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CHARTERED ACCOUNTANTS

INDEFENDENT AUDITOR'S REPORT

To the Members of
Bynasty Modular Furnitures Peg Led,

Report on the Ind as Financial Statements

Dpinion

We have audited the sccompanying Financial Statements of DENASTY MODULAR FURNITURES PRIVATE LIMITED
("the Company™), which comprise the Balance Sheet as ar 3io March, 2019, the Statement of Profit and Loss |
(inciuding Other Comprehensive lacome), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended and a summary of the significant accounting pofiches and cther explanatory information (hereinafter
referred tooas Il AS Msiack] statements),

In owr opinion snd to the best of aur information dnd accending to the explanations glven to us, the aleressid Ind AS
financial statements give the infarmetion required by the Companies Act, 2013 (“the A<x"} in the manner so required
and glve 3 true dnd Fair viow I conformity with the accounting primciples generally accepted in India, of the state of
affairs of the Company as at March 31, 2019 and its profic and other comprebensive foome, changes in equity and
cagh Aows far the yearended on that date.

Basis for Opinion

We condiscted our audit in accordance with the standards on suditing as specified under section 143 (10) of the Act.
Dur responsibilities under those Stundards are further described in the aeditar's responsfilities for the audit of the
Ind AS financial statements section of our report, We are independent of the Company in accordance with the code of
ethics Issued by the Institute of Chartersd Accountants af India tegether with the cthical requirements that are
rebevant tooour audit of the financial Statements undsy the provizions of the Act and the rules thereunder, and we
hiave fufilied our ather ethical responsibilities in accordance with these requirements and the code of ethic, We
believe that the audit evidence we have ohtained is sufficient arad appropriate to provide a basis for our audit opinion
aon the Ind AS financial statements. ¥ '

Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, werg of most significance in oer sodit of the
Ind A% Anancial statements for the Anancial vear ended March 31, 2019, These matters were addressed in the context
of pur audit of the Ind AS finasciz] statements as 3 whaole, and [n forming our opinion therean, and we do not provide
4 separate oplnion on these matters. We have determined the matters described below to be the key audit matiers to

be communicated in our report;

A Revenue Recognition

Key Audit Matter Description
The Company's revenue is principally derived from sals of products of Modular Furniture items and others. Rovenise

frem sale of goods is recogaized when the cantre] of the zo0ds has passed, which s wsnally on dispatchfdelivery of
the fonds,

We ldentified revenue recognition as a key audit matter becaitse the Company and its external stakeholders focs on
revenus 3% a Ky performance mdicator,

Response to Key Awdic Matter
We have planned & performed the fallowing procedures ; ! 2

 Assessed the appropriateness of the PRvEsiiE recognition accounting policies by eamparing them with applicable
accpunting standards;
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+ Evaluated the process followed by the mansgement for revenus recognition including understandieg and testing of
key controis related o recognition of reveniee in torrect poriod.

* Performod substantive testing on samples solected using statistical sampling of revenus iranesctions, recorded
during the year by testing the underlying documents to determine whether revenue has hoen recognized correctly
and timety,

B. Inventory Existence and Valuation

Key Audit Matter Description
There are complexdties and manual process involved in determining inventory guantities on hand and valoation of

thie ssme dise to the diverse & nemeraus inventory products and work in progress at diflerent stages of the process,
Aceardingly ventory guantities and valuation 1s identified a5 a key sudit Marter,

Respanse to Key Auclit Mater
We bave planned & performed the following procedures:

» Attendad {swentary coonts, which we selectad hasod on fnanclal signiflcance and risl olserved IRARAETMEnL S
nventory coant procedures B assess the effactiveness, selected a sample of inventory products and compared the
fuantities coanted tw the quantities cecorded and ensured inventory adjustments, ifany, are recorded in the books of
BCODTALS.

= Assessed whether the management's internal contrals relating tr inventory's valuation are appropriztely desigmed
and [mplEmnesnted.

® Discussed with the mansgement on the managenent's process of identifying the stages of completion and valuing
work in progress stock at the time of book dosure process.

* Verification of the correctnoss of valuation made by the management on a sample bagis, with regard to the cost and
et readizable value af Inventory.

Information Other than the Ind AS Financial Statements and Auditor's Report Thereon

The Company's Board of Directors are responsible for the other information. The ather information comprises the
Information incleded in the Annval regort 2018-1% of the Company it does mot inchide the financal stitements and
our saditor's repart thereon.

Our opindon on the financial statements does sob cover the other information and we do not express any form of
aseuramnee tonchision thereon

In connection with our audit of the Ind AS financial statements, our responsiility is to read the other Information
and, in dolng so, consider whether such other Information is materially Inconsistent with the Ind AS financial
statemeats or our knowledge obtained during the course of the audit or otherwise appears to be materially
misstaded. i, basod on-the wark we have performed, we conclude that there is 2 material misstatement of this ather |
Information, we are required te repert that fact, We have nothing to resort in this regard :

Responsibilities of Management for the Ind AS Financial Statements

The Lompany's Board of Directors is responsible for the matters stated In sub-section 5 of Seetion 134 of the Act with
respect o the preparation of these financial statements that give a true and fair view of the financal position,
financial performande (including other comprehensive income), changes in equity and cash flows of the Company in
accoriance with the actounting principles generally acceptad in India, including the Indian Accoenting Standards
(Ind AS) specifed under Section 133 of the Acr, read with the Companies {Indian accounting standards] Rules 2015,
as amended from time to time, This responsibllity also neludes maintenance of adequate accounting records in
accordance with the provislons of the Act for safeguarding the assets of the Companyland for preventing and
detecting frauds and other iregularities; sslection and application of appropriate accounting policies, making
fedgments and estimates that are reasonzble and prudent, and design, implementation and maintonanee of adeqguate
internal financial contrils, that were operating effectively for ensuring the accuracy and completensss af the
accounting records, relevant to the preparation and presentation of the financial statements that give a
view and are free from materfal misstatement, whether due to fraod or error.
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I preparing the Ind AS financial stabements, management :i.‘s'rﬁp.l}lsﬂ:ul-e for assessing the Emn]r‘: ability o
contime 38 3 going concern, disclosing, as-applicable, matters related to going concern and using the going concern
bragis of avcounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic atternative but to do se.

The Board of Directors are also responsible for overseeing the Company's financlal reporting process.

Auditor's Respoensibility for the audit of Ind AS financial statements

O objectives are 1o obizin reasonable assurance about whether the Ind AS flsandal statements as a whole are free
from imaterial misstatement, whether due 1o fraud or error, and o issue an auditor's report that incudes our apinion.
Ressonable sssurance (5.8 high level of asawrance, but i not @ goarentee that an audit conducted in acoendance with
Sas willl always detect a materal misstacement when if edists. Misstatements can arise from fravd o error and are
considers material &L individhizlly oF nthe agaregate, they could reasorahbly be expected o infheence the economle
decistons of users taken on the basis of these lnd AS financial stabements.

As part of an audit in accordance with 5As, we exerclse professional judgment and maintain professional skepticism
throughoat the audit. We also!

¢ Identfy and assess the risks of material misstatement of the Ind AS financial stemests, whether due to frawd or
error, design and perivrm audc procedures responsive to those risks, and obtain audic evigdence that is sufflcientand

sppropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resultisg from frand
le higher than for opne resulting (rom error, ad fraod may iovelwe collusion, forgery, Intenthonsl amizsions,

misrepresentations, or the overrde of Internal cantral

# Obmin an enderstanding of Intecrnal contrsl relevant o e aodit incorder o design -asdit procedures that are
appropriate in the clrcumstances, Under section 143(3)(1) of the Act, we are also responsible for expressing our
opinton on whether the Company has adequate Internal financial controls system in place and the operating
effectivensss of such controks.

*  Evaluate the apprapriatencss of accounting policles used and the reasonabieness of accounling estimates and
refated disclesures made by manogement.

* Conclude on the appropriateness of management’s use of the going concem basie of arcounting and, based on the
pudit evidenre obained, whether a material uncertainty exists relsted to events or conditions that may cast
significant deubt on the Company’s ability to continee a5 3 golng coscern. [f we conclude that a material uncertainty
exists, we are requlred to drw attention inoour auditor’s repart te the related disclosures in the financial statements
or, | sech disclogores are Inadequate, to modify our opinion. Our conclesions are based on the audit evidence
abtined up to the date of our auditor's report, However, future evénts or conditions may cause the Company to cease
b continue ag & going concem,

= Fvaluate the aversll presentation, structuce and content of the Ind AS financial statements, inchiding the
disclosiures, end whether the lad A5 financial statements represent the underlying transactions and events in a

maner that achieves fair presentatfon

We communicate with those charged with governance regarding. smang other mattsre, the planned soope and timing
of tie audit ond slgnificant audit Andings, Incliding any sighificant deficiencies in inferpal control that we identify

during our awde

We algn provide those charged with governance with a statement that we have complicd with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought fo bear on pur independence, znd where appllcable, related 2afapuards.

From the matters communbcated with those charged with povernance, we determine those matters that were of most
significance In the audit of the lod AS Bnascial statements of the currert period and ore thercfore the key audit
rnj‘h!l‘!p We degeribe these matters in our auditar's roport unless law nrfng;lﬂi{'lnn precludes public disclosure about
thd mattaror when, in extramely rave creumstances, we determine that s matter chould not be commonicated n apr
répart bacause the adverse consequences of doing so would reasonably be expected ta outweigh the poblic jnterest
benefits of such communication. . ] '
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Campanies (Auditor's Report) Order, 2016 ["the Order®) issued by the Central Government in
terms of Section 143(11) of the Act, we give in "Anneyure A" a statement on the matters specified in paragraphs
Jand 4 of the Ordar, to the axtent applicahle

Z Az required by Section 142(3] of the Act, we report that
(2] We have sought and obrained all the Information and explanations which to the best of our knowledge and
balieFuere necessary for the purposes of our audit

(b] In our epinon, proper books of account &5 required by law have been kept by the Company so far as it
appears from our examisation of those books,

[c] The Balance Sheet, the Statement of Profit and Less (including Cther Comprohensive Income), the Cash
Flow Statement and Statement of Chapges in Equity dealt with by this Report are in agreement with. the
books of accaunt

(4] Im our opinion, the aforesaéd Ind AS linoncial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules isswed there under.

(e] Omthe basis of the written representations recelved from the Directors of the Company as on 31= March,
2019, taken on record by the Hoard of Dirccters, none of the directors is disgualified as om 312 March, 2019
from boing appointed as i Director In terns of Section 164(2) of the Act

(1 With respect o the adegieacy of the Internal Anenclal controls with relerenee to Gnancial statements of the
Company and the spesatng effectiveness of such controls, we give our separate Report in “Anmexure B,

(g} Inouropinion, he mansgenial remureration for the vear ended March 31, 2019 has been paidf provided by
the Company to Its directors In accordance with the provisions of section 197 read with Schedule V to the

Aot and

{h) With respiect to the other matters to be included in the Auditor's Reportin accordance with Bule 11 of the
Companies [Audit and Avditors) Rules, 2004, ag amended, in our opinion and to the best of sar information
and accarding t the explanations ghen ta us:

L The Compeny hss discosed the impact of ponding Hipationd sa i Anancial position in its Ind AS
financial statemants;

i The Compény did not Bave any long-term contracts including derivative contrcts, hence, the question
of any materal foreseeable losses does not arise;

fil. Thers were no amounts, required to be transferred, to the Invester Education and Protection Fond by
the Company,

Jaipur; 30 May, 20019
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ANNEXURE “A* TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in Paragraph 1 under "Report on Other Legal and Regulatory Requiremests™ section of our report of
even date ta the members of DYNASTY MODULAR FURNITURES PRIVATE LIMITED nn the Financial Statements for
the year ended an 312 Murch 2019, we rigea FE tliak

(£

{if)

(i)

fiv}

(¥

[¥i)

(vi1)

[vidf)
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In respect of its Property, plant and equipmert :
4. The Company has maintsined proper records showing full particulars’including quantitative details and
stuzthon af fised assets (Propeny, plant and equipment) on the hasic of available information,

b, s explained to ws, all the fived assers (Properyy, plant and equipment) have been physically verified by
tre management in a phiased pertodical manner, which in mir opinkon ie reasonable hoving regard 1o the
size of the Company and nature of its assete. Aceording to Information and explanation given to us, no
material digcrepancies were noticed o sueh physical verlfeation,

c  According to the infarmation and expanations glven to us and the records exanmned by &= and based on
the examination af the registered sile deeds and lease agreements provided Lo us, we report that, the tde
deeds, comprizing all the immovable propertics of land {freehold and/or leasehald ), are held in the name
of the Company as af the Balance Sheet date,

As explained to us the inventories were physically verified during thie year by the Management at reassnakble
intervals and no materlal discrepancies were noticed on phisical verification,

The Company has mat granted any- loans, secured or unsecured, ta Lompanies, Firms, Limited Liability
Farmerships or other partics covered in the register malntined under section 109 of the Act

In our opinion and according to the infarmation and explanations Eiven tous, the Company has complicd with
the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of grant of loans, making
Investments and providing guarantees and secarities, as applicahle.

Accarding to the Infermation and explanations given to us, the Company has not accepted any deposit from
the public during the vz

Ta the Dest of our knowledge and as explained, the Central Government has not specified the maintenance of
cost records under clause 148( 1) of the Companies Act, 2013,

According to the information and explanstion given to us in respect of statutory dues:

& The Company has generally been regular In depositing undisputed statutory duss, inclwfing Provident
Fund, Employees’ State Insurance, Income-tax, Goods and Service Tax, Customs Duty, Ces= and pther
material statutnry dues applicable to It to the appropriate authorities.

b,  There were no undisputed amounts payable in reseoct of Provident Fund, Employecs State Insurance,
[neome-tax, Goods and Servics Tax, ﬁ|stqms Duty, Coss and other material statutory dues in arvears as at
313t March, 2019 for a period of more than sly months from the date they became payahle.

. Therewere ao dues pending to be dapesited on account of asy dispute In respect of Income Tax, Wealth
Tax, Sales Tax, Custom Duty, Service Tax, Exclse Duly, Cess, Value Added Tax, Goods and Servics Tax otc.

I our upinlon and m:l:n:-rt'ng £o the information asd explana tons given to us, the Company hak not defaulted
in the repayment of loans or borrowings to banks and financial Instintions. Company has not taken any loan
or borrewing from Government and has not Esued any debentures.
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(i}  loour opinion and according to the information and explanations given to us, money raised by way of the term
bpans have been applied by the Company for the purpeses for which they were ralsed, other than temporary
deployment pending application of proceeds. The Company bas not raised moneys by way of iritial pulblic
affer / Rarther pabiic affer Cinclading deba Insoruments ) during the year,

(%]  Tothe best of our Enewiedge and according m the information and explanations given 1o us, oo fraud by the
Company and no material fravd nn the Company by |t officers or employees Tas been noticed or reported
during the year.

[xi] Inour opinion and according to the information and explanations given to s, the Company has paid/provided
managerial remunecation I8 acordanes with the requisite approvals mandated by the poovisivhs of sectian
197 read with Schedube ¥ 1o the Companles Ad, 2033,

{xii) TheCompany s nota Nidhi Company and hence reporting under clause [xif) of the Dreer |s not applicable,

(i} Tn our opinion amd according to the information and explanations given to us, the Company I8 in compliance
with Section 188 ang 177 of the Companles Act, 2013, wheres applicalie, for all transactions with the related
parties and the detads of reated paTty transactions have been disclosed In the financal stalemneals &s
required by the applicabie accounting sEndards.

(xtv] During the year the Company has not made any preferential allotment or private placement of shares or hlly
or pardy comvertible delienlures,

[%%] [n our opinson and according 1o the informaton and explanations given to us, during the year the Company
has not entered intd any non-cash transactions with its Directors or Directors of its Holling Company or
persons connéctid with him.

[xvi} Tha Company & nat required to be registered under Section 45-14 of the Reserve Bank of India Act, 1934,

Partmer
Jaipur, 30t May, 2019 #ﬁ;mnmp No. 072676

|
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Narendra Sharma & Company

AKNEXTIRE “E® TO THE INDEPENDENT AUDITOR'S REMDRT

(Referred to in Paragraph Z{f) under “Report on Other Legal and Regulatory Requirements” of our repert of even
date]

Report on the Internal Financlal Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Secticn 143 of the Companies Act, 2013 {"the Act’)

Wie have audited the intemal francial controls over Anancial reporting of DYNASTY MODULAR FURNITURES
PRIVATE LIMITED [“the Company”) as of March 31, 2019 in conjurction with our audit of the I AS financial
statements of the Company for the year ended on that date

Management's Responsibility for Internal Financial Controls

The Company's manageinent is responsible for vstablishing and mamitainiog internal financial controls based on the
Interrial control over financial reperting criteria established by the Company cansidering the essential components of
interral control stated in the "Guidance Note on Audit of Internal Financial Contrels Dver Financial Reporting” (the
“Guidance Note") [ssued by the [nstituee of Chartersd Accountants of India {"ICA"). These responsibilities include the
design, implementation and malnienanc: of adequate intermal fnancial controle that were operating effettively for
ensuring the orderly and- effictent condect of it business; induding adherence b Company's policies, the
safeguarding of its assets, the prevention and detection of frasds and errors, the accuracy and completeness of the
Eccounting records, and the dmely preparation of reliable firancial information, as required under the Companies

Act 2013,

Auditor's Responsibility
Dur resgransibility & (0 express an epinion an the Company’s internal Hnsncial controls over Gnzncial reporting based

un aur audit. We condocted cur aodit in sccondance with e Guidance Note and the Standards an Auditing
prescribed under Section L43(10) of the Companies Act, 2013, tothe extont applicable to an sudit of Internal fnancial
contrals. Those Standards and the Guidines Note require that we comply with ethical requirements and plan and
perform the sudlE i obrain reasonalie assurance about whether sdequate internal financial contrals ever Boancial
reporting was established and malntained and if such costrols operated <ffectively In all material respects.

Our sudit imvalves performing precedures to eltain asdit evidence about the adequacy of the internal financial
controls: system over financial reporting and their oprrating effectiveness. Our audit of internal Fimancial controls
over financial reporting included obtaining an understanding of inteérnal financial controls over Ananetal rEperting,
Azsessing e risk that a matertal weakness exists, and testing and evaluating the design and operating effectiveness
of Internal control based on the assessed risk. The precedures selected degend on'the suditars [udgement, including
the assessment of the ricks of matorial mis-statement of the financial statemants, whether due to fraed or error

We believe that the audit evidence we have obtained is sullicent and appropriate to pravide a basis for sur audit
apinion on the Company’s internal Ananclal contrels system over Ainancial reporting,

Meaning of Internal Financial Contrels Over Financial Reporting
ACompany's internal financisl control over Anancial reporting is a process desigred to provide reasonable assurance
regarding the relialelity of financial reporting and the prequiration of Arancial statements For external purpases in
accordiance with genesally accepted accounting principles. A Company's internal financial control ever Fnancal
reporting incledes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and falrly reflect e transactions and dispositions of the assets of the Company: (2) provide
reasanable assuranee that ransactons are recorded 35 necessary (o permit preparation of financial statements in
accordance with generally accepted accoanting pringples, and that receipts and expenditures of the Company are
being made only In accordance with authorizations of Maragement and Directors of the Company;
and (3] provide r2asonable assurance regarding prevention dr timely detection of unauthorized
dispasition of the Company's assets that could have a materizl effect on the financial state
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not be datected Also, projections of any evaluation of the intornal financial controls over linandal reporting to fubars
pariods are subjoct to the rish that the nternal financial control - ever financlal reporting may become inadequiate
hacause of changes in conditions, or that the degres of complidnce with the policies or procedures may deteriorate.

Opinion

In]:ur opinon, to. the bect of our information and accerdlag o the explanations given to us, the Campany has, in ah .
materisl respects, an sdequate internal Anancial controls system over financial reporting and such Internal financial
cantrols ever financial réporting were operating effecoively as at March 31, 2019, based on the iriteria for internal
financial contral over Anancial reporting established by the Company considering the essential companents of
internal control stated in the Guidance Nore.

For NARENDRA SHARMA & €0,
it Sy, Chartered Accountans
VAR v e L e
:II'lI:‘__f il I|I.-|'-_ 'ill
Lt Jawus ).l
V2 = AM])
L S Partnier
Jaipur, 30 May, 2019 759 7 ' Membership No. 072676
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DYNASTY MODULAR FURNITURES PVT. LTD.
BolLAMNCE SHEET
A% at 3151 March, 2019
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= DYNASTY MODULAR FURNITURES PVT.LTD. =
STATEMENT OF FROFIT AND LOSS
L Fl:ﬂ' mnynirindﬁﬂ o 3151 H!-!rﬂl El.'-l'l!
||.-.a. £ e e =
|I"§Hi|:u]li_'!: e +5'i_ e AFE :
Ravemie
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(2] Employea banefis expanss
(fi Finznica costs 3
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T __ DYNASTY MODULAR FURNITURES PVT, L1D. T
STATEMENT OF CHANGES IN EQUITY
For the year endod on 318t March, 2019

A. Equity share capital

Particulars Amount

Batarce as at April 1, 2017 THE1000

Changes in eguily share capilal during the year ;

Balance as at 31st March, 2048 TS6A 000

Cohanges i equity share capial during fie o

|Balance ss ot T1st March, 2010 TE61000]

B_her Equity

Cithier Equity
Reserye andd Surplies
Partieulnrs T Amount
General ﬂmm-‘_ Rl‘ti:::‘f:ﬂ ',_

Balance as at April f, 2H7 26453261 o AF452 261
1. Profid for the year 1] A55FGE6 FSEFERE
2. Other comprahensive incomsa for the year,

net of income e a L] o
Total Comprehensive Income for the year [ 1552936 3557956
3. Grately Expanses Provision (2043155} (2043155)
4 Delorred Tox an Gratully nat provided for aadiar ERE112 HI6E112
5. Transgter 1o f (from) Retained eamings A55I068 :HEEH.’ﬂ1 i)

Balance s ot 3151 March, 2018 EEB4EH204 a LiausT04
1. Profit lar Bra year ] 3888503 388593
Z. Criher comprebenshes income for the year,

rat of Income bax 1] 153062 163062

Total Comprohensive Income for the year i 4041655 4041655
3. Transles ia [ [Irom) Retaingd Eamirgs 4041655 [#041655)) 0

Balance os ab 3 et March, 2015 AZEZcas0 1] JESTHEED
5 per our rr.p:rl of guen dale - I.‘
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_DYNASTY MODULAR FURNITURES PVT.LTD, .~
CASH FLOW STATEMENT
Fortha year ended on 31st March, 20719 N
© o[ Fertheyear ended - For the year.
il e =% || a':i"ﬂirﬁrm:iﬂ'ﬂ'* ';:1.1"':{“:1;:.}:&“{5‘?;[ )
(A AN FL o FROM LA TING ACTRATIES .
Wel Faofl beforn far as pes Profil & L ess Stakment S134TRT AERYE4]
Adiusiod for
DapresEion and amonzadon sapenses IEERSDR L7100
Fnance Costs ikl SOETE0
inlerest Incoma {236407) (FTA54)
1030m0 4] B
Cperating profit bafom working capital changes 15343756 1355268
Bljustement for @
{Increasa) | Docrease in Trade Receivables (T458501) 7451172
[Ircresse) | Deciaasa bn Inwembories :1315?52]1 [T 164067
(creasn) | Dacoass B Ofar Ascels {4875 (HEXITE)
{Cecregas) f Insraate in Trade Payating ETHS4HA BEANT4A
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iDecmasg) ¢ Increase in Other Liabifies OO T 4B T
{1&1?‘1:‘23]’ _A502443)
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DBl Tases paid (53447 1) [
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Neotes formting part of Finaneial Statements
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GENERAL INFORMATION

Dynasty Modular Furnitures Private Limited (The Company’) is a Private Limited Company domiciled and
Incorpogated under the provisions of the erswhile Companies Act, 1956 in India in 1995, The Company is a
wholly owned subsidiary of Dhabriva Polywood Limited with, whese squity shares are fisted at the Bombay
Steck - Ewchempe (BSE}. It s headquariersd  in  Jaipur in Rajasthan  and  having  its
state-af-art Modular Furniture Mamsfacturing unit at Jaipur - Rajasthan, The Company is one of the leading
manufacturer & suppliers of Modular Cifice Fumniture Systems, Modular Kibchen & Doors, All the proshsct
range of Company is developed & produced on Save Trees concept without using natural wood.

STATEMENT OF COMPLIANCE
These financial statements have been prepared in sccordancs with the Indian Accounting Standards (Ind AS)

as prescribed under Section 133 of the Companies Act, 2013 {"the Act”) read with the Companies {Inlian
Apconinbing Standards) Rules, 335 and oiher relevant provisions of the Act, as applicable,

SIGNIFICANT ACCOUNTING POLICIES
A, BASIS OF 'RETERATION AND PRESENTATION

The financial statements have been prepared on sccrual basiz under the historical cost basis except for
certain financial instruments which are measured at fatr valoe at H:eauiufuchn-.pmﬁngpﬂhi,m
value s the price that would be received to sell an assct or paid to transfer a Bability in an orderfy
transaction between market participants at the measurement date, In estimating the fair value of an asset
or a liability, the Company takes into account the chamcteristics of the asiet or lishility if market
participants would take those characteristics into account when pricing the aseet or liability st the
measurement date. However, when the Company determines that branssetion price does not represent
the fair value, i Uses inter-alia valuation techniques that are appropriate in the circumstances and for
which sullicient data are available to messure fair value, maximizing the use of relevant observable inputs
ard minkmizing the use of unolservable inputs, .

Al financial assets and financial laabilitdes for which feir value is measured or disclosed in the (inancial
statements are cabegorized within the fair value hiegrarchy: This categorization is based on the lowest Jevel
input that is significant to the fakr value measurement as a whale:

* Level 1 = Quated {unadjusted) market prices inactive markets for identical assets or lakilities,

* Level 2 = Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirecly obsorvahla,

* Level 3 — Valuation techniques for which the lowest Tevel input that is significont 1o the fair value
mieasurement is unobservable,

Finarcial awsets and firencial labilities that are recognised of fair valoe ona recurring basis, the Compa

determines whether transfers have occurred bebween levels in the hierarchy by re-assessing
categorisation at the end of each reporting pariod.

B REVENUE RECOGNITION
Sale of Goods = Revenue is recognized to the etent that it is probable that the economic benefits will
fiow 1o the Company and the révenue can be reliably measured, regardiess of when the payment is heing
mncde. Revenoe & measuned at the fair value of the consideration received or receivable, taking into
accoumt contractually defined terms of payment, net of returns and allowances, trade discounts and
volume rebates. Sales of products [s.net of Goods and Service Tax (GST).

Revenue is recognized when the significant risks and rewards of ownership have been tmnsferred to the
customer, recovery of the conslderation is probable, the associated costs can be estimated reliably, there
is no continuing management involvement with the goods nordfexercises effective controel over the goods
and the amount of revenus can be measured reliably. The timmip of '@ £ er of risks and rewards

varies depending on the Mivaduumufumsalaar@ém *1.,.*‘-,
| R 1"|I
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Notes forneing part of Finaneial Statements
ferr the year ended March 31, 2019

Income from Sorvices: Revenue from sale of services s recognised when services are rendened and
related costs are incurred. Income from services is also not of Goods and Service Tax {G5T).

Uther Income: Interest income from a financisl asset is recognized when it is probable that the economic
benefit will flow to the Company and the amount of income can be measured relinbly. Intevest income is
accrued on a fime basis; by referenice to the principal ootstanding and at the effective rile: applicable,
which is the mte that discounts estimated Fulire cash receipts through the expected fife of the fnancial
assets to that asset’s net camrying amount on initial recognition.

C.  PROFERTY, FLANT AND EQUIFMENT

On transition to Ind AS the Company has adopted the optional exemption under Ind AS 101 to use the
carrying value of the Property, plant and equipment as the deemed cost. Subsequently Property, plant
and equipment are stated at cost of acquisition or construction less accumulated depreciation and
accurmalated impalrment lasses, if any. Por this purpose, cost includes deemed cost which mepresents the
carrying value of property. plant and equipment recognized s al st April, 2016 measured as per the
pravicus GAAP. Cost of acquisition or construction is inclusive of freight, dubies, relevant taxes,
incidental expenses and intearest on loans attribulable to the soquisition of spuilifying musets, wp o the dage
of commuissioning of the assots. Such ¢ost inchides the cost of replacing part of the plant and equipment
inid borrowing costs for qualifying ass=ts, upto the date of commissioning of the assets. All repair and
maintenane costs are recognized in profit or loss as incurned. Assets are classified 1o the appropriate
categorles of propesty, plant and equipment when completed and ready for intended use

Capital work-in-progress - Assets which are not yet ready for their intended use are carried al cost
comprising direct cost, related incidental expenses and atiribotable interest.

Deprecialion methods, estimated useful lives and residual value

Depreciation on Property, plant and equipment is provided ta the sdent of depreciable amount on the
Written Down Yalue (WDV) Method on the basls of useful life of the asmssts as proescribed in Schedule T1
tor the Companies Act. 2013 to allocate their cost, net of their residual values, over their estimated usefiul
Linves,

Depreciation onadditions and deletion during the year has been provided on pro rata basis with reference
to- the date of addition and deletion. The residual vnlues and useful Bves are reviewed and adjusted if
appropriate at the end of each reporting perind.

Cains and losses on disposals are determined by comparing proceeds with carrying amount. These are
tnclucec in the statemient of profil and loss within other income ar other oxpenses, as applicable.

D. IMPAIRMENT OF ASSETS .
The carrying amount of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal fexternal factors. An impairment loss will be recognized fn the Statement
of Frofil and Loss wherever the carrying amount of an asset exceeds its estimated recoverable amount.
Whan an impalement loss subsequently reverses, the carrying amount of the asset {or cash-generating
unit} is increased to the revised estimate of its tecoverable amount, butso that the increased camying
amount does not exceed  the carrying amount that would have been determined had no impairment
loss beesy recognised for the asset (or cash-genemating unit) in prior years, A reversal of an impsirment
loss is recpgnised immediately in profit or loss, Provision for impairment will be reviewed periodically
and amended depanding on changes in circumstances.

E FOREIGN CURRENCY TRANSACTIONS
The functional currency of the Company is indian rupes. Transactions deneminatod in forelgn currencics
are normally recorded on initial recopnition at the exchange rate prevailing at the time of transaction,
Monetary ftome (Te. labilites snd asscts otc) denominated _!::_Emgn currenny ol the year-end are
transfated at the functional currency closing rate of




Notes forming part of Fimancial Sintements
farr the Ve enced -Warch 31, 2019

Afy income or expenses on account of exchange difference elther on settlement of monetary ems or on
reparling these ifems at rates different from rates ab which these were initially recorded / reported in
previows financial satements are recognized a5 income / expense in the statement of profit and Toss
except in cases: where they mlate to scquisition of fiwed assets in which mse they are adjusted to the
carrying cost of such wsets,

F. CASH AND CASH EQUIVALENTS
For the purpose of presentation in the cash flow statement, cash and cash equivabenis includes cash on
hand, deposits held at call with financial institations, other shorn-term, highly Licuid imvestmenis wilh
original maturities of three months or less that are readily convortible to known ameonts of cash and
which are subjact to an insignificant risk of changes in value Bank overdrofis, i any, are shown within
borrovwings in current linbilitios in the halance chost.

G, TRADE RECEIVARLES
Tride receivables are amounts due from customers for geods sold or services performed in the ardinary
course of business, Trade neceivabies are recognised initially at fair value and subsequently measurcd at
amartised cost using the effective interest method, less provision for imparment, if any.

H. INVENTORIES
Haw materials, Packing Materials, stores, spares f consumables, work in progress and finished goodd ans
stated at the lower of cost and net realizable value. Cost of raw materials, packing materials comprices
cost of purchases, nonerefundable purchase taxes and any directly attributable expenses related to
mwentories, Cost of raw materials, packing materials, stores, spares & consumables i determined on a
first in first out method, Cast of work-in-progress and finished goods comprises materials and
appropriate proportion of all varlable and fixed everhead expenditures, whichis allocated ona sysiematic

IHI.'EE.

Costs of inventories also include all other costs Incurred in bringing the inventorics in their present
location and condition, Costs of purchased fnventory are determined after deducting rebates and
diseounts, if any. MNet realizable value is the estimated selling price in the ardinary course of business less.
the estimatesd costs of compietion and the estimated costs necessary 1o make the sale,
L TRADE ANDOTHER PAYABLES

These amounts represent liabilities for goods and services provided 1o the Company price Io the and of
financial year which are unpaid. Trade and other payables are presented as current Rabilities =nless
payment i not due within bwelve menths after the reporting period. They are recognised initially ot their
fair valse and subssquently measured at amortised cost using the effective interest method.

]. BORROWING
Borrowings are initially recopnized at fair value, net of transaction costs incurred, Borrowings are
subsequently measired st amortized cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount i recognized in the statement of profit and loss over the period of the
borrowings using the effective intarest method. Fees paid on the establishment of loan facilitics are
recognizad as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferved until the draw down occurs, Barrowings are classified
as current labllities unless the Company has an unconditinnal right te defer settlement of the lability for

ol Jeast twelve momths affer the teporting perisd.

K. BOBRROWING COST ' - v
Berrowing Costs direcily attributable to the acquisition, construction and production of quakifying ascets,
which are assets that necessarily take a substantinl period of time to get rendy for their intended use or
sabe, are added to the cost of those assets, until such time as the assets are substantially ready for their
inbended use or sale. All nrlurhnrrmuingmbmm_' #n Prodit and Loss in the period in which
they are incurred. e -
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L EMPLOYEE BENEFITS
Short Term Employes Benefits

Lizhilities for wagas and salaries, including nor-monetary bensfits that are expedted to be settled whally
within twelve months after the end of the period i which the employees render the related seTvice ang

Post-Employment Benefits

Defined Contribution Plans

i defined contribution plan is 4 postemployment benefit plin under which the: Company pays specified
coniributions to a separats entity. The Company makes specified moethly contributions towands
Provident Pund (PF) and Emplovee State Insurance (EST} t the eligible employees. The Company s
eantribution & moognized as employee benelit expenses in Profit and Loss during the period in which
the empleyee renders the related service.

Defifiad Benefit Plans

The Company provides for gratiity, a defined berefit retirement plan to the employees whoever has
completed five years of sorvice with (he Company at the ime of retirement, death while in employment
or an termination of employment o ctherwise as per the provistens of The Payment of Gratuity Act, 1972,
Company accounts for liability of futune gratuity benefits bases on an external actuarial valuation o
projected wnit credit mesthod caerlod oue annually for assessing liability as a1 the balance sheet date.

M. USEOF ESTIMATES AND JUDGEMENT

The preparation of the financial shtements in confosmity with recognition and measurement principles
of Ind AS requires the Management to make eitimates and sumptions considered in the reported
afmounls of azsets and liahillijes {including contingent Habilities) and the reported income and EXPHTISeS
during the vear. The estimates and underlying assumptions ane reviewed on an ongoing besis, Revitions
toaccounting estimates ane recognized in the period in which estimates are revised if the revision affects
enly that period ar in the period of the revision and future pericds il the rovision affects both curment and
fuure periods,

The following are the key judgements and estimations comcerning the foture and other sources of

estimation uncertainty at the end of the reporting period that may have a significant risk of causing a
materinl adjustment to the carrying amounts of assets and liabilities in futurne ae :

(1) Useful lives and residual value of peoperty, plant and equipment and intangible assets :

Useful Hfe and residual value are determined by the manegement based on a technical evaluation
considering natune of suset, past ox pogience, estimatod usage of the ssset, vendor's advice etc and same is
reviewed at each financial year end

fii} Taxation :

Tax expense is calculated using applicable tax rate and lows that have heen enacted or substantially
enacted. In arriving at taxable profit and all tay bases of sssets and Habilities, the Company determines
the taxability based on tax eractments, relevant judicial pronouncements and tax expert opinions, and
makes appropriate provisions which includes an estimation of the likely oulcome of amy open tax
assessments / likigations, if any, Any difference is recognised on closur of asssssment or in the: period in
which they are agreed.

Deferred income tax assels are recognized Lo the extent that it is probable that future taxable income will
be: availalle against which the deductible temporary differences, unused tax losses, unabsorbed
depreciation and unused tax ¢redits could be utilized,

M. FINANCIAL INSTRUMENTS
Financial assets and financial Habifities are pec
contractunl provisions of the instruments.
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Financial assets end financial liabilities are initially measured ot fair value. Transaction costs that am
directly attributable to the acquisition or fssue of financial fzsets and financial liabilities {other than
Financial assets and findncial Habilitics g fisir value through profit or Foss ("FVTPL")) are added 1o or
dedducted From the fair value of the financil assets or financial liabilitics, as Eppropriate, on initial
recognition. Tramsaction costs directly attributable to the acquisition of financial assets or financial
linkilities ot fair vaiue through profit or loas are reognized immediately in statement of profit snd loss,
FINAMNCIAL ASSETS

Initial recognition and measurement;

U dnitial recognition, a financial asset is recognized at fair valee, Al recognized fnancial assets ane
subsequently messured in their entirety at elther amontized cost or fair value threugh profit or loss
(FVTPL) or fair value through other comprehensive income (EVOCT) depending on the classification of
the financial assets. Financial assets are not reclassifind suhsequent in their recognition, except i and in
the period the Company changes its business model for managing financial assels,

Drerecognition
The Company derecognizes & financial assét when the contractual rights to the cash fows from the
financial asset expive or it transfers the contractual rights to receive the cash (lows from the assel.

Impairment of financal assets

The Company assesses at each date of balance sheet whether a financial asset or groupof financial peusts
is impairad. Ind AS 109 requies expected cradit losses 1o be measured through a loss allowance. The
Company recognizes lifenime expected losses for all contract assets and / or all rade receivables that do
not constitute a financing tansacdon. For all other lirundial assets, expected credit losses are measured |
at an amount equal to the 12-month expected credit losses or at an amount equal to the lifetime expecied
credit kesses, if the credit risk on the financial asset has incressed significantly since initial recognition,

FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

Classification as equity

Equity nstruments issued by the Company are classified s cither Hnancial liabilities or a5 equity in
accordance with the substance of the contractual armngements and the definitions of a financial liahility
and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a rosidual interest in the assets of an entity after
deducting all of its liabilities. Equily instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs. Repurchase of the Company’s own equity instruments is recognized
and ceducted directly in equity. No gain or loss is recognized in statemerit of profit and loss on the
purchase, sale, issue or cancellation of the Company’s own equity instruments.

Financial liakilities

Financial linbilities are recognized when the Company becomes a party to the contractual provisions of
the instrument. Financial Habilities are initially messored at the amortizod cost weless at initial
recognition, they are classified as fair value through profit or loss, In case of trade payables, they are
initially recognized at fair value and subsoquently, these Labilities are held at amortized cost, using the
effective interest method.

All financial lab(lities are subsequently measured at amortized cost using the affective miterest methed,
Financial liablities carried at fair value through profit or loss are measared et fair value with all changes
Invfair value recognized in the Statement of Profitand Loss. Interest expense are included in the Finance
costs' line flem. The effective interest method is a methed of caleulating the amortized cost of a financial
Hability and of allocating interest expense over the relevant perind. The effective interest mate is the rate
that exactly discounts estimated folure cesh pay st ding all fees and points pald or received that
form an integral part of the effective interes
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throusgh the expected life of the financial liability, or (where appropriate} a shorter period, to the net
carrying amount om indiial fecogrition,

Derecognition of financial labilities

A financlal Hability is de-recognized when the obligation under the liability i discharged or cancelled or
expires. When an existing, financial Hability is replaced by another from the same lender on substantialfy
different berms, or (he terms of an existing liability are substantially modified, such an exchange or
Modificetion s treated na the de—mnﬁnil:inn of the ariginal lishikity an< the recogrition ol | rwew Ehm}v_
The differcnco in the respective carmying amounts is recognized in e statemiend afflu-nﬂaf s,

ﬂi’ﬁ:ﬂﬂuﬂ

Financial assets and financial liabifities are affset, and the net amount i reported m the balance sheet if
there is & currently enforceatle legal right to offset the recopnized amounts and thers is an intention to
seltle on a net basis, o realize the assels and setile the lebilibes simultancously.

0, INCOME TAXES
Current income Tax assets and liakilites are measured at the amount expected to be recovered from or

paid to the taxation authorities. The tax rates and tax laws used to compute the smount ane those that ame
enacted or substantively enacted, at the reporting date. Current income tax relating to items recognizad
outside pealit or logs is recopnized outside profit or loss e, in other comprehensive income or equity.
Mansgzement periodically evaluates positions teken in the' tax reberns with respect to situntions in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is provided an temporary differences betwern the tax bases of assels and Habilities and their
carrying amounts at the reporting date; Deferred tax is measured using the tax rates and the tax laws
enncted or substantively enacted as ak the reporting date, Dheferred tax assets and liabilities are offset if
such items relate to taxes on income levied by the same governing tax lows and the Company has a legally
enforcisable right for such set off, The canving amount of deferned tax assets is reviewed at each reporting
date and redwoed to the extent that it 5 no longer probable that sufiicient taxable profit will be available
toy alleww all ar part of the defarred tax aseal 1o be utilized. Unrecognized doferned tay assels are reassessed
at each reperting date and are recognized to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovesed, Deferred tax relating to items recogniczed outside
profit or foss B recognlzed cuside proflt or loss Le. Inother comprehensive inoome,

P PROVISIONS AND CONTINGENCIES

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of o past event, for which it is probable that a cash outflow may be required and a reliable estimate can -
be made of the amount of the obligation, The amount recognised as a provision is the best estimate of the
‘consideration required to settle the present obligation at the end of the reporting. period, taking into
account the risks and uncertamties suroanding the obligation. When a provision is measured using the
cazh flovs esHmated o uﬂhlhuptucnlnbﬁﬁnﬁnn its r_mrr:.'inﬁ amount 1s ﬂwpmmt valae of those cash
flows (when the effect of the time value of monay is material).

When some or all of the economic benefits required to settle o provision areexpected to be recovered from
o third party, a receivable is recognised as an ssset if it is virtually certain thatl reimbursemenis will be
recelvad and the amount of the receivable can be moasurad reliably.

Contingent liabilities are disclsed after evaluation of the facts and legal spects of the matter involved,
in line with the provisions of Ind AS 37. The Company records a lability for any claims where a potential
loss probable and capable of being estimated and discloses such mabters in its fnancial statements, if
matenal. For PL'II'EI'“:N loseos thist dre considensd p-Edd:]El-ll:r But oot Fu:u-hubﬁr, thie EI:II:IFII‘I]? meidqi.
disclosures in the financial statements but does not record o Hability in its financial statements unless the
ka3 becones probable.

Oypnosty Mocirlar Furndivnes Pyt Lid




Notes fornitng part of Finaitclal Statements
tor e yenr ended ®arch 1, 2719

Q. EARNING PER SHARE

Basic eamings per sharv is calculated by dividing the net profit for the curment year attributable to equity
sharchoiders by the weighted average number of equity shares outstanding during the year. The number
el shares used in computing diluted earnings per share comprises the weighted averape share considered
for calculating basic earmnings per share and also. the weighted average number of shares, which would
have been isgried onthe conversion of all dilutive potential squity shares. Potential dilutive equity shares
are deemed to be converted as at the beginning of the period, unless they have been issued at a later date.
The number of equity shares and potentially dilutive equity shires are adjusted for bonus shares as
appropriate.

. OPERATING CYCLE
Based en the nature of products / activities of the Company and the normal lime between acquisition of
assets and their realization in cash or cash equivalents, the Company has determined ils opersting cycle
as twelve manths for the purpose of classification of its assols and labilities a5 current and nor-corrent,
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Notes forming part of Financial Statements

for the year ended 31 March, 2019

4. Property. Plant & Equipment and Capital Work-in-progress

As at 31 Marzh, 2019 and 31 Masch, 2018
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8. Refer note-15 & 18,
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Notes forming part of Flnenciol Statements
far the year énded 31 March, 2019
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Nates forming part of Finonciol Stotements
for the year ended 31 March, 2019
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Notes forming part of Sinoncial Stotements
for the yeer ended 31 Merch, 2019
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Notes forming port of Financial Statements
for the year endad 31 March, 2019
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Motes farming part of Financial Statements
far the year ended 31 Morch, 2019
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Naotes forming part of Financial Statements
for the year ended 31 March, 2019
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35, Employee Benefits
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Notes forming part of Financiol Sto temernts

for the year ended 31 March, 2019
o B
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Metes ferming part of Financlal Statements
for the year ended 31 March, 2019
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- Notes forming part of Fingncial Statements
far the year ended 31 March, 2019
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