement of profit and joss.

FINANCIAL ASSETS

Initia) recognition and measurement:

On initial recognition, 2 financial asset is recognized at fair value, All recognized financial assets are subsequently
measured in their entirety at either amortized cost of fair value through profit or loss (FVTPL) or fair value
through other comprehensive income (FYOCH) depending on the classification of the financiul asscts.Finangial
assets are not reciassified subsequent to their recognition, except if and in the period the Company changes its
business model for managing financial assets,

Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfors the contraciual rights to receive the cash flows from the asset.

Impairment of financial assets

The Company assesses at each date of balance sheetwhether a financial asset or a group of financial assels is
impaired. Tnd AS 109 requires expected credit losses to be measured through a loss allowance, The Company
recognizes lifetime expected losses for all contract assets and / or all trade reccivables that do not constitute a
finuncing transaction. For all ether financial assets, expected eredit losses are measured at an amount equal to the
12-month expected credit losses or at ap amount equal to the lifeiime expected credit losses, if the credit risk on
the financial asser has increascd significantly since initial recognition.

FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

Classification as eguity

Equity instrurnents issued by the Company are classifted as either financial labilitics or as equity in accordunce
with the substance of the contruciual arrangements and the definitions of a financiat lizbility and an equity
lostrizment.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity izstruments issued by the Company are recoguized at the proceeds recetved, net of direct
issue costs. Repurchase of the Company’s own equity instruments is recognized and deducted directly in equity. No
gain or loss is recognized in statement of profit ard loss on the purchase, sale, issue or cancellation of the
Company’s ewn equity instraments,

Financial liabilities

Financial liabilitics are recognizedwhen the Company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortized cost unless at initial recognition, they are
classified as fair value through profit or loss. In case of trade payables, they are initially recognizedat fair valye
and subscquently, these liabililies are held at amortizedeost, using the effective interest method,

All financial labilities are subsequently measured ot amortized cost using the effective interest method. Financial
labilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recognizedin the Statement of Profit and Loss. Interest expense are included in the ‘Finance costs” line iem, The
effective interest methed is a method of caleulating the amertized cost of a financial liability and of allocating
inlerest cxpense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (inclading all fees and points paid or zegeived that form an integral part of the cllective
interest rate, transaction costs and other premimims or gljsc’éﬁnm}fthr@.igh the expeeted life of the financial lability,
or {where appropriate) a shoser penod, e the uc:_c:}rf\jgﬂg a‘fﬁoul}tta‘ﬁ%%ahrecognhion.
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Nofes to the Financial Statements
for the year ended March 31, 2020

Derecognition of financizl liabilities

A financial liability is de-recognized when the obligation under the lability is discharged or cancelled or expires.
When an existing financial Lubility is replaced by another from the same lender on substantiaily dilfferent terms, or
the terms of an existing liability are substantially medified, such an exchange or Medification is treated as the de-
recognition of the original liability znd the recognition of a new liability, The difference in the respective cartying
amounts Is recognized in the staement of profit or Joss.

Offsetting
Firancial assets and finencial liabilities are offset, and the net amount is reported in the balance sheet ifthere ls a

currently enfurceable legal right 1o offset the recognized amounts and there is an intention o settfe on a net basis,
to realize the assets and settle the Liabilities simultancously.

INCOME TAXES
Current Income Tax assets and liabilities are measured at the amount expected to be recovered from or paid to the

taxalion authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income tax relating to items recognized cutside profit or loss is
recognized outside profit or loss i.e. in other comprehensive income or equity, Management periodically evaluates
positions taken in the 1ax returas with respect do situations in which applicable tax regulations are subject to
interptetation and estoblishes provisions where appropriate.

Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their varrying
amounts at the reporting date. Deferred tax is measared using the tax rates and the tax laws enacted or
subsiantively enacted as at the reporting date. Deferred tax assets and liabilities are ofiset if such items relate to
taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such
set off, The carrying amount of deferred tax assels is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient tuxable profit will be available to atlow all or part of the deferred tax asset to
be utilized, Unrecognized defirred tax assets are reassessed at each reporting date and are recoynized to the extent
that it has become probable that fitture taxable profits will allow the deferred tax asset {0 be recovered. Deferred
fax relating o Rems recognized outside profit or loss is recognized outside profit or loss ie. in other

comprehensive income.

PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognized when the Company has a present obligation (legal or constructive} as a resuit of a past
event, for which it 15 probable that o cash outflow may be required and a reliable estimate can be made of the
amount of the obligation. The amount recognised as aprovision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is messured using the cash flows estimated to settle the present
cbligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money
is material).

When some or all of the econonic bencfits required to settle a provision are expected to be recovered from

a third party, a receivable is recognised as an asset if it is virtually certain that reimbursements will be received and
the amount of the receivable can be measured rehizbly,

Contingent liabilities are disclosed after evaluation of the facts and legal aspects of the matter involved, in liae
with the provisions of Ind AY 37, The Company records a liability for any claims where a poteatial loss probable
and capuble of being estimated and discloses such matters in its financial statements, if material, For potential
losses that are considered possible, but not probable, the Company provides disclosures in the financial statements
but does not record a liability in its financial stalements unless the loss becomes probable.

EARNING PER SHARE
Basie earnings per share is caleulated by dividing the net profit for the current year attributable to equity
sharchiolders by the weighted average number of equity shares outstanding during the year. The mumber of ghares
used in computing dijuted earnings per share compriscs the weighted average share considered for calculating
basic earnings per share, and also lhe weighted average number of shares, which would have been issued on the
conversion of all dilutive potential equity shares. Potentiul dilutive tquity shares are deemed to be converted as at
the beginning of the period, unless they have been i Mﬁ@ date. The number of equity shares and
potentially dilutive equity shares are adjusted for bomr\f}ﬁﬁ};rcs asa i
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Nofes fo the Financial Statements
for the year ended March 31, 2020

R. OPERATING CYCLE
Based on the nature of products / activities of the Company and the normat time between acguisition of assets and

their realization in cash or eash equivalents, the Company has determined its operating cycle as 12 months for the
purpose of classification of i1s assets and Habilities as current and non-current.

CRITICAL ESTIMATES AND JUDGEMENTS

The preparation of the financial statements in conformity with recognition and measurement principles of Ind AS
requires the Management to make estimates and assumptions considered in the reported ameunts of assets and liabilitics
(including contingent liabilities) and the reported incorme and expenses during the year. The estimates and underlying
assumptions arc reviewed on an vngoing basis. Revisions to accounting estimatcs are recognized in the period in which
estimates are revised if the revision affects only that peried or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key judgements and estimations concerning the future and other sources of estimation uncertainty
at the end of the reporting period that may have a sigaificant risk of causing a material adjustment to the carrying
amounts of assets and liabilities in fulure are :

(i) Uscfullives and residual value of property, plant and equipment and intangible assets
Useful tife and residual value are determined by the management based on a technical evaluation considering nature of
asset, past expericnce, estimated usage of the asset, vendor’s advice etc and same is reviewed at each Hnancial year end,

(i} Taxation:

Tax expense is culeulated using applicabie tax rate and laws that have been enacted or substantiully enacted. In arriving
at taxable profit and all tax bascs of assets and liabilities, the Company determines the taxability based on tax
enactments, relevant judicial pronouncements and tax expert opinions, and makes appropriate provisions which
includes an estimation of the likely outcome of any open tax assessments / litigations, if any. Any difterence is
recognized on closure of assessmnent or in the period in which they are agreed.

Deferred income tax asscts are recognized to the extent that it is probable that future taxable income will be available
against which the deductible temporary differences, unused tax losses, unabsorbed depreciation and unused tax credits
coutd be utilized.

(iif) Impairment of investments:
The Company reviews it’s carying value of long term investments in e_q}:lty shares of subsidiaries and other companies
carried at cost at the end of cach reporling period. If the roc*ﬁvuaﬂ;]c. mmn{nt is less than its carrying amount, the
impairment loss is accounted for.
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Notes to the Financial Statements
for the year ended 31 March, 2020

4. Property, Plant & Eguipment and Capital Work-in-progress

As at 31st March, 2020 and 31st March, 20%9

Gross Carrying Amount Accurmulated Depreciation Net Carrying Amount
Disposais Balance as Eliminated on
Particulars Balance as at| - Additions /| iS00S Gof | Asatat um: apri, | Derreciaton) Disposals! | As a131 March,| As ot 31 March,|  As a1 31
Adjustments ' March, 2020 pril for the yaar discard of 2020 2020 March, 2019
assots 2048 assets
Leasehoid Land 207550 9] [y 207550 O { 0 Q 207550 207550
Building 34978916 1724998 ¢ S703914 806824 260538 0 1067360 4636554 372082
Plam & Equipment 48638812 76223 O] 48714835 15290819 4721935 Q 20012754 28702081 33347753
Furmture & Fixtures 231175 0 Q0 237175 171613 21308 4] 1924821 44254 85562
Vehicies 5415493 0 C 541543 171927 57654 4] 229866 311707 369658
Computers 189018 6Higg2 0 56010 138831 54878 G 197707 56303 53187
TOTAL 53792864 1868213 ] $5661077 16580014 5120614 1] 21700628 33960449 37212850
[Capitai Work-in-progress | 1253062 | 471936 | 1724998 | 0] 0 [N o] 0] o] 1253062 |

() Property, plant and squipmert have boen pledged as secusity against certain borrowings of the Campany as at March 31, 2020. Refer aate 1
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Notes to the Financial Statements
for the year ended 31 March, 2020

5. Investments - Non-Current

As at 31 March, 2020

As at 31 March, 2015

Particulars oo - No. of Units Amount No. of Units Amount
A. Investment In Government Securities
{Unquoted, vaiued at amortised cost}
- Nationai Saving Cerlificates - 2500 - 2500
Total 2500 2500

6. Loans . NOH-CU!’FQH( {Ursacuresd, Consitierad Sood}

Parliculars

As at 31 March,1As at 31 March,

2020 2019
Securitys Deposits 2820740 253386y
Loans o Body Corporates 29958435 0
Totad 32578175 2533889
7. Inventories
As 8t 31 March, | As at 31 March,
Panicuiars 2020 2019
Al Lower of cost or et realization vaiue -
Raw Maleriais 12547164 11343881
Stack in Progress and semi finished goads 6140687 4747234
Finished Goods - Manudaclured 3826682 3196912
Finished Goods - Traded 3C0BT10 £854832
Consumabies ftems , Stores and Spare Partg 225130 250000
Yoral 25748383 25397665
8. Trade Receivables
. As at 31 March, | As at 31 Maich,
Particulars 2020 2019
Unsecured, considered good ;
Trade Receivables 33536621 3658693 1
Total 39536621 36586931
* Trade Receivables arg expecled tg realise al least the amourt ar which they are stated i realized in e ordinary course of husiness.

9. Cash and Cash Equivalents

Particutars As alza';zz‘larch, As a!;}g::ar:h,
Cash and Cash Equivalents ;
(a) Cash en hand 298942 129419
(5) Balances with banks
{i) in cumrent accounts 133422 160503
(i} In fixed deposit accounts 75253 70150
Total 507615 360152]

18. Loans - Current {ynseopres Consicornt Cood)

Particulars . As at 31 March, |As at 31 March,
2020 2019

Security & Other Daposits 488000 511000

Total 468000 511009

11. Other Current Financial Assets

Particutars As at 31 March, [As at 31 March,
2020 2019

Salance With Govemnmeant Authorities 900 54863

Gther Advantes recoverable in cash 812428 778123

Vroal 81332¢ 832936

12. Other Current Assets

kaniculars As at 31 March, |As at 31 March,
2020 2019
Advances (o Suppliers €22223 26722
Prapaid Expenses 253683 207303
Cther Advances recoverable for value to ba received 18564 7324
Total 90460E 241356
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Notes to the Financial Statements
for the year ended 31 March, 2020

13._Equity Share Capital

or their subsidiaries! associates

As at 31 March, 2020 As at 31 March, 2019
Particulars Number of Amount in Rs, Number of Amount in Rs,
shares shares
{3) Authoriged
Eauily shares of Rs, 10k each 50000 500000 SO000 500000
(b} bssued
Equilty shares of Rs, 10/- each 48500 465000 46500 465060
(¢) Subscribed ane fully paid up
Equity sheres of Rs. 10/- each 46500 465000 46500 465000
{d) Reconcillation of shares Outstanding at the beginning
and al the end of the reporling period
Al the beginning of the peried 46500 485000 48500 4685000
Outstanding at the end of the period 46500 465000 46500 465000
(e) Datails of shareholders holding more than 5% As at 31 March, 2020 As at 31 March, 2019
QURY shares in the Company ; Number of | % holdingin” | Numberof | % heiding
sharas held that ciass of shares held that class of
s —— N -
Chabrivs Polywood Limilad 48500 108.00% 46520 100.00%
{f) Bhares held by holding/ ultimate hoiting company/ 46500 100.00% 46500 ] 100.00%

{91) Tecns/rights attached to equily shares

Company,

Each holder of equity share is enti

The Company has only ene class of shares referred lp as “quily shares hav
led to one vote per share and dividend as and when dectared by

g a par value of Rs, 107

There are no righis, pivferences and rostrictons 2ftached 10 gny share,

1} These is no share reserved for Issue under options and SCniractsicomenitments for the sake of sharesidicinvestmiont.

—J

14. Other Equity

. As at 31 March, [As at 31 March,
Particuliars 2020 2019
(A} General Reserves
Balance at the Beginning of the Year 56946292 37509024
Less : Gratuity Expenses Provision 0 0
Add : Delerred Tax on Gratuity not provided for earlier a ¢
Add: Transfer from Relained Earnings 20785458 16137288
Closing balance 77731748 SES4ERYZ
(B] Retained Earaing Account
Balarce at the Beginning of the Year 0 0
Add. Pralt for the year 20708980 18987532
Add: Other Comprehensive income for the year, net of income fax 75476 149738
20785458 19137268
Less : Transler 10 General Reserve (20785456) {18137268)
Closing balance ) 0
L Total 77731748 56946282

15, Borrgwings - Non-Current

Particulars As at 31 Mareh,[As a2 31 March,I
2020 2019
SECURED - At Amonised Cast
Term Losn from Banks G 0
Less | Current maturities of term loans 0 4
G Y
Vehicle Loans 0 o
Less : Current malurities of vehice loang 0 0
Y] 9
UNSECURED - Al Amodised Cost ’
From Directors 0 Iy
From Corporales 0 Y
0 Q
Total 0 0

16, Other Financial Liabilites - Non-Current

Particulars As at 31 March,[As at 39 March,
2020 2019

Trade! secunity depsots received G 0

Total ? T
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Notes to the Financial Statementls
for the year ended 31 March, 2020

17. Provisions - Non-Current

A% at 31 March,|As at 31 March,
Particulars 2020 2019
Provision lor Employes Benefils
Gratuity Provision 1590718 548322
Total 1590718 4549322

18. Deferred tax fHablities (het)

As at 39 March, | As at 31 March,

Particuiars 2620 2018
Tax effect of hems constituting defesred tax liability &
Property, Plant 8 Equipments 2412507 283005€
2412507 2830056
Tax eHect of items constituting deferred {ax assets :
Frovision for Gratuity (547159 {44297
{547158) (442870
Net Deferred Tax Liazifity 1865748 2IBTAES

19. Borrowings » Current

As 8t 31 March,

As al 31 March,

Particulars 2020 2019
SECURED - Al Amoriised Cost
Working Capltal t.oans From Banks
Cash Credit f Overdraft Facility” 26190464 1952527%
Yotal 28199464 19525779

“Cash Gredit Limits from HOFC Bank Ltd. is secured against equitable morigage ! rypothecation on gl the imm
inventory antd book debts, both present and future.

avable and mevable properties of the Companies,

20. Trade Payables

As at 31 March,

As at 31 March,

rticula

Parteulars 2020 2019

Trade payables

Totad Quistanging dgues of Micro and small enterprises 3302448 2721705

QOthers 11845621 8334883
Total 15149069 11056668

21. Other Financial Liabilites - Current

As at 31 March,

As at 31 March,

Partiguiars
2020 2019
Curent matuntes of Term Loans 0 0
Cutrant maturities of Vehicie Loans 0 0
Statutory Remittances 1091322 BOISET
Other Payables {607636 1766426
1otat 2696358 2567983
Z22. Other Current Liabilites
Particulars Ag 2t 34 March,}As at 31 March,
. ; 2920 2019
Credil Batantes of Recaivables 2473251 4067672
Tetal 2473251 4067612
23, Provisions - Current
Particulars As at 31 March,|As at 31 March,
i 2029 2019
Provision for Expenses 5CBU71E 4572934
Provision for Employee Benefints « Graluity ! 251589 4258é
Total 5341305 AE15523
24, Income Taxes
ol Income Tax Expenses
] For the year For the year
Particulars ended ended
M h
rYs—E 31 March, 2020 [ 34 March, 2049
- Current Tax
&K THOG00 7360000
« Tax pertaining lo earker ysars P o7,
o 185 v
Deferred Tax ‘@:’—f;l?\\ ;4; :J zh6a9z
;}\;/,m_\ (547159) 91468
., *
Total . Gy T 7427026 77
— : 08358
T FRIAIER A i e 0
= (P [
[ Ty
%" BYE P ATEIIER
(:‘(\ \:;Y!PL)R"“\'&.; H :
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Notes to the Financial Statements
for the year ended 31 March, 2020

A reconcilication of income tax expenses applicable to accounting profit before tax at the statutory income tax rate to income tax expenses recognized
for the year is indicated below :

For the year For tha year

Padliculars ended ended

31 March, 2020 1 31 March, 2019
Profit belore tax 281360C6 266495889
Enactod 1ax rate in india including surcharge / cess, if any 25.168% 27.820%
Expected income tax expenses al statutory lax rate 7081270 1426736

b on account of

Dapreciation undar income tax act 230854 {88045)
Expenses allowad only o payment basis 88741
Others 299135 21249
Tax eapenses pertaining to current year 7700500 7360000
Effeclive Income Tax Rate 27.367% 27 570%

b} Current Tax Lizbillty {Net)

. : i . . As at 31 March, | As at 31 March,
Particulars . B . 2070 ot
7700000 7360000

Provision for lncome Tax

Lbss | Advance Tax and 7DS 6EE5583 5613089
Net Provision for income Tax 1024417 1746911
Total 1034417 1746811

25. Revenue From Operations

For the year For the year

Particulars ended ended
31 March, 2020 |31 March, 2019
Sale of Products (A
Sale of Products 305924567 256989655
305524567 2569809655
Sale of Services (B)
instaliation and Fixing Income 2049567 1856064

Totaiia+B} 307974534 255840619

26. Other income

Faor the year For the year

Particulars ended ended
31 March, 2020 { 31 March, 2020
Interest income 436421 162538
Foreign Exchange Gaing (Net) 0 34528
Profit on sales of Machinery Q 8462
Touif 436421 206028

27, Cost of Material Consumed

Far the year For the year

Particulars ended ended
31 March, 2620} 3t Mareh, 2018
invenlory at the beginning of the year 11343801 10114143
Add: Purchases during the year 166743023 152850673
208086515 16509716
Less: Inventory a1 the end of the year 12547164 11343891
Totad 185539751 151725824

28. Purchase of Stock in Trade

For the year Faor the year

Particulars 5 ended ended
‘. 31 March, 2020 | 31 March, 2019
Purchase of Trading Goods 4179835 6472528
% i
¥ Totat A174835 6472928

29, Changes in inventories of Finished Goods, W.1P. & Stock in Trade
. . For the year For the ygar

Particulars T ) . ended ended
i 31 March, 2020 {31 March, 2019

ltiveniores at the end of the yoar:

Finished Goods - Manulactured 3826682 3196912

Frished Goods - Trading 3068710 5854832

Stores & spara Parts 225130 250000

Stock in Procass arg Semi Finished goods 6140687 4747234

TOTAL ’ 13201219 14044078

Hwvenfories at the beginning of the year;

Finshed Goods - Manufaciured 3196412 3390826

Finished Goods - Trading P 5854902 1132992

; w Kac
Stores & spare Parls T £ 256000 250000
Stock In Process and Semi Finished goads . A g g 4747234 5695713
LN 13

TOTAL _ SVARL: < 14055078 10472631

Net (increase) [ decrezee P AN AU AR L 847859 (3576448}

%) GORA g l\-"'
. EYEF' B ’-‘C}ADE »
HAPURA302015 f", ,
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Notes fo the Financial Statements
for the year ended 31 March, 2020

30, Employees Benefit Expense
: : . For the year | Forthe year
Particulars endod ended
aa : 31 March, 2020 | 31 March, 2019
Salary, Wages and Bonus etc 10 Employees 30338428 26134321
Contributions to Provident Fund 394653 386161
Remuneration 1o Directors $100000 5106060
Gratuity 659447 606706
Staff Walare Expenses 4498562 1377555
Tatal 37991041 33604741
31. Finance Cost
N For the year For the year
Particulars ended ended
- 3t March, 2020 |31 March 2019
Interest expense 248191 2152617
Bank Charges & othar financial charges 88128 56766
Foraigqn Exchange Fiectution Charges 67025 0
Total 2637054 2813385
32. Depreciation and Amortization Expense
For the year Fer the year
Particulars - ended sndad
31 March, 2020 | 35 March, 2019
Depreciation on Property, Plant and Equipment 5120614 5486643
Totat 5120614 5986643
33, Other Expenses
For the yaar For the year
Particulars ended ended
31 March, 2026134 March, 2018
Manufacluring Expenses
Power & Fuet Expenses 16384945 16025286
Factory Expenses 338527 427832
Carriage Inward 2634451 2380284
Machine Repair and Maintenapce 7226810 7831230
Elactric Repair and Maintenance 133445 129752
instafialion Expernses TO7TAT 1636428
27426728 26410013
Office & Administrative Expenses .
Auadil Fee 35000 35000
Office ang Cther expenses 143965 271068
Telephone & Mabie Expenses 162131 156182
Vehicle Repair and Mainlanance 405305 253067
Legal & Professional chatyes 58216 186243
Registration asd Filing Feus 13280 7480
Rates, Rent and taxes 1244255 1282243
Donation Expansas 1000 g
Conveyance Expenses 12674 14910
Insurance expenses 196003 175665
Building Repair and Maintenance 139278 165704
Postage and Courier Expenises 30400 43192
Printing & Stationery Expenses 95818 94528
Soltware Expenses £350 5850
Computer Repair & Maintenance 20009 26450
2365214 256608]
Selling & Distribution Expenses
Fraight Qutward 2530926 2218914
Advertisement & Sales Promolion Expenses DUABZE 507413
Traveking Expenses 722405 833255
Discount & incantive on sales o] 4106554
Commission of Sales 116649 ATEGAG
3665805 4346780
Total 23958746 35323685
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Notes to the Financial Statements
for the year ended 31 March, 2020

34. Earning Per Share

Particulars 201920 2018.18

(a) Net Profid after Tax as per Statement of Profit & Loss 20708980 18987532
{&} Nat Profit available 1o Equity Shareholders 20708980 18987532
{e) Number of equity shares at year end 46500 46500
{d} Weighted Average No. of Equity Shares 48500 46500
() Basic / Diluted Earning per Shars (b)/(d) 445 35 408.33
{f) Face value per equity snare 10.00 10.0¢

35, Employee Benefits
ai Contribution tc Provident Fund and Employees State Insurance
Contribution to Defined Contribution Plans, recognized as an expenses fur the year ig as under :

For the year ended 31st

Particulars March, 2020

For the yoar gnded 315t
March, 2019

354653

Employers conlribution to provident fund {includes pension fund)

386181

b} Gratuity

The following teble summarizes the components of expense recognized in the Statement of Profit and Loss and the amounis recognized in the

Balance Sheet according to Actuarial Report ;

Particulars Jist March, 2020 J1st March, 2919
t. Amounts Recognized in Statement of Profit and Loss .
a. Current Service Gost 54B013 501881
b. Interest on Defined Benefit Obligation 111434 104825
¢. Pasi Service Cost [ 0
Total amount included in “Employee Benefil Expense” (Note 30) 659447 606706
2. Amounts Recognized in other comprehensive income (CCH)
a. Met comulative unrecognized acluarial Losses/ {Gains) opening o} [¢]
b. Net Actuaral Losses/ {Gains) Recogrized in Year (102187) (207449)
Unrecoegnized actuarial Losses/ (Gains) for the year (102197) {207449)
3. Amount Recognized in Balance Sheet
a. Present Value of Unfunded Otligalions 1842307 1591511
et Liabilty 1842307 1591941
b. Net Liability is bifurcated as follows:
Current 2515890 42589
Noen Current 1580718 1549322
Net Liability 1842307 1091644
4. Reconciliation of present value of defined beneht obligations
a. Present value of gbiigalion as at the beginning of the period 1591911 1352577
b. Current Service Cost 548013 501881
. Interest Cost 111434 104825
d. Acluarial Losses/ {Gain) {102197; (207448)
8. Past Sesvice Cost - recognized th, Reserve o] 8]
[ Benefils Paid (306854) (159923)
. Present value of obligation as at the end of the period 1842307 1501911
3. Actuarial Assumptions of the defined benefit obligations
a. Discount Rate (p.a.} 7.00% 7.75%
b Saiary Escalation Rate {p.a.) £ 00% £.00%

38, Segment Reporting

tn aceordiance with para 4 of Ind AS 108 Opcrating Segments, siave e company operates in one segrment of activity viz. Manufacturing &

Sales of Extruded PVC Profile Seclions therefora no separale segemant reported,

37. Contingent Liabilities

Particulars As at 31 March, 2020

As at 31 March, 2018

a) Perfonance Bank Guarantees given to thirg 280000

parties for contractual ohligations

280000

38, Related Party Disclosures

a} Related Parties and their refationship

I, Holding Company
* _Dhabriya Polywood Limited

1. Key Management Personnels
* Mr. Shreyansh Dhabriya, Director
> Mrs.Anita Dhabriva, Director

*_Mr. All Jain, Direclor

{li, Enterprises over which Key Managerial Personnels are abje to exercise signific fmi}éxenca /eonirol
LR S 4

-

Tl Ly

iy

* Dynasly Modular Fuznitures Pyt, Ltg. -

* Polywood India Limited
* Polywood Green Building Systems Pyt. i1d.
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Notes to the Financial Statements
far the year ended 31 March, 2020

b) Transactions wilh related parties for the year ended 31st March, 2020
Nature of Transactions Holding Company Enterprises over which Key Management
’ ) N KMP exerclse significate Personnel and their
Influence / control relotives
2015-20 2018-19 2019-20 201819 2019-20 201819
Remyneration to Key Management Personnels 0 0 ° 5100000 5140000
Interest Payment 0 1] 0 0 4156492
interest Received 248785 0 38358 0 0 0
Sales of Geods 4809919 11104270 14300895 10297878 4] 0
Purchase of Goods 3362285 7602725 897711 44924 0 ¢
Purchase of Praperty, piant and equipment 18500 11353¢7 0 4] 0 o
Other Expenses 2706828 1923350 0 0 0 0
Ealance as at 31st March
Non-current Assels - Loans 9923815 1] 20034520 4] [4] 4
Provisions - Current 1] 0 4 0 42160 216756
Other Current Liabilities 0 0 18937 54305
Trade Receivables 3306512 [ 6318008 5740652 G 0

39. Financial Instruments
a, Capita] Risk Managemont

For the purpose of the Company's capital management,

attributabie 1o the equity sharehoiders of the Company. The Company's objective when managing capilat

& going concern so thal it can continue to provide relurns to shareholders and other stakeholders.

The Company manages its capital structure and makes adjustments in light of changes in the
financiat covenants, To maintain or adjust the capital structure, the Company may adjust the di

shareholders (buy back its shares) or issue new shares.

capital includes issued equily capital, securities premium and alt other equily reserves
is o safeguard its ability 10 continue as

finanicial condition and the requirements of the
vidend payment to sharehokders, teturn capital to

In order 1o achieve this overall objective, the Company's capital management, amongst olher things, aims to ensure that it meels financiat

covenants attached ta the interest-bearing loans

these covenants and there have been no breaches in the financial covenants of any interest-beating 1o

and borrowings that define capital structure reguirement

ts. The Company has complied with
ans and borrowings. No changes were

made in the pbjectives, policies or processes for managing capital during the year ended March 31, 2020 and March 31, 2019,

The Cofmpany monitors its capital using gearing ratio which is net debt divided to total equity. Net debl includes, intergst bearing foans and
borrowings less cash and cash equivelents, nank balances other than cash and cash equivalents.

Gearing Ratio

Particulars As at 21 As at 31
March, 2020 | March. 201%
Long term borrowings 0 0
Current maturiteis of long term debt 0 0
Short term borrowings 28180464 19525278
Less ; Cash and gagh equivalenis (507618 (360152}
Less : Bank Balances clber than Cash and cash eguivaicnts Y 0
Net Debt 256828486 19165087
Total Equity 78196748 57411262
0.33 0.33

5. Categories of #inancial instruments

_ As at 3t March, 2020 As at 31 March, 2019

Particulars Carrying Fair Yaiue Carrying Fair Value
Valug Value

Financial Assets
Measured at amortised cos?
Loans 33067175 33067175 3044889 304488%
Other Financial Assets 813326 8123326 832086 83288¢
Trade Racewvables 39536621 39536621 36506931 JE586931
Cash and Cash equivalents 507613 507g18 380182 360187
Non ¢urrent Investment 2500 2500 2500 2600
Total Financiat Assets at amortised cost {A) 73027240 73977240 40827498 40827498
Measured at Fair Value through other comprehensive income (B} g 0 0 0
Measured at fair value through profitand loss ( €) G ¢ G ]
Totat Financial Assets [A+B+CY} 73827240 73827240 40827498 40527458
Firancial Liabilitles
Measured at amortised cost
Long Term Burrowings [i] 0 0 g
Current Malurities of Long Term Borrowings ¢ G 0 0
Short Term Borrowings - T 1o 26180464 26190464 18525278 19525278
Trade Payatles ’ : o P 5049069 15146063 11056568 13G555E8
Other Financial Liabiities e T~ gRegent 2595958 2567983 2567983
Total Financial Liabiiities carried at amortised cost ‘“4{33-3{-’191 44038481 33149829 33145829

T

r: .
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Notes to the Financial Statements
for the year ended 31 March, 2020

b. Financial Risk Management objects and poljcies
In its ordinary operations, the company's activities ex,

pose it to the various types of risks, which are associated with the financial instruments and

markets in which Il operates. The Company nas = risk management poiicy which covers the foreign exchanges risks and other risks associatad
with the financial assets and kiabilites such as interest rate risks and credit tisks, The risk management policy is approved by the board of

directors. The foliowing is the summary of the main risks,

Market Risk

Market Risk is the risk that the raif value of fulute cash flows of a financial instrument will luctuate because of the change in the market pricas.
The Company is exposed in the ordinary course of its business fo risks related to changes in foreign currency exchange rates, cpmmoedity prices

and interest rates,

Interest Rate Risk

Interest rate risk can be ether fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair
value of fixed interest-bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash
flows of floating interest-bearing investments will fluctuate because of fiuctuations in the interest rates. The Company’s exposure fo the risk of
changes in markel interest rates relates primarily (o the Company's long-term debt obligations.

Foreign Curfency Risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD related 1o the
imports of its raw material and capiial assets. Fareign exchange risk arises from future commercial transaclions and recognised assets and
liabilties denominated in a currency that is not the Company's functional currency (INR).

Credit Risk

Credit risk refese to the risk that a ceunter party will default on its contractual obiigations resulting in financisl loss to the Company, Credit risk
encompasses of both, the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

Company's credit risk atise principally from the trade receivables and advances, Customer creg risk i
subject to established policy, procedures and control relaling to the customer credit risk mana

s managed centrally by the Company and
gement. Credit quality of a customer is assessed

based on financial position, past performance, business/economic conditions, market reputation, expecied business etc, Based on that credit
limit ang credit terms are decided. Outstanding customer receivables are regutarly monitared. Trade receivables consist of a large nurnber of
customers spread across divarse industries ang geographical areas with no significant concentrations of credit fisk, The culstanding trade

receivables are reguiasdy monitored and appropnate aclion is taken for collection of overdue receivables.

Liquidity Risk

The Company manages liquidity risk oy maintgining adequate reserves, banking facilties and reserve borrowing facilties, by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and fiabilities. Expected contractual malurity for

financia! liabilities :

Particulars Less Than 1 | 1to 5 years | Mcre than 5 Totai
year years

As at March 31, 2020

Borrowings 26190464 0 0 26190464
Trade and Other payables 15149069 o} 0 15149069
Other Financial Liabilities 2638958 0 0 2008958
Total 44038431 0 2 44038491
As at March 31, 2019

Borrowings 19625278 0 4 19825278
Trade and Olher payabiles 11056568 ol [¢] 11056568
Other Financial Liabiities 2567983 0 0 ZEETHI3
Total 331449828 i { 33149829

40. Details of Dues ta Micro Enterprises and Small Enterprises

Based on and 1o the extent of information available with the Company undet Micro, Small and Medium Enterprises Development Act, 2006

{MSMED Act), the relevan? parficulars as at reporling date are furnished below,

Pacticulars

As at 31 March, 2020

As at 31 March, 2019

Principal amount due 1 suppliers as at the end of te year

3302448

2721705

interast accrued and due to suppiiers on the above amount a8 at the end of the

2

8]

The amount of Interest paid by the Company in lerms of section 16 of the MSMED
Act, 2008, along with the amount of the payment made to the supplier beyond the
appointed day during the accounting year.

0

G

The amount of Interes! due and payable for the period of delay in making payment
{which have been paid but beyond the appointed day during the year ) but without
adding the interest specified under the MSMED AGt, 2006

The amourt of Interest accured and remaining unpaid at the end of each
accounting year

The amount of further interest remaining due and puyable even in the succeeding
years, unlil such date when the interest dues above are actually paid to the smal}
enterprises, fof the purpose of disafiowance of a deductible expengiture under
section 23 of the MSMID Act. 2008 ’

T T

Toial

T A 8302448

2721765

-
Dues to Micro and Smali Enlerprises have been determined to the extent such paries fbye been e

l‘f\Qﬁ{\B}\thB basis of information coliecled
R

and received by the Management for the respeclive year, This has been relied upon m:)ﬁg aludilé@.

{c:)
1o

I
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Notes to the Financial Statements
for the year ended 31 March, 2020

41, DOther Notes

() In March 2020, the World Heaith Organisation declared COVID-19 a glotal pandemic. Consequent to this, Government of India declared a
nation-wige lockdown from 24th March 2020, which has impacted normal business operations of the Company, The Company has assessed the

impact of this panderic on its business operations and has considerad all relevant internal and external information av
approval of these financial statements, to determine the impact on the Company’s revenue from operations for foreseeable future and the
erty, plant and squipment, investments, inventories and trade receivables etc.

recoverability and carrying value of certain assets such as prop
ptions and estimates

The impact of Covid- 1% pandemic on the overall economic environment being uncertain may affuct the underlying assum

silable up to the date of

used to prepare Company's financial statements, which may differ from that considered as at the date of approval of these financials statements.
The Company has resumed its business activities by reoperung of manufacturing unit and sales points, in line with the guidelines issued by the

Gevernment althorities, taken sleps to strengthen its liquidity position and initialed cost restructuring exercise. However the

ompany goes not

anticipale any chalienges in its abilify 1o continue as going concern or meeting its financial obligations. As the situation is unprecedented, while
the lockdown is gradually fifting, the Company is yet closely monitoring the situation as it evotves in the future,

{b) Company does not have any fong-term ceniract including derivative contract {or which there are any malerial forseabie losses,

{c) There are no amounts which are required to be transferred to the Invester Education and Protection Fund.

{d) Previous year figures have been rewarked, regrouped, rearragned and reclassified. wherever necessary.

4z2. Approval of Financial Statements

The financial slaternents were approved for issue by the Board of Directors on 28th July, 2020.
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