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INDEPENDENT AUDITOR’S REPORT

To the Members of Polywood Green Building Systems Pvt. Ltd.

Report on the Audit of Financial Statements

Opinion

W!') have audited the accomparying Financial Statements of POLYWOOD GREEN BUILDING SYSTEMS PRIVATE
LIMITED (“the Company™), which comprise the Balance Shect as at 319 March, 2023, the Statement of Profit and Loss
(inctuding Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended and notes o the Financial Statements, including a summary of the sigaificant accounting policies and other explanatory

information,

In our opinion and to the best of our information and according fo the explanations given to us, the aforesaid Financial Statements
(“the financial statements™) give the information required by the Companies Act, 2013, as amended (*the Act™} in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (*Ind AS’} specified under Section 133
of the Act read with the Compunies (Indian Accounting Standards) Rules, 2015 and Other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, its profit including other comprehensive income, its

cash flows and changes in equity for the yvear ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143 (19} of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements scction of our report. We are independent of the Company in accordance with the ‘Code of Ethics” issued by the
Institute of Chartered Accountants of India (*ICAI") 1ogether with the ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilitics in accordance with these requirements find as and the code of cthics. We believe that the audit evidence we have
obtained is sufficicat and appropriate 10 provide a basis for our audit opinion on the Financial Statements.

Key Aundit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Financial
Statements for the financial year ended March 31, 2023, These matiers were addressed in the context of our audit of the Financial
Statements as @ whole and in forming our opinion thercon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context,

We have determined the matters described below to be the key audit matter t¢ be communicated in our report. We have Tulfilled
the responsibilities described in the Auditors’ responsibilities for the audit of the Financial Staterents section of our report,
including in relation to these matters. Accordingly, our audit included the performance of procedures designed (o respond 1o our
assessment of the risks of material misstatement of the Financial Statements. The results of our audit procedures, including the
procedures performed to address the matters below, providcllhc basis for our audit opinion on the accompanying Financial

Statements.
Key Audit Matter How the matter was addressed in our audit

A. Revenue Recogaition Our audit progedure:

* We assessed the appropriateness of the revenue recognition
 The Company’s revenue is principally derived Irom sale acceunting policies by comparing them with applicable
of products and/or execution of works related 10 uPVC Indian Accounting Standards (Ind AS).
Windows. Exlru‘ded PVC !’roﬁ}cs ‘and mh-::r similar | Evaluated the process followed by the management for
items. Revenue from sale f’i gnods_ls recognized when revenue recognition inchuding understanding and testing of
control of the products being sold is transferred to the key centrols related to recognition of revenue in correct
customer and when there are no unfulfilled obligations. period :

» The performance obligations in the contracts are fulfitled | Performed substantive testing on samples sclected using
at the time of dispatch, delivery or upon tormal customer statistical sampling of revenue transactions, recorded during
acceplance depending on terms of order / contract with the year by testing the underlying documents to delermine
the customer. whether revenue has been recognized correctly,
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¢ Revenue is measured at fair value of the consideration | o Tested, on a sample basis, specific revenue transactions
received or reccivable after  deduction of any recorded before and after ihe financial year end date
trade/volume discounts and taxes or duties collected. including examination of credit notes issued after the year
end to determine whether the revenue has been recognized in
ltence, we identified revenue recognition as a key audit the appropriate financial peried. and timely. Based on the
matter since revenue is significant 10 the financial above stated procedures, no significant exceptions were
statements and is required to be recognized as per the noted in revenue recognition.
requirements of applicable accounting framework.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors are responsible for the other information. The other information comprises the information
included in the Annual Report but does not include the Financial Stalements and our auditor’s report thereon.

Our opinion on the Financial Staterents does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is te read the other information and. in doing so,
consider whether such other information is materially inconsistent with the Financial Statements or our knowledge obtained during
the course of the audit or otherwise appears 1o be materially misstated. H, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the preparation
of these Financial Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in cquity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards ¢Ind AS) specified under Section 133 of the Act, read with the
Companies (Indian accounting standards) Rules 20135, as amended from time to time.

This responsibility alse includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irrcgularities, selection and application
of appropriate accounting pelicies, making judgments and estimates that are reasonable and prudent, and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant o the preparation and prescntaion of the Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related 10 going concern and using the going concern basis of accounting unless
management either intends te liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process,

Auditor’s Responsibility for the audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free rom material
misstatement, whethgr due to fraud or error, and to issue an auditor’s report that includes ouropinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with'SAs will always detect a material
misstalement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on the basis of these Financial

Statements.

As part of an audit in accordance with SAs. we excercise professional judgment and maintain professional skepticism throughout
the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements. whether due to fraud or error, desiegn and
perform awdit procedures responsive o those risks, and obtain audit evidence that is sufficient and appropriate 1o provide a basis
for our opinton. The risk of not detecting a material misstatement resulting Irom fraud is higher than for one resulting from crror,
as fraud may involve collusion, forgery, intentional omissions. misrepresentations, or the override of internal conirol,

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act, we arc also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such controls.
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* Evuluate the appropriatencss of accounting policies used and the reasenablencss of accounting estimates and relaled disclosures
made by management,

+ Conclude on the appropriateness of management’s use of the going concern basis of accournting and, based on the audit
evidence obtained, whether a material uncertainty exists related 10 events or conditions that may cast significant doubt on the
Company’s ability o continue as a going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the dale of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concermn,

+ Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures, and whether the
Financial Statements represent the undertying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatcrents in the Financial Statements that, individually or in aggregate, makes it probable that
the economic decisions of a reasonably knowledgeable user of the Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors (i} in planning the scope of our audit work and in evaluating the results of our werk;
and (ii) to evalvate the effect of any identified misstatements in the Financial Statements,

We communicate with those charged with governance regarding, among ofher matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in imcrnal control that we identify during our audit. We also
provide those charged with gavernance with a statement that we have complied with televant cthical requirements regarding
independence, and (o communicate with them all relationships and other maiiers that may reasonably be thought to bear on our

independence. and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those matlers that were of most significance in
the audit of the Financial Statements for the financial year ended March 31, 2023 and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
coensequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
I.  As required by the Companies {Auditor’s Repor} Order. 2020 (“the Order™) issued by the Central Government of India in
terms of Section 143(11) of the Act, we give in *Annexure A™ a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

2. Asrequired by Seclion 143(3) of the Act. we report that:
{a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit.

{9) In our opinion, proper hooks of account as required by law have been kept by the Company so far as it appears from our
examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statcment
and Stalerrent of Changes in Equity dealt with by this Report are in agreement with the books of account.

{d) In our opinion, the aforcsaid Financial Statements comply with the Indian Accounting Standards prescribed under
Section 133 of the Act read with relevant rliles issued there under; ‘i

(e} On the basis of the written representations received from the Directors of the Company as on 31 March, 2023, taken on
record by the Board of Dircctors, none of the directors is disqualified as on 31 March, 2023 from being appointed as a
Director in terms ol Section 164{2) of the Act;

(N With respect 10 the adequacy of the internal linancial controls over financial reperting of the Company with reference to
these Financial Statements and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B to this report;

(g) Inour opinion, the managerial remuneration for the year ended Marck 31, 2023 has been paid? provided by the Company
to its directors in accordance with the provisions of section 197 read with Schedule V to the Act;

(h) With respect 10 the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, as amended, in our opinien and 1o the best of our information and according to the
explanations given to us:

i.  The Compuny has disclosed the impact of pending litigations on its financial position in its Financjal Statements;

i ‘.;\

308, Jaipur Tower, Opp. A.LR., M1 Road, Jaipur - 302001, IND 3
Fh. 1 01414023476 « Mobile: 9829055175 » E-mail : ca_ ygautam@yahoo.com




warendara snarma & L’ompany
CHARTERED ACCOUNTANTS

i,

iv.

The Company did not have any long-term contracts including derivative contracts, hence, the question of any
material foreseeable losses docs not arise;

There were no amounts, required to be ransferred, to the Investor Education and Protection Fund by the Company.

(a). The Management has reprcsented that, 1o the best of its knowledge and belief, ne funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company 1o or in any other person or entities, including
foreign calities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatscever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneticiaries;,

{b}. The Management has represented. that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate} have been received by the Company from any person or entities, including
foreign entities (“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatseever by or on behalf of the Funding Party (*Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Uliimate Beneficiaries; and

{c). Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our nolice that has caused us to believe that the representations under sub-clause (i) and (i} of
Rule I 1{¢), as provided vnder {a) and (b) above, contain any material misstalement,

As provise to rute 3(1) of the Companies {Accounis) Rules, 2014 is applicable for the Company only with effect
from Ist April, 2023, reporting under Rule 11{(g) of the Companies {Audit and Audilors) Rules, 2014 is not

applicable.

For NARENDRA SHARMA & CO,

Chartered Acco
{FFirm Rcgn No.

(YOGESH (:AU"TAM)

Pariner

nts

Membership No. 072676 v

UDIN : 23072676BGWIHD1476 ")

Place : Jaipur

Daie

!
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308, Jaipur Tower, Opp. ALLR., ML Road. Jaipur -

- 302001, IND!A
Ld ¥4

autamigyahoo.com



wNarendra Sharina L’ompwzy
CHARTERED ACCOUNTANTS

ANNEXUIRE “A” TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in Paragraph t under “Report on Other Legal and Regutatory Requirements™ section of our report of even date to the
members of POLYWOOD GREEN BUILDING SYSTEMS PRIVATE LIMITED on the Financial Statements for the year

cnded on 315 March 2023,

In terms of the infermation and explanations sought by us and given by the Company and the books of account and records
examined by us in the normal course of audit and to the best of our knowledge and belief, we state that:

M

(ii)

(i)

(iv)

{v)

a

In respect of its Properiy, plant and equipment :
The Company has maintained proper records showing full particulars including quantitative details and situation of

Property, plunt and equipment,

Property, plant and equipment have been physically verified by the management in a phased periodical manner, which in
our opinion is reasonable having regard to the size of the Company and rature of its assets, According to information and
explanation given to us, no material discrepancies were noticed on such physicat verification.

According to the information and explanations given to us and the records examined by us and based on the examination
of the registered sale deeds and lease agreemenis provided to us. we report that, the title deeds, comprising all the
immovable properties of land {frechold and/or leasehold), are held in the name of the Company as at the Balance Sheet

date.
The Company has not revalued its Properly, Plant and Equipment during the year. Accordingly, reporting under clause
3(i)d} of the Order is not applicable.

There are no proceedings initiated during the year or are pending against the Company as at March 31, 2023 for holding

any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made

ihereunder,

a. The management has conducted physical verification of inventory in phased manner at reasonable intervals to
cover all the items during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancics of 10% or more in the aggregate for each class of inventory were noticed.

b. According to the information and explanations given 1o us, during the year Company has not taken/availed working
capital limits in excess of five crore rupees, in aggregate from banks or financial institutions on the basis of security of
current assets, therelore reporting regarding filing of quarterly returns or statements by the company with the bank is not
applicable.

As per information and explanation given 1o us, the Cempany has granted unsceured loans to companies covered in the
register maintained under section 189 of the Companies Act, 2013.

a. In respect of loan granted to the body corporate, the terms and conditions of the loans are prima facie not prejudicial to
the interest of the company.

b. The terms of arrangement do not stipulate any repayment schedule. The borrower has been regular in the payment of
interest as stipulated.

¢. As there is no specified repayment schedule of the loan granted fo the body corporate, the ¢lause (i) (¢) of the order is
not applicable to the company,

In our apinion and according to the information and explanations given fo us, the Company has complied with the
provisions of Sections 185 and 186 ol the Act in respect of grant of loans. making investments and providing euarantecs

and securities, as applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause, 3{v) of the Order are not

applicable to the Company.
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(vi)

{vii)

(viii)

(ix)

(x)

(xi)

We have breadly reviewed the accounts and records maintained by the Company pursuant to the rules made by the Central
Government for the maintenance of cost records under Section 148(1) of the Companies Act, 2013 read with Companies
{Cost Records & Audit) Rules, 2014 and we are of the opinion that prima facie, the required accounts and records have
been made and maintained. We have not, however, made detailed examination of the records with a view to determine
whether they are accurate and complete.

In our apinien and according to information and explanations given to us and based on the audit procedures performed by

us in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues. including Provident Fund,
Employees® State Insurance, Income-tax, Goeds and Service Tax, Customs Duty, Cess and other material statulory
dues applicable to it with the appropriate authoritics.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees™ State Insurance, Income-tax,
Goods and Service Tax. Customs Duty, Cess and other material statutory dues arrears as at 31st March, 2023 for a
peried of mare than six months from the daie they became payable.

According to the information and explanations given to us and on the basis of our examination of the records of the
Company, the Company has not surrendered or disctosed any transactions, previously unrecorded as income in the books
of account, in the tax asscssments under the Income-tax Act, 1961 as income during the year.

a. In our epinion and according to the information and explanations given to us, the Company has not defaulicd in  the
repayment of loans or berrowings to banks and financia! institutions.

b. According to the information and explanations given to us and on the basis of our audit procedures, we report that the
company has not been dectared witllul defaulter by any bank or financial institution or other lender.

¢. In our opinion and according to the information and explanations given to us, the term loans were applied for the
purposes for which the loans were obtained.

d. According to the information and explanations given 10 us, and the procedures performed by us, and on an overall
¢xamination of the financial statements of the company, we report that no {unds raised on short-term basis have been used

for long-term purposcs by the Company.

€. According to the information and explanations given to us and on an overall examination of the financial statements of
the company, we report that the company has not taken any funds from any entity or person on account of or to mect the
obligations of its subsidiarics, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) of the Order is not
applicable.

f. According to the information and explanations given to us and procedures performed by us, we report that the company
has not raised loans during the year on the pledge of securities held in its subsidiarics, joint ventures or associate
companies. Accordingly. reporting under clause 3(ix)(f) of the Order is not applicable.

a. The company has not raised moncy by way of iliad public offer or further public offer (including debt
instruments) during the year and hence reporting under clavse 3{xMa) of the Order is not applicable.

b. According to the information and explanations given to us, the Company has not made any prefercntial allotment or
private placement of shares or convertible debentures (fully, partially or optionaliy convertible) during the year and hence
reporting under clause 3{x)b} ot the Order is not applicable,

a. According to the information and cxplanations given to vs and as represented by the Management and based on
our examination of the books and records of the Company and in accordance with generally accepted auditing
practices in India. no case of material fraud by the Company or on the Company has heen noticed or reported during
the year.

b. No report under section 143(12) of the Companies Act, 2013 has been filed with the Central Government for the period
covered by our audir,

¢. According to the information and explanations given to us including the representation made (0 us by the management
of the Company, there are no whistle-blower complaints received by the Company during the vear.
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(xii)  The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not applicable.

{(xiii} According to the information and explanations given by the management and based on our examination, the transactions
with the related parties are in compliance with section 177 and 188 of the Act, where applicable. The Company has
disclosed the details of the related party transactions in the Notes to the Financial Statements, as required by the applicable
Indian Accounting Standards.

(xiv) a. The Company has an internal audit system manned by in-house internal audit department, which is commensurate with
the size and nature of its business.
b. As per the internal audit plan approved by the Board of Directors of the Company, internal audit is performed in a year

in annual/half yearly cycles covering the current financial year and previous periods. We have considered, the internal
audit reports issued during the year under audit and till date, in determining the nature, timing and extent of our audit

procedures,

(xv)  In our opinion and according to the information and explanations given to us, during the year the Company has not entered
into any non-cash transactions with its Direclors or persons connected with them and accordingly, provisions of Section

192 of the Act are not applicable to the Company.

{xvi} The Company is not requircd to be regisiered under Scction 45-1A of the Rescrve Bank of India Act. 1934. Accordingly,
reporting under clause 3(xvi) of the Order is not applicable to the Company.

(xvii) The Company has not incurred cash Josses during the financial year cevered by our audit and the immedizcly preceding
financial year.

(xviii) There has been no resignation of the Statutory Auditors during the year,

(xix)  According to the information and explanations given 1o us and on the basis of the financial ratios, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other information accompanying the tinancial
statements, our knowledge of the Board of Dircctors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come 10 our atiention, which causes s 1o believe that any material uncerzainty
exists as on the date of the audit report that Company is not capable of meeting its Jiabilities existing at the date of Balance
Sheet as and when they fall due within a period of one year from the Balance Sheet date. We, however, state that this is not
an assurance as 1o the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neilher give any guarantee nor any assurance that all liabilitics falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they falt due.

(xx}  According to the information and explunations given to us, Company is not covered under the criteria as specified under
Section 135(1) of the Act read with the Companics (Corporate Social Responsibility Policy) Rutes, 2014 therefore there is
no requirement for the Company to spend any amount under sub-scction (5) of section 133 of the Act, Accordingly,
reporting under clause 3(xx) of the Order is not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial statements of the
Company. Accordingly, no comment has been included in respect of said clause under this report.

For NARENDRA SHARMA & CO.
Chartered Accon

\J Jt ; / i
(YOGESH GAUTAM) '
*artner
Membership No. 072676 E
UDIN : 23072676BGWIHDI1476 .

Place : Jaipur
Date : 23 May 2023
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ANNEXURE “B” TQ THE INDEPENDENT AUDITOR’S REPORT

Referred to in Paragraph 2(f) under “Report on Other Legal and Regulatory Requirements” of our report of even date

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of POLYWOOD GREEN BUILDING SYSTEMS
PRIVATE LIMITED (“the Company™) as of March 31, 2023 in conjunction with our audit of the Financial Statemenis of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for eslablishing and maintaining internal financial controls based on the internal

control over financial reporting criteria established by the Company considering the essential components of internal control stated
in the “Guidance Note on Audit of Internal Financial Controls Over Financial Reporting” (the “Guidance Note™) issued by the
Institute of Chartered Accountants of India. These responsibilitics include the design, implementation and maintenance of
adequate internal financial controls that were operating elfectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies. the safcguarding ol its assets, the prevention and detection of frauds and crrors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required

under the Companies Act, 2013,

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our

audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing prescribed under Section
143(10) of the Act, 10 the extent applicable 1o an audit of internal financial controls. These Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate infernal financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Ovr audit of internal financial controls over financial reporting included
obtaining an understanding of internal linancial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material mis-statement of the financial
statements, whether due to Jraud or error,

We believe that the audit evidence we have obtained is sullicient and appropriate 1o provide a basis for our audit opinion on the
internal financial controls over financial reperting with reference to these Financial Statements.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s intcrnal financial contrel over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of tinancial statements for external purposes in accordance with generatly
accepted accounting principles. A Company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2} provide reasonable assurance thal transactions are recorded as necessary to permit
preparation of linancial stalements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the Company are being ntade only in accordance with authorizations of Management and Directors of the Company: and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal tinancial controls over financial reporting, including the possibility of collusion or
impreper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
prajections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes in condmous, or that the degree
of compliance with the policies or procedures may deteriorate. ‘
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Opinion

In our opinion, 10 the best of our information and according 1o the explanations given to us, the Company has, in all material
respects, an adequate internal financial controls over financial reporting with reference to these Financial Statements and such
internal financial controls over financial reporting were operating effectivety as at March 31, 2023, based on the intemal congrol
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issucd by the Institute of Chartered Accountants

of India.

For NARENDRA SHARMA & CO.
Chartered Accountants

{Firm Regn No. _ ?C} (i
Tt &; )
Wt \}”/
i - o
(YOGESH GAU%&M)
Partner _
Membership Ne. 072676

W

UDBDIN : 23072676BCGWIHDI1476

Place : Jaipur
Date : 23" May 2023
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POLYWOOD GREEN BUILDING SYSTEMS PVT LTD

BALANCE SHEET
As at 31st March, 2023

{All amourts in INR Lakhs, unless otherwise staled)

, As at As at
Particulars Note | 31 march, 2023 | 31 March, 2022
A. |ASSETS
1. Non-current Assets
(a) Property, Plant and Equipment 4 19.06 14.10
(b) Capital work-in-progress 0.00 0.00
(c) Other Intangible assets G.00 0.00
(d) Financial Assets
(i) Investments 0.00 0.00
(i} Loans 5 261.00 245,00
{iiiy Others 0.00 0.00
{e) Deferred Tax Assets (Net) 6 3.70 3.73
(f) Other non-current assets 0.00 £.00
Total-Non-current assets 283.76 262.83
2. Current assets
{a) Inventories 7 150.26 111,98
(b) Financial Assets
(i) Trade receivables 8 1986.38 37515
{ii) Cash and cash equivalents g 14.42 13.03
(i) Bank balances other than {ii) above 0.00 0.00
{iv) Loans 0.00 0.00
{v) Others 10 15.26 11.18
{c} Other current assets 11 76.64 19.55
Total Current assets 452,95 530.87
Total Assets 736.71 793.70
B. |[EQUITY AND LIABILITIES
1. Equity
(a) Equity Share capital 12 500 5.00
{b) Other Equity 13 379.98 370.99
Total Equity 384.98 375.99
LIABILITIES
2. Non-current Liabilities
(a) Financiat Liabilities
(1) Borrowings 14 265.49 330.87
(i) Other financial liabilities 0.00 0.00
{b) Provisions 15 7.46 8,99
(c) Other non-current liabilities 0.00 0.00
Totat Non current liabilities 272.85 339.86
3. Current Liabilities
{a) Financial Liabilities
(i) Borrowings 18 65.16 €8.16
(i) Trade Payables ' 17
- Dues to Micro and Smalt Enterprises 0.00 0.00
- Dues to Creditors other than Micro and Small Enterprises 0.02 0.71
(iiiy Other financial liabilities 18 544 4.00
{b} Otrer current liabilities 19 1.84 0.96
(c) Provisions 20 5.14 5.80
(d} Current tax liabilities (Net) 21 1.18 {1.77)
Total Current liahilities 78.77 77.86
Total Equity and Liabilities 736.71 793.70

The accompanying summary of significant accounting policies and other explanatory information are an integral part of the financial statements.
This is the Balance Sheet referred to in our report of even date

For NARENDRA SHARMA & co, For and on behalf of the Board of Directors
Chartered Accounta " POLYWOOD GREEN BUILDING SYSTEMS E\T LTD

Firm Regn. No. 0049 i

) A -

(ANITA DHABRIYA)

al

NG
(CA YOGESH GAUTAM

Partner Director "~ Director
M. No. 072676 Din No.00359317 Din No.05252070
Place : Jaipur

Date :23th May, 2023 \ T




POLYWOOD GREEN BUILDING SYSTEMS PVT LTD

STATEMENT OF PROFIT AND LOSS
For the year ended 31st March, 2023

[Adl amounts in INR Lakhs, unless olherwise sianed)

1R Particulars Note For the year ended For the year ended
No. 31 March, 2623 31 March, 2022
Revenue
| Revenue from Operations 22 246,79 214.13
] Other income 23 2519 23.22
n Total Income () + I} 271.98 237.35
w Expenses
{a) Cost of materials consumed 0.00 0.00
{b} Purchase of Goods 24 148.0% 136.02
{c) Changes in inventories of finished goods 25 {38.28) {49.55)
{d) Employee benefits expense 26 57.51 52,78
{e) Finance costs 27 34.85 34.76
(f) Depreciation and amortisation expense 28 4.75 3.16
(g) Other expenses 29 4912 5317
Total Expenses (V) 256.00 230.34
v Profit before Taxes (HI - IV) 15.98 7.01
Vi Tax expenses ! (credit) 21
(a) Current tax expense for current year 416 1.80
{b) Deferred tax {0.05) (0.03})
{c) Previous year tax 313 {0.24)
Total Tax 7.24 1.53
Vil Profit for the period (V - VI) 8.74 5.48
VI |Other Comprehensive Income (OCI)
ltem that will not be reclassified to profit or loss
- Remeasurements of the defined henefit liabilities 0.34 0.79
- Income tax relating to items that will not be reclassified to (0.09) (0.20)
profit or loss
Other Comprehensive Income for the period After Tax 0.26 0.59
IX ;::ltlal Comprehensive Income for the period After Tax (VI + 9.00 6.07
X Earnings per share {of Rs.10/- each): 30
Basic & Diluted 17.48 10.96

The accompanying summary of significant accounting policies and other explanatory information are an integral part of the financial statements.
This is the Statement of Profil and Loss referred 10 in our report of even date.

For NARENDRA SHARMA & CO.

{CA YOGESH G‘}&T

Partner

M. No, 072676

Place . Jaipur
: 23rd May, 2023 ) . o

Date
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—
-
A
i, " {ANITA DHABRIYA)
H T Director

Din No.00359317

For and on behalf of the Board of Directors
POLYWOOD GREEN BUILDING SYSTEMS PVT LTD
4

\"“ L ;",I/
(SOURRBH MATHUR)
+  /Pirector

Din No{85252070




POLYWOOD GREEN BUILDING SYSTEMS PVT LTD

STATEMENT OF CHANGES IN EQUITY
For the year ended on 31st March, 2023

[ &1l 2MQUnEs i IHR Lakhs, unless olhersise staied

A. Equity share capital

Particulars Amount
Balance as at April 1, 2021 5.00
Changes in equity share capital during the year 0.00
Balance as at 31st March, 2022 5.00
Changes in equity share capitat during the year 0.00
Balance as at 31st March, 2023 5.00
B. Other Equity
Other Equity
. Reserve and Surplus
1
Particulars Share Premium Retained Earrning Amount
General Reserve
Account Account
Balance as at April 1, 2021 364.92 0.00 0.00 354,92
1. Profit for the year 0.00 0.00 5.48 5.48
2. Other comprehensive income for the year,
net of income tax 0 oo 0.00 0.59 0.59
Total Comprehensive Income for the year 0.00 0.00 6.07 6.07
3. Transfer to / {from) Relained earnings 6.07 0.00 (6.07) 000
Balance as at 31st March, 2022 370.99 4.00 0.00 370.9%
1. Profit for the year 0.00 0.00 874 8.74
2. Other comprehensive income for the year,
net of income tax 0.00 0.0 0.26 0.26
Total Comprehensive Income for the year 0.00 0.00 9.00 9.00
3. Transfer to / {from) Retained eamings 9.00 0.00 (5.00) 0.00
Balance as at 31st March, 2023 379.98 0.00 0.00 379.98

The accompanying sumntary of sigaificant accountng policies and other explanalory mformanon are an imegral pan of the inancial siatements.
This 1s the Statement of Changes in Equity reterred to in our report of even dale

For and on behalf of the Board of Directors
POLYWOOD GREEN BUILDING SYSTEMS P)l\LTD

For NARENDRA SHARMA
Chartered Accountants

Firm Rean. No. 004983C ; N .
ot . \}3\ L

- o i

e /4
’ Y \\ 7

(CA YOGESH GALUTAM)} " . :l." {ANITA DHAERIYA) [SOURI?H HUR)

Partrier ¢ . N Director < Director

M. Mo, 072676 H Din No. 00359317 Din Na Q5252070

Place : Japur
Date : 23rd May, 2023




POLYWOOD GREEN BUILDING SYSTEMS PVT LTD

STATEMENT OF CASH FLOWS
For the year ended 31st March, 2023

{All amounts in INR Lakhs, unless othersise stated)

Particulars For the year ended For the year ended
31_March, 2023 31_March, 2022
A CASH FLOW FROM QPERATING ACTIVITIES
Net Profit before tax as per Profit & Loss Statement 15.98 7.0
Adjustment for :
Depreciation and amortization expenses 475 316
Finance Cost 34.85 34.76
Interest income (25.19) (23.22)
14.41 14 .69
Operating profit before working capital changes 3039 21.70
Adjustement for :
{Increase} / Decrease in Trade Receivables 178,77 99.12
(Increase) / Decrease in Invenlories {38.28) (49.55)
(Increase) f Decrease in Other Assets (77.18) {6.82)
{Decrease) / Increase in Trade Payables (0.69) {22.35}
(Decrease) / Increase in Provisions {2.19) 6 05)
{Decrease} / Increase in Cther Liabilities 4.43 (14.39)
6485 {D.03}
Cash generated from / (used in) operations 85.25% 21.68]
Direct Taxes paid {8.11) (3.33)
Net cash generated fromf{used in) operating activities - (A) 845,14 18.35
B, CASHFLOW FROM INVESTING ACTIVITIES
Payment for Property, plant and equipment and Capital work in progress (2.71) {135.30)
Purchase of long-term investments 0.00 0.00
Sale of tangible fixed assets 0.00 0.00
Sate of lang term investments 0.00 0.60
Interest income 2519 2322
Net cash {used in) Investing Activities - (B) 15.48 7.92
C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from Non-Current borrowings 0.00 35.00
Repayment of Non-Currenl borrowings {65.38) (48.37)
Net Increasefidecrease) in Current borrowings (3.00) 4.29
Interesl paid (34.85) {34.76)
Het cashiused in) ! from financing activities - (C) (103.23) {39.84)
Net Increase/{decrease} in Cash & Cash Equivalents {A+B+C) 1.39 (13.57)
Cash and cash equivalents at the beginning of the year 1303 26.60
Cash and cash equivalents at the end of the year 14.42 13.03
1.
Cash on hand 6.88 0.22
Balances with banks
(i} In current accounts ’ 292 5.92
{ii) In fixed deposit accounts 461 6,88
Total 14.42 13.03

The above Cash Flow Statement has been prepared under the “Indirect Mathod” as set out i the Ind AS 7, 'Statement of Cash Flow',

The accompanying summary of significant accounting policies and other explanatory information are an imegral part of the financial stalements.
This is the Cash Flow Statement referred to in our report of even date.

For and on behalf of the Board of Directors .~
POLYWOOD GREEN BUILDING SYSTEMS,RYT LTD

For NARENDRA SHAR
Chartered Accounta

Firm Regn, Mo. 0049 e e o AT Ve
I'/ ;%v i H {,
& - -\JV NITA DHABRIYA) {sostqfl-!
(CA YOGESH GAUTAM) | o Director /
Partner } . Din No.00359217 Din N& 05252070
M. No, 072676
Place : Jaipur

Date : 23rd May, 2023




Notes to the Financial Statements
for the year ended March 31, 2023

1.

CORPORATE INFORMATION

Polywood Green Building Sysiems Pvt. Lid. (*The Company’) [CIN : U45201RJ2012PTC038574] is a Private Limited
Company demuciled and incorporated in India in 2012, The Company is a wholly owned subsidiary of Dhabriya
Polywood Limiled since inception, whose equity shares are listed at the Bombay Stock Exchange (BSE). The registered
office of the Company is situated at A-41-42, Jai Jawan Colony — 1, JLN Marg, Jaipur (Rajasthan) and having its
branch network spread in multiple states to cover all major markets for the aclivity of trading and wholesale business
refated the uPVC Windows, Extruded PVC Profiles and Modutar Furniture Products.

SIGNIFICANT ACCOUNTING POLICEES

A.

BASIS OF PREPERATION AND PRESENTATION

{)  Compliance with Ind AS
These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the “Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Scetion 133
of the Companies Act, 2013 (*Act’) read with of the Companies (Indian Accounting Standards) Rules, 2015
as amended and other relevant provisions of the Act and guidelines issued by the Securities and Exchange
Board of India (SEBI). The accounting policies are applied consistently to all the periods presented in the
financial statements,

(ii) Historical cost convention
The financial statements have been prepared on a historical cost basis except for certain {inancial instruments

which are measured at fair value at the end of each reporting peried,

(iii) Current and non-current classification
The All assets and liabilities have been classified as current or non-current based on the Company s normal
operating cycle for each of its businesscs, as per the ¢riteria set out in the Schedule 111 to the Act,

(iv) Reunding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per

the requirement of Schedule 1, unless olherwise staied.

USE OF ESTIMATES AND JUDGEMENTS

The estimates and judgements used in the preparation of the financial statements are continuously evaluated by the
Company and are based on historical experience and various other assumptions and facters (including expectations
of future events) that the Company belicves to be reasonable under the existing circumstances. Dillerences
between actual resulis and estimates are recognized in the period in which the results are known/materialized.

The said estimates are bascd on the facts and events, (hat existed as at the reporting date, or that occurred alter that
date but provide additional evidence about conditions existing as at the reporting date.

PROPERTY, PLANT AND EQUIPMENT (INCLUDIG CAPITAL WORK-IN-PROGRESS)

On transition to Ind AS the Company had adopied the optional exemption under Ind AS 101 10 use the carrying
value of the Property. plant and equipment as the deemed cost. Subsequently Property, plant and equipment are
stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment losses, if
any. For this purpose, cost includes deemed cost which represents the carrying value of property, plant and
equipment recognized as at st April, 2016 measured as per the previous GAAP. Cost of acquisition or
construction is inclusive of frcight, duties, relevant taxes, incidental expenses and interest on loans attributable to
the acquisition of qualifying assets, up to the date of commissioning of the assets. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for qualifying assets. upte the date of
commissioning of the assets, All repair and maintenance costs are recognized in profit or loss as incurred. Assets
are classified to the appropriale categories of property, plant and cquipment when completed and ready for
intended use.

Capital work-in-progress — Assels which are not yet ready {or their intended uwse are carried at cost comprising
direct cost. rclated incidental expenses and attributable interest,

Depreciation methods, estimated useful lives and residual value

Depreciation on Property, plant and cquipment is provided to the extent of depreciable amount on the Writien
Down Value Method on the basis of useful life of the assets as prescribed in Schedule 1T to the Companies Act,
2013 (o allocate their cost, net of their residual values, over their estimated useful lives, Depreciation on additions
and deletion during the year has been provided on pro rata basis with reference to the date of addition and deletion.
‘The residual values and useful lives are reviewed and adjusted if appropriate at the end of cach reporting period.

Gains and losses on disposals. iF any, are determined by comparing proceeds with carrying amount. These are
included in the statement of profit and loss within othcpincome or other expenses, as applicable.
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Notes to the Financial Statements
for the year ended March 31, 2023

D.

H.

IMPAIRMENT OF ASSETS

The carrying amount of assets are reviewed at each balance sheet date if there is any indication of impairment
based on internal/external factors. An impairment foss will be recognized in the Statement of Profit and Loss
wherever the carrying amount of an asset gxceeds its estimated recoverable amount. When an impairment loss
subsequently reverses, the carrying amount of the asset (or cash-gencrating unit) is increased to the revised
estimate of s recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognized for the asset {or cash-
generating unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss,
Provision for impairment will be revicwed periodically and amended depending on changes in circumstances.

CASH AND CASH EQUIVALENTS
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an

original maturity of three months or tess, that are readily convertible 10 a krown amount of cash and subject to an
insignificant risk of changes in value.

For the purpose of presentation in the cash flow statement, cash and cash equivalents includes cash on band,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturitics
of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value. Bank overdrails, if any. are shown within borrowings in current liabilities in

the balunce sheet.

TRADE RECEIVABLES

Trade receivables are amounts due from custemers for goods sold or services performed in the ordinary course of
business. Trade receivables are recognized initially at fair value and subsequently measured at amortized cost
using the effective intercst method, fess provision for impairment, if any.

INVENTORIES

Raw materials, Packing Materials, stores, sparcs & consumabtes, work in progress and linished goods are stated at
the lower of cost and net realizable value, Cost of raw materials, packing materials comprises cost of purchases,
non-refundable purchase taxes and any directly autributable expenses related to inventories, Cost of raw materials,
packing materials, stores, spares & consumables is desermined on a first in first out method. Cost of work-in-
progress and finished goods comprises malerials and appropriate proportion of all variable and fixed overhead
expenditures, which is allocated on a systematic basis.

Costs of inventories also include all other costs incurred in bringing the inventeries to their present location and
condition. Costs of purchased invenmory are determined afier deducting rebates and discounts, if any. Net
rcalizable value is the estimated sclling price in the ordinary course of business less the estimated costs of
complction and the estimated costs necessary to make the sale.

TRADE AND OTHER PAYABLES

These amounts represent liabilities for goads and services provided to the Company prior to the end of financial
year which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within twelve months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortized cost using the effective interest method,

BORROWING

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently
measured al amortized cost. Any dilterence between the proceeds (net of transaction eosts) and the redemption
amount is recognized in the stalement of profit and loss over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan facilitics are recognized as wansaction costs of the loan 1o
the extent that it is prebable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw down occurs. Borrowings are classificd as current liabilities unless the Company has an
uncenditional right to defer settlement of the tiability for at least twelve months afler the reporting period.

BORROAMWING COST

Borrowing Costs directly atiributable 10 the acquisition. construction and production of qualifying assets, which
are assets that necessarily 1ake a substantial period of time to get ready for their intended use or sale, are added (o
the cost of those assets. until such time as the assets are substantially ready for their intended use or sale. All other

borrowing costs are recognized in Profitand Los .'t}f'e-_-period in which they are incurred.
%
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Notes to the Financial Statements
for the year ended March 31, 2023

K.

M.

PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, for which it is probable that a cash outflow may be required and a rcliable estimate can be made of the
amount of the obligation. The amouni recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to setile the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money

is material).

When some or all of the econemic benclils required Lo settle a provision are expected to be recovered from a third
party, a receivable is recognized as an asset if it is virtually certain thai reimbursements wilt be received and the
amount of the receivable can be measured reliably,

Contingent liabilities are disclosed afier evaluation of the facts and legal aspects of the matter involved. in line
with the provisions of Ind AS 37. The Company records a liability for any ¢laims where a potential loss probable
and capable of being estimated and discloses such matters in its financial statements, if material. For potential
losses that are considercd possible, but not probable, the Company provides disclosures in the {inancial statements
but does not record a liability in its financial slatements ualess the loss becomes probable,

REVENUE RECOGNITION

Sale of Goods :- Revenue is recognized to the exient that it is probable that the economic benefits will 1low 10 the
Company and the revenue can be refiably measured, regardless of when the payment is being made. Revenue is
measured at the fair value of the consideration received or reccivable, taking into account contractually defined
terms of payment, net of rcturns and allowances, trade discounts and velume rebates. Sales of products is net of
Goods and Service Tax.

Revenue is recognized when the significant risks and rewards of ownership have been transferred to the customer,
recovery of the consideration is probable, the associated costs can be estimated rcliably, there is no continuing
management invelvement with the goods nor it exercises effective control over the goods and the amount of
revenue can be measured reliably. The timing of the transfer of risks and rewards varies depending on the
individual terms of the sales arrangements.

Income from Services: Revenue from sale of services are recognized when services are rendered and related costs
are incurred. Income from services is also net of Goods and Service Tax.

Other Income: Interest income from a linancial assel is recognized when it is probable that the ecenomic benefit
witl flow to the Company and the amount of income can be measured reliably, Interest income is accrued on a time
basis, by reference 1o the principal cutstanding and at the effective rate applicable, which is the rate that discounts
estimated future cash receipts through the expected life of the financial assets to that assct’s net carrying ameunt

on initizl recognition,

EMPLOYEE BENEFITS

Short Term Employee Benefiis

Liabilities for wages and salarics, including non-menetary benefits that are expected to be settted wholly within
twelve months after the end of the period in which the employees render the related service are recognized in
respect of employees” services up to the end of the reporting period and are measured at the amounts expected to
be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the
balance sheet.

Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-emplovment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified menthly contributions towards Provident Fund
{PF} and Employee State Insurance (ESD) to the cligible employees. The Company s contribution is recognized as
employee benelit expenses in Protit and Loss during the peried in which the employee renders the related service.,

Defined Benefit Plans

The Company provides for gratvity, a defined benefit retirement plan to the employees whoever has completed
five years of service with the Company at the time of retirement. death while in employment or on termination of
employment or atherwise as per the provisions of The Payment of Gratuity Act, 1972, Company accounts for
Hability of future gratuity benelits bases on an external actuarial valuation on projected unit credit method carricd
out anrually for assessing tiability as at the balance sheet date.

INCOME TAXES
Current Income Tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and 1ax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date, Current’ mco}nqta)\ retating (0 ilems recognized outside profit or Joss is
recognized outside profit or [0ss i.e. in other comprehensi come or equity,

Polywood Green Building Systems Pyt Ltd




Notes to the Financial Statements
for the year ended March 31, 2023

Management periodically evaluates positions taken in (he tax retums with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying
amounts at the reporting date. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted as at the reporting date. Deferred tax assets and liabilities are offset if such items relate to
taxcs on income levied by the same goveming 1ax faws and the Company has a legally enforceable right for such
set off. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sutficicnt taxable profit will be available to allow all or part of the deferred tax asset to
be utiliced. Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent
that it has become probable that future taxable profits will allow the deferred tax assct to be recovered. Deferred
tax relating to items recognized outside profit or loss is recognized ouside profit or loss i.e. in other
comprehensive income.

0. FINANCIAL INSTRUMENTS

Financial assets and financial lisbilities are recognized when the Company becomes a party to the contractual
provisions of the instruments. Financial assets and financial Labilities are initially measured at fair value,
Transaction cosis that are dirccily attributable to the acquisition or issue of linancial assets and financial jiabilities
(other than finzncial assets and thancial liabilities at fair value through profit or loss (“FVTPL™)} are added to or
deducted from the fair value of the financial asscis or financial liabilitics, as appropriate, on initial recognition.
Transaction costs directly auributable 1o the acquisition of financial assels or financial liabilitics at fair value
through profit or Joss are recognized immediately in statement of profit and loss,

FINANCIAL ASSETS

Initial recognition and measurement:

On initial recognition, a financial asset is recognized at fair value. All recognized financial assets are subsequently
measurced in their entirety at either amortized cost or fair value through profit or loss (FVTPL) or fair value
through other comprehensive income (FYOCI) depending on the classification of the financial assets. Financial
assets are not reclassified subscquent 1o their recognition, except if and in the period the Company changes its
business model for managing financial assets.

Derecognition
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset

expire or il translers the coniractual rights to receive the cash flows from the asset.

Impairment of financial assets

The Company assesses at cach date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company
rccognizes lifetime expected Josses for all contract assets and / or all trade reccivables that do not constitute a
financing transaction. For all other financial assets, cxpected credit losses are measured at an amount equal to the
12-month expected credit losses or & an ameunt equal to the lifetime expected credit losses, if the credit risk on
the financial asset has increased significantly sinee initial recognition.

FINANCIAL LIABHLITIES AND EQUITY INSTRUMENTS

Classification as equity

Equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance
with the substance of the contraciual arrangemenis and the definitions of a financial liability and an cquity

instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilitics. Equity instruments issucd by the Company are recognized at the proceeds received, net of direct
issuc costs. Repurchase ol the Company’s own equity instruments is recognized and deducied directly in equity,
No gain or loss is rccognized in statement of profit and loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments,

Financial Jiabilities

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of the
instrument. Financial liabilitics are initially measured at the amortized cost unfess at initial recognition. they are
classified as fair valoe through profit or loss. In case of trade payuables, they are initially recognized at fair value
and subsequently, these liabilities are held at amortiz _ wging the effective interest method.

Polywood Green Building Systems Pvt Ltd




Notes to the Financial Statements
for the year ended March 31, 2023

All financial liabitities are subsequently measured at amortized cost using the effective interest method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with alt changes in fair value
recognized in the Statement of Profit and Loss. Interest expense are included in the ‘Finance costs® line item. The
effective interest method is a method of calculating the amortized cost of a financial liability and of allecating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction cosls and other premiums or discounts) through the expected life of the financial liabitity,
or (where appropriate) a shorter period, 10 the net carrying amount on initial recognition,

Derecognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financiat liability is replaced by another from the same Jender on substantially different terms, or
the terms of an existing liability are substantially medified, such an exchange or Modilication is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit or Joss.

Offsetting

Financial assets and financial liabilities are offsct, and the net amount is reported in the balance sheet if there is a
currently enforeeable legal tight to oftsct the recognized amounts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilitics simultancously.

EARNING PER SHARE

Basic earnings per sharc is calculated by dividing the net profit for the current year atributable to equity
sharcholders by the weighted average number of equity shares outstanding during the year. The nrumber of shares
used in computing diluted earnings per share comprises the weighted average share considered for calculating
basic earnings per share, and also the weighted average number of sharcs, which would have been issued on the
conversion of all dilutive potential equity shares. Potential dilulive equity shares are deemed to be converted as at
the beginning of the period, unless they have been jssued at a later date. The number of equity shares and
potentially dilutive equity shares are adjusted for bonus shares as appropriate.

OPERATING CYCLE

Based on the nature of products / activities of’ the Company and the normal time between acquisition of assets and
their rcalization in cash or cash equivalents, the Company has determined its operaling cycle as twelve months for
the purpose of classification of its assets and Labilities as current and non-current.

RECENT ACCOUNTING PRONOUNCEMENTS :
(2} Application of new and revised Indian Accounting Standards (Ind AS)

All the Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting
Standardsy Rules, 20135 {as amended) il the standalone financial statements are authorised, have been considered
in preparing these standalone financial statemenis.

(b} Recent accounting pronouncements
Amendment to Ind AS I, Presentation of Financial Statements

The Ministry of Corporate Aflairs ("MCA™) vide notification dated 31 March 2023, has issued an amendment to
Ind AS 1 which requires entities to disclose material accounting policies instead of significant accounting policies.
Accounting policy information considered together with other imformation, is material when it can reasonably be
expected to influence decisions of primary users of general purpose financial statements. The amendment also
clarifies that immaterial accounting policy information does not need to disclose. If it is disclosed, it should not
obscure material accounting informatien.

Amendment to Ind AS 8, Accounting Pelicies, change in Accounting Estimates and Errors

The Ministry of Corporate Affairs ("MCA™) vide notification dated 31 March 2023, has issued an amendment 1o
Ind AS 8 which specifies an updated definition of an ‘accounting estimate’. As per the amendment, accounting
estimaies are monelary amounts in the financial statements that are subject to measurement uncertainty and
measurement techniques and inputs are used to develop an accounting estimate, Mcasurement techniques include
cslimation techniques and valuation techniques.

Amendment 1o Ind AS 12, Income Taxes

The Ministry of Corporate Affairs ("MCA™) vide notification dated 31 March 2023, has issued an amendment (o
Ind AS 12, which requires entities to recognise delereed tax on transactions that, on initial recognition, give rise to
equal amounts of 1laxable and deductible temporary differei®gs. This will typically apply to transactions such as
lcases of lessees and decommissioning obligations ; il ire recognition of additional deferred tax assets
and HLiabilities. '
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Notes to the Financial Statements
for the year ended March 31, 2023

The amendments are extensive and the Company witl evaluate the same to give effect to them as required by law.

CRITICAL ESTIMATES AND JUDGEMENTS

The preparation of the financial statements in conformity with recognition and measurement principles of Ind AS
requires the Management to make estimates and assutnptions considered in the reported amounts of assets and liabitities
(including contingent liabilities) and the reported income and expenses during the year. The estimates and vnderlying
assumplions are revicwed on an ongoing basis. Revisions to accounting estimales are recognized in the peried in which
estimates are revised if the revision affects only that period or in the period of the revision and future periods if the

revision affects both current and future periods.

The following are the key judgements and estimations concerning the future and other sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of cavusing a material adjustment to the carrying
amounts of asscts and lizbilities in future are :

(i) Useful lives and residual value of property, plant and equipment and intangible assets :
Useful life and residual value are determined by the management based on a technical evalvation considering nature of
asset. past experience, estimated usage of the asset. vendor’s advice ete and same is reviewed at each financial year end.

(ii) Taxation:

Tax expense is calculated using applicable fax rate and laws that have been enacted or substantially enacted. In arriving
at taxable profit and all wx bases of assets and liabilities, the Company determines the taxability based on tax
enactments, refevant judicial pronouncements and tax expert opinions. and makes appropriate provisions which
inclodes an estimation of the likely outcome of any open tax assessmenis / litigations, if any. Any difference is
recognized on ¢losure of assessment or in the period in which they are agreed.

Deferred income tsx asscts are recognized to the extent that it is probable that future taxable income will be available
against which the deductible temporary differences, unused tax losses, unabsorbed depreciation and unused tax credils

could be utilized.

Polywood Green Building Systems Pvt Ltd
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Notes to the Financial Statements
for the year ended 31 March, 2023

(Al amounds in (MR Lakhs, unless olhkerwise slaled)

5. Loans - Non-Current (unsecured, Considered Good)

| As at 31 March, | As at 31 March,
Particulars 2023 2022
Loans to Body Corporales 261 G0 24500
Total 261.00 245.00
6. Deferred tax assets [net)
. As at 31 March, | As at 31 March,
Particulars 2023 2022
Tax effect of items constituting deferred tax liability :
Froperly, Planl & Equipmenis {170} 0.6}
{170 0 36)
Tax effect of items constituting deferred tax assets :
Provision for gratuly 2.00 3.37
200 337
Met Deferred Tax Assets 3.70 3.73
7. Inventories
. As at 31 March, | As at 31 March,
Particulars 2023 2022
Al Lower of cost or net realization value
Finished Goods 150.26 111,98
Total 150.26 111,98
8. Trade Receivables
" As at 31 March, | As at 31 March
[ 1 g '
articulars 2023 2022
Unsecured, considered good |
Trade Receivables 196.38 375.15
Receivables from Relaled Paries .00 0.00
Trade Receivables which have significant increase in credit risk 0.00 0.00
Total 196.38 375,15
* Trade Receivables are expected to realise ol keast the amount at which they are staled, # realized in the ordinary course of business.
Trade Receivables Ageing Schedule
Qutstanding for following periods from due date of payment
As at March 31, 2023 Less than & months - 1-2years 2-3years |More Than 3 Year Total
& months 1 vear
{iy Undhsputed Trade receivables — considered good £3.52 19.88 2.54 27 50 8295 196 38
(i) Undispuled Trade receivables — which have significant 0.00 0.00 0.00 ¢.00 0.00 0.00
increase in Credit sk
(i} Undisputed Trade receivables — Creditinpaned® 0.00 0.00 0.00 o0 [ugels] Q.00
{iv) Disputed trade receivablés- Consudered good 0.00 0.00 0.00 0.00 0.00 0.00
(v} Disputed irade receivables- which hawve significant 0.00 0.00 0G0 0.00 0.00 Q.00
iiﬂg@_aﬁg in Credit risk
ivil Disputed Trade receivables —~ Credilimpaired Q.00 0Q0 0.00 0.00 0.00 0.00
Trade Receivables Ageing Schedule
Qutstanding for followin riods from due date of payment
As at March 31, 2022 Less than & months - 1-2years 2.3years [More Than 3 Year| Total
& months 1 year
(i) Undisputed Trade receivables — considered good 13.61 57.96 62.32 149,24 92.01 375.15
(i} Undispuled Trade receivables —which have significant 0.00 000 0.00 Q.00 Q.00 0.00
increase in Credit risk
it} Undispuled Trade receivables — Credit impared* 0.00 0 00 0.00 0 0o 0.00 0.00
] Dispuled trade recetvables- Considered good 0.0G 0.00 0.00 000 0.00 0.00
(v} Dispuled trade receivables- which have sigr"ﬁcanl 0,00 0.00 0.00 0.00 ‘ 0.00 0.00
irncrease in Credit risk
ivi) Disputed Trade receivables — Credil impaired 000 0.00 [ERl1] 0.00 0.00 .00
9. Cash and Cash Equivalents
As at 31 March, | As at 31 March,
Particulars 2023 2022
Cash and Cash Equivalenls
ta) Cash on hand 6.88 022
(b} Balances with banks
{i) In current accounts 202 592
{ii} In fixed deposil accounts 4.61 E.&88
Total 14.42 13.03
10. Other Current Financial Assets
; As at M March, | As at 3t March
Particul ! "
articulars 2023 2022
Balance Wilh Government Authonles 522 328
Other Advances recoverable in cash 7.41 5.26
Securily & Other Deposits 263 263
Total 15,26 11.156
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Notes to the Financial Statements
for the year ended 31 March, 2023

{Al amounts in INR Lakhs, umess otherwise slaled)

=l TS F P v NP
3 l L L}
Particulars 2024 2022
Advances 1o Supphers 54,68 13.65
Prepaid Expenses 0.61 1.08
Cither Advances recoverable for valug to be received 21.35 4,52
Total 76.64 19.55
12. Equity Share Capital
As at 31 March, 2023 As at 31 March, 2022
rticuk
Particulars Number of Amount in Rs. Number of Amount in Rs.
shares shares
{a) Authotised
Equily shares of Rs.10/- each £0000 £.00, £0000 5.004
(b) Issued
Equily shares of Rs. 10/- each 50000 5.00 50000 5.00
€} Subscribed and fully paid vp
Equily shares of Rs. 10/~ each 50000 5.00 50000 5.00
{d) Reconciliation of shares outstanding at the
beainning & at the end of the reporting period
At Ihe beginning of the period 50000 5.00 50000 5.00
Outslanding al the end of the period 50000 5.00 50000 5.00
(e} Details of shareholders holding more than 5% As at 31 March, 2023 As at 31 March, 2022
equity shares in the Company : Number of | % hoiding in Number of | % holding in that
shares held that class of shares held class of shares
shares
Wfs Dhabriya Polywond Limited 49500 99.00% 43500 9B 00%
tf) Shares held by holding! uktimate hcflding 49500 99.00% 49500 99.00%
company/ or their subsidiaries/ associates
{g) Details of equity shares hetd by Promoters in the company as at the end of year :
As at 31 March, 2023 As at 31 March, 2022
Number of % of total % change Mumber of | % of total shares | % change during
shares shares during the year shares the year
M/s Dhabeys Polywood Limited 45500 59 00% - 495060 95.00% -
Mrs. Anits Dhabriva 500 1.00% - 500 1.00% -

[9) Terms/rights attached to equity shares

The Company has only one class of shares referred to as equily shares having a par value of Rs. 10~ Each
holder of equity share is entitlect 1o one vote per share and dividend as and when declared by Company.

There are no nghts, preferences and restrichons atiached 10 any share,

13. Other Equity

As at 31 March, | As at 31 March,
Particulars 2023 2022
{A) General Reserves
Balance al the Beqinning of the Year 370.89 364.92
Add: Transfer from Retained Earnings .00 6.07
Closing balance 379.98 370.9%
{E) Retained Earning Account
Balance al the Beainning of the Year 0.00 .00
Add: Frofit Tor Ihe year 874 545
Add: Other Comprehensive Income for the Year, net of income lax 026 D59
9.00 6.07
Less : Transfer to General Reserve (9.00) {6.07)
Closing balance 0.00 0.00
Total 379.98 170.99

Description of nature and purpose of each reserve
jay General reserve

The general reserve is created on fransfer of profits from retained earnings. General reserve is created by transfer from one componatit of equily to another and is not

an item of olher comprehensive income,
it Retained earnings

Relained earnings represents surplus in Stalement of Proft and Loss

14. Borrowinas - Non-Current

. As at 31 March, | As at 31 March,
Particutars 2023 2022
SECURED - At Amortised Cosl

Term Loan from Banks f Financial Inslitutions® 6889 137.47
Less - Current Maturities of term Loan {65.18} {68.16}
373 £69.31

UNSECURED - At Amortised Cosl
From Body Corporates 261,76 261.56
261.76 261.56
Total 265.49 330.87

* There is no default in répayment of pnncipal or payment of interest {herson.
“*Term Loan from SIDBI of Rs. 250.00 Lakhs taken during the year 2018-18 is repayble in 54

due in Seplember 2023 and same is secured by the guarantees / securily extended by direcl

“*GECL-TLs of Rs. 39 Lakhs taken from SIDBI during the year is repayble in 36 monthly in

Governmeant.
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Notes to the Financial Statements
for the year ended 31 Mar ch, 2023 Al ameunds m INR Lakhs, unless atherwise staled)

15. Provisions - Non-Current
: As at 31 March, | As at 31 March,
Particulars 2023 2022

Frovision for Employee Benefits
Graluity Provision

7.46 8,99

Total 7.46 8.99

16. Borrowings - Current
. As at 31 March, | As at 31 March,
Particulars 2023 2022

SECURED - Al Amodised Cost
Current Maturities of Loans From Banks**

of Term Loans 65,16 68,16

Total 65.16 68.15

“"Reler notes in Note 14 Borrowings - Non-Current for delails of security.

17. Trade Payables

| As at 31 March, | As at 31 March,

Particulars 2023 2022

Trade payables

Total Qulstanding dues of Micro and Small enterpnses Qoo 0.00

Cthers .02 o
Total 0.02 0.7t

) Trade Payable Ageing Schedule

Outstanding for following periods from due date of payment

As at March 31, 2023 Less than 1 1-2 years 2-3years |More Than 3 Year Total
year

Total qutstanding dues of micre enterpnses and smalt 0.00 Q.00 0.00 .00 0.00
enlerprses
Tolal outstanding dues of credilors other than micrg 0.02 0.00 0.00 0.00 0.02
enlerprises snd small enterpnses
Disputed dues of micro enterpnses and small 0.00 0.00 0.00 0.00 0.00
enterprises

000 0.00 0.00 0.00 .00

Dispuled dues of credotors other than micro

enerpnses ang small enterprises

Outstanding for following periods from due date of payment

As at March 31, 2022 Less than 1 1-2years 2-3years |Morve Than 3 Year Total
year

Total outstanding dues of micro enterpnses and smalt 000 0.00 0.00 Q.00 0.00
enterprises
Totat cutstanding gues of credilors other than micro 071 0.00 0.00 .00 071

Liai} small ent i
Disputed dues of micro enterpnses and small Q.00 0.00 000 0.00 0.00
enlerprises
Oisputed dues of credotors other than micro 0.00 0.00 0.00 Q.00 a.00
lenterprizes and sall enterprises

Dugs to Micro Enterprises and small enterprises

Based on and to the exienl of information available with the Company under Micro, Small and Medium Enterprizes Developrment Act, 2006 (MSMED Act), the relevant

particulars a3 31 reporing date are furnished below:

. As at 31 March, | As at 31 March,
Farticulars 2023 2022
iy Principal amount due Outstanding as al end of the year 0.00 Q.00
i} Interest amounl due and unpad al end of the year 0.00 0.00
i) The amount of Interest paid by the Company in terms of section 16 of the MSMED Ac1_2008, along with Ihe amount of The 0.00 0.00
paymenl made to the supplier beyon the appointed day during 1he year
1) The amounl of Intersst due and payable for the period of delay in making paymenl {Which have been paid bul beyond the 0.00 .00
apponted day during the year ) but without adding the interest specified under the MSMED ACt, 2006
v} The amount of Interest accured and remaining unpaid a1 the end of each accounting year .00 0.00
vi} The amount of further interest remaining due and payable even in the succeeding years, unlil such date when the interesi 0.00 0.00
dues above are acluzily paid to the small enlerprises, for the purpose of disallowance of 3 deductible expenditure under section
23 of lhe MSMED Acl, 2006

Total 0.00 0.00

Dues to Micro and Small Enterprises have been determined 1o the extenl such parlies have been identiied on the basis of infermalion collecled and received by 1he
Management for the respeclive year. This has been relizd upon by the audilors,
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Notes to the Financial Statements
for the year ended 31 March, 2023 {All amounts in INR Lakhs, uriless olherwise slaled)

18. Other Financial Liabilites - Current
" As at 31 March, | As at 31 March,
Farticulars 2023 2022

Statutory Remittances 0.87 133
(Other Payables 4.57 2.67
Total 5.44 4.00

“Refer noles in Note 14 Borrowings - Non-Current for details of securily,

19. Other Current Liabilites
As at 31 March, | As at 31 March,

iculars
Particu 2023 2022
Credil Balances of Receivables 1,34 0.96

Total 1.84 0.98

20. Provisions - Current

As at 31 March, | As at 31 March,

feuk
Particutars 2023 2022
Frovision for Expenses 4.66 525
Prowvision for Employee Benefints - Gratuity 0.48 0.54
Total 514 5.80
For the year For the year
Particulars ended ended
31 March, 2¢23 | 31 March, 2022 |
Current Tax ;
- Current Tax 416 1.80
- Tax pertaining to earlier years 3.13 -0.24
Deferred Tax (0.05) -0.03
Totkal 7.24 1.53

A reconcilication of income tax expenses applicable to accounting profit before tax at the statutory income tax rate to income tax expenses recognized for
the year is indicated below :

For the year For the year
Particulars ended ended
21 March, 2022 | 31 March, 2022
Profit before tax 15.88 7.01
Enacted tax rate in India 25168% 25 168%
4.02 176

Expected income {ax expenses al slatulory tax rate

Tax Impact on accourt of
0.37 0.09

Depraciation under income tax act

Expenses alowed only on paymenl basis 0.32) (0.05)
Oihers .09 0.00
Tax expenses pertaining fo current year 4,16 1.80
Effective Income Tax Rate 26.03% 25.68%
b} Current Tax Liability {(Net)
. As at 31 March, | As at 31 March
I * !
Particulars 2023 2022
Frowision for Income Tax 4.16 1.860
Less : Advance Tax ang TDS 293 3.57
Net Prawvision for Income Tax 1.18 {1.77
Total 1.18 {1.77}
22. Revenue From Qperations
For the year For the year
ended ended

Particulars
Sale of Products (4)
Sales of Froducts

Sale of Services (B}
47 .49 2637

Installation and Fixing Income

31 March, 2023 | 31 March, 2022

159.30 187.76

Total(A+B) 246.79 21413
Cisaggregate revenue information
For the year For the year
ended ended

Particulars
31 March, 2023 | 31 March, 2022

Revenue by product type :
Plaslic Producls {i . PYC Profiles and uPVC Windows & Doors ete) 199,20 187.76

Revenue from sale of services 47 49 26.37

Total 246,79 214,13
Revenue by Geography :
Domestc 246,79 21413
Exports 0.00 0.00
Total R 246.79 214.13
Revenue by time : ’
Revenue recognised at point in time 24679 21413
Total 24679 214,13
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Notes to the Financial Statements
for the year ended 31 March, 2023

23. Other Income

{All amounts in INR Lakhs, unless otherwise slated)

For the year For the year
Particulars ended ended
31 March, 2023 | 31 March, 2022
Interesl Income 2519 23.22
Total 25.1% 23.22
24. Purchase of Stock in Trade
For the year For the year
Particutars ended ended
31 March, 2023 | 31 March, 2022
Purchase of Goods 148.05 136.02
Total 148.05 136.02
25, Changes in Inventories of Finished Goods & Stock in Trade
For the year For the year
ended ended

Particulars

31 March. 2023

31 March, 2022

Invenlaries a1 the end of the year:

Finished Goods 150.26 111.98
TOTAL 150 26 111.98
twenlories st the beginning of the year
Finished Goods 11198 6243
TOTAL 111.98 6243
Net {increase) | decrease 133.281 {49.55]
26. Employees Benefit Expense
For the year For the year
Farticulars ended ended
31 March, 2023 | 31 March, 2022
Salary, Wages and Bonus ett 10 Employees 54,68 49.92
Centributions to Provident Fund Q.59 0.57
Gratuity 175 2.16
Staff Welfare Expenses .48 0.13
Total 57.51 52.78
27. Finance Cost
For the year Far the year
Particulars ended ended
31 March, 2023 2
Interest expense 33.32 34.43
Bank Charges & other financial charmges 1.53 0.34
Total 34.85 34.76
28. Depreciation and Amortization Expense
For the year For the year
Particulars ended ended
31 March, 2023 | 31 March, 2022
Depreciation on Property. Plant and Equipment 4.75 316
Total 4.75 3.16
29, Other Expenses
For the year For the year
Particulars ended ended
31 March, 2023 | 31 March, 2022
Installation & Fixing charges 13.03 24.6%
Coarmiage inward 6.40 313
Electricty Expenses 009 006
Glass Hardware & Filting Expenses 0.24 016
Paymenl to Auditors :
As Audiler
Stalurcty Audit Fee 0.30 030
Inlernet Expenses 0.07 0.10
Insurance Charges 0.87 053
Legal & Professional expenses 067 0.25
Office fBranch and Misc. Expenses 0.41 0.29
Office & Godown Rents 12.48, 1263
Postage & Telegram Expenses 0.04 0.01
Computer Repair & Mainlinance .03 0.07
Vehicle Repair & Mairtinance 1.22 0.63
Printing & Stationary 0.29 0.13
Canage Outward 0.22 007
Fegistration and filing fee 0.05 0.04
Telephone & Postage expenses 038 0.33
Conveyance Exxpenses N 11.12 832
Travelling Expenses kY 1.18 1.39
E Total 49.12 53.17
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Notes to the Financial Statements
for the year ended 31 March, 2023

(Al amounts in INR Lakhs, unless otherwise siated)

30. Earning Per Share

Particulars 2022-23 2021-22

{a} Net Profit afler Tax as per Statement of Profit & Loss 8.74 5.48
(b) Net Profit available to Equity Shareholders 874 5.480
{c) Number of equity shares at year end 50000 50000
{d) Weighted Average No. of Equity Shares 50000 50000
{e) Basic / Diluted Earning per Share (b)Nd) - in INR 17.48 1096
{f Face value per equity share - in [NR 10.00 10.00

31. Employee Benefits

a) Contribution to Provident Fund and Emplovees State Insurance

Contribution to Defined Confribution Plang, recognized as an expenses for the year is as under :

For the year ended 31

For the year ended 31

Particulars March, 2023 March, 2022
Employer's contribution to provideni fund (includes pension fund) 0.58 0.57
Employer's contribution to Employees State Insurance 0.50 .46

b} Gratuity

The following table summarizes the components of expense recognized in the Statement of Profit and L.oss and the amounts recognized in

lhe Balance Sheet according to Actuarial Report ;

Particulars 3M-Mar-23 31-Mar-22
1. Amoumts Recognized in Statement of Profit and Loss
a. Current Service Cost 1.06 1.3%
b. Interest on Defined Benefit Obligation 0.69 0.76
¢. Past Service Cost 0.00 0.00
Totat amount included in "Employee Benefit Expense” 1.75 2.16
2. Amounts Recognized in other comprehensive income {QOCI)
a. Net comulative unrecognized actuarial Losses/ {Gains) opening 0.00 0.00
b. Net Actuaral Losses/ (Gains) Recognized in Year {0.34) (0.79)
Unrecognized actuarial Losses/ (Gains) for the year {0.24) {0.79)
3. Amount Recognized in Balance Sheet
a. Present Value of Unfunded Obligations 7.94 9.54
Net Liability 7.94 3.54
b. Nei Liability is bifurcated as follows:
Current 0.48 0.54
Non Current 746 599
Net Liability 7.94 9.54
4. Reconciliation of present vatue of defined henefit obligations
a. Present value of obligation as al the beginning of the period 9.54 10.53
b. Current Service Cost 1.06 1.39
¢. Interest Cost 0.69 0.76
d. Acluarial Losses/ (Gain) {0.34) {0.79)
a. Pasl Service Cost - recognized th. Reserve 0.00 0.00
f. Benefits Paid (3.01) (2.37)
g. Present value of obligation as at the end of the period 7.94 9.54
5. Actuarial Assumptions of the defined henefit obligations
a. Discount Rate {p.a.) 7.50% 7.25%
b .Salary Escalation Rate (p.a.) 6.00% 6.00%
6. Maturity profile of defined benefit obligations
Oto 1 Year .48 0.54
110 2 Year 012 0.14
2103 Year 0.12 0.15
Jto 4 Year 013 015
4to 5 Year 0.20 0.15
5 Year onwards 6.89 .41
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Notes to the Financial Statements
for the year ended 31 March, 2023

32. Segment Reporting

(AN amouds in INR Lakhs, unless slherwise staled)

In accordance with para 4 of Ind AS 108 - Operating Segments, since the company operates in one segement only therefore no separate

segement reported.

33. Contingent Liabilities

Particutars

As at 31 March, 2023

As at 31 March, 2022

a) Perfonance Bank Guarantees given o third parties
for contractuat obligations

7262

103.64

34. Related Party Disclosures

a) Related Parties and their relationship

L Holding Company
* Dhabriya Polywood Limited

Il. Key Management Personnels

* Mrs. Anita Dhabriya, Director

* Mr. Sourabh Mathur, Director

* Mr. Sharad Kankaria, Independent Director

* Polywood Profiles Pvi Lid
* Polywood India Limited
* Dynasty Modular Furnitures Pyt Litd

Il. Enterprises over which Key Managerial Personnels are able to exercise Significant influence / control ;

b) Transactions with related parties for the year ended 31st March, 2623

Nature of Transactions Holding Company Enterprises over which Key Management
KMP exercise significate Personnel and their
influence f control relatives
2022-23 2021-22 2022-.23 2029-22 2022-23 2021-22

Interest Income 18.43 22.05 5.78 0.00 0.00 0.00
Inlerest Expenses 0.00 0.80 23.40 18.22 0.00 .00
Sales of Goods £.81 0.00 16.36 0.00 0.00 0.00
Other Expenses 3.60 3.60 0.00 0.00 1.20 1.20
Purchase of Goods 29.30 49.45 111.30 84.13 0.00 0.00
Balance as at 315t March

Trade Payakle 0.00 0.00 0.00 0.70 0.00 0.00
Financial Assels Loans - Non Current 196.32 24665 5.21 0.60 0.00 0.00
Other Current Assets 54.68 13.85 0.00 0.00 0.00 0.00
Financial Liabilties - Non Current 0.00 0.00 261.78 261.56 0.00 0.00

35. Financial Instruments
a, Capital Risk Management

For the purpose of the Company’s capital management, capital includes issued equity capital, securilies premium and all other equity

reserves afiributable 1o the equity shareholders of the Company. The Company's objective when managing capitat is to safeguard its ability 1o
conlinue s a going concern so that it can conltinue to provide relurns to shareholders and other stakeholders,

The Company manages its capital structure and makes adjustments in light of changes in the financial condition and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust ihe dividend payment to shareholders, relurn capital
to shareholders (buy back ils shares) or issue new shares.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims 1o ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. The Company has complied with
these covenants and there have been no breaches in the financiat covenants of any interest-bearing leans and borrowings. No changes were
made in the objectives, policies or processes for managing capital during the year ended March 31, 2023 and March 31, 2022.
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The Company monitors its capital using gearing ratio which is nel debt divided to tolal equity. Net debt includes, interest bearing loans and
borrowings less cash and cash equivelents, bank balances other than cash and cash equivalents,

Particulars As at 31 March, 2023 As at 31 March, 2022
Long term borrowings 265.49 330.87
Short term borrowings 65.16 68.16
Less : Cash and cash equivalents {14.42) {13.03)
Less : Bank Balances other than Cash and cash equivalents 0.00 0.00
Net Debt 316.23 386.00
Total Equity 384.98 375.99
Gearing Ratio 0.82 1.03
b. Categories of financial instruments
As at 31 March, 2023 As at 31 March, 2022
Particulars Carrying | Fair Value Carrying Fair Value
Value Value
Financial Assets
Measured at amortised cost
Loans 261.00 261.00 245.00 245.00
Other Financial Assels 15.26 1526 11.16 11.16
Trade Receivables 196.38 196.38 375.15 375.15
Cash and Cash equivalents 14.42 14,42 13.03 13.03
Non current Invesiment 0.00 0.00 0.00 0.00
Total Financial Assels at amortised cost (A} 487 05 487.05 644 34 644.34
Measured at Fair Value through other
comprehensive income (B) 0.00 0.00 0.00 0.00
Measured at fair value through profit and loss { C) 0.00 0.00 0.00 0.00
Total Financial Assets (A+B+C) 487.05 487 05 644,34 644 34
Financial Liabilities
Measured at amortised cost
Long Term Borrowirigs 265.49 265.49 330.87 33087
Short Term Borrowings 65,16 65.16 65.16 68.16
Trade Payables 0.02 0.02 071 0.71
Other Financial Liabilities 5.44 5.44 4.00 4.00
Total Financial Liabilities carried at amortised cost 336.10 336.10 403.74 403.74

In its ordinary operations, the company's aclivilies expose it o the various types of risks, which are associated with the financial instruments
and markets in which it operates. The Company has a risk management policy which covers the foreign exchanges risks and olher risks
associated with the financial assets and liabilities such as interest rate risks and credit risks. The risk management policy is approved by the
board of directors. The following is the summary of the main risks. '

Market Risk
Market Risk is the risk that the rair value of future cash flows of a financial instrument will fluctuate because of the change in the market
prices. The Company is exposed in the ordinary course of its business 1o risks related 1o changes in foreign currency exchange rates,

commodity prices and interest rates.

Interest Rate Rigk

Interest rate risk arises from the sensitivity of financial assels and liabiiities to changes in market rates of inlerest. The Company is exposed to
interest rate risk arising mainly from tong term borrowings with floating interest rates. The Company is exposed to interest rate risk because
the cash flows associated with floating rate borrowings will fluciuate with changes in interest rates, The Company manages the interest rate

risks by entering inlo different kinds of loan arrangements with varied terms.
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At the reporting date the interest rate profile of the Company’s interest-bearing financial Instruments is as follows:

(Value in INR)
Particulars As at 31 March, 2023 As at 31 March, 2022
Financial Assets
Fixed Rate
Security Deposit G.00 0.00
Bank Deposit 461 6.88
Total 4.61 6.88
Financial Liabilities
Fixed Rate
Term Leoans 330.65 399.03
Variable Rate Instruments
Loan repayzable on demand 0.00 0.00
Total 330.65 399.03

Interest rate sensitivity © The following table demonsirates the sensitivity to a reasonably possible change in interest rates on that portion of
loans and borrowings affected. With all other variables held constant, the Company's profit before tax is affected through the impact on
floating rate borrowings, as follows:

Particulars As at 31 March, 2023 As at 31 March, 2022
0.5% Increase in Rate - Loan repayable on demand :

Impact on P&L 0.00 0.00
0.5% Decrease in Rale - Loan repayable on demand :

impact on P&L Q.00 0.00
Credit Risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulling in financial loss to the Company. Credit risk
encompasses of both, the direct risk of defaull and the risk of deterioration of credit worthiness as well as concentration risks.

Company's credit risk arise principally from the trade receivables and advances. Custamer credit risk is managed centrally by the Company
and subjecl to established pelicy, procedures and control relating to the customer credit risk management. Credit quality of a customer is
assessed based on financial position, past performance, business/economic conditions, market repulation, expected business etc. Based on
that credit limil and credit terms are decided. Outslanding customer receivables are regulary monilered. Trade receivables consist of a large
rumber of customers spread across diverse industries and geographical areas wilh no significant concentrations of credit risk. The
oulstanding trade receivables are regularly monilored and appropriate action is taken for collection of overdue receivables,

Liguidity Risk
The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously
moniforing forecast and actual cash flows and matching the maturity profiles of financizl assets and liabilities. Expected contractual maturity

for financial liabilities :

Particulars Less Than | 1 to Syears | More than § Total

1 year years
As at March 31, 2023
Borrowings 65.16 200.33 0.00 265.49
Trade and Cther payables 0.02 0.00 0.00 0.02
Olher Financial Liabilities 544 0.00 0.00 544
Total 70.62 200.33 0.00 270.94
As at March 31, 2022 .
Borrowings 0.60 330.87 0.00 330.87
Trade and Other payables 071 0.00 0.00 0.71
Other Financial Liabilities 4.00 0.00 0.00 4.00
Total 471 330.87 0.00 335.58
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36, Specified ratios as per schedule Nl Requirements

{All amounts in INR: Lakhs, unless olherwise slaled)

As at As at
March 31, March 31, Change
Particulars Numerator Denominator 2023 2022 in %
Current ratio {in times) Current assets Current liabilities 1.66 1.56 &%
Debt-equity ratio (in times) Non-current borrowings | Total Equity 0.82 1.03 -20%
+ Current bormrowings -
Cash
and cash equivalents
Detd service coverage ratio {in times) Earmings before Interest, [Finance cost for the year + 0.56 0.44 27%
Depreciation and Tax  |Principal Repayment of long
term debt abilities within one
year
Inventory turnover {in times) Revenue from Average inventories 1.88 246 23%
operations
Trade receivable turnover rabo (in times) Revenue from Average lrade receivables 0.86 0.50 T1%
operations
Trade payable lurnover ratio (in imes) Cost of goods sold Average trade payables 201456 7.28 4044%,
Met capital turnover ralio {in limes) Revenue from Working capital {Current 1.46 0.80 83%
operations assets - Current
habilibes)
Ned profit ratio {in %) Profit after tax Revenue from operations 3.54% 2.56% 38%
Return on capital employed (in %) Earnings before interest |Capital employed = (Average 6.82% 5.39% 26%
and taxes of Equity and total
+ prowigion for borrowings})
impairment in the
value of investments
Retum on equity {in %) Profil aker tax Average of tlal equily 2.30% 1.47% 560

{i) Debt service coverage ratio {fimes): Improved due to reduction in interest cost due 1o repayment of borrowing.

(i) Trade receivable turnover ratic {times). Increased due to reduction in the ouslanding debtors level as compared 1o revenue.
(i} Trade Payables Turnover ratio {times): Improved due 1o reduced creditor base and sales.
(iv} Net Capital Turnover ratio (fimes): Improved due to reduction in the current liabilities.

{v} Net Profit ratio (%) Increased due to the improved profitability,
{vi) Retum on capital employed ratio (%). Increased due to the improved profitability.
{vii) Return on Equity (%): Increased due to the improved profitability.

37. Other Notes

{a) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding

any Benami property.

{p) The Company do not have any transactions with companies struck off.
{c) The Company do not have any charges or satisfaclion which is yet to be registered with ROC beyond the statulory period,
{d} The Company have not traded or invested in Cryple currency or Virtual Currency during the financial year,
{e) The Company have not advanced or foaned or invested funds to any other person(s) or entity(ies), including foreign entities
{Intermediaries) with the understanding that the Inlermediary shall:

{i) directty or indirectly lend or invest in other persons or entities identified in any manner whalsoever by or on behalf of the company (Ultimat

Beneficiaries) or

(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(f The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party} with the

understanding (whether recorded in writing or otherwise} thal ihe Company shall;
(f) directly or indirectly lend or invest in other persons or entiies identified in any manner whatscever by or on behalf of the Funding Party

{Ultimate Beneficiaries) or

(i} provide any guarantee, securily or the like on behalf of the Ultimale Beneficiaries,
(g} The Company have not any such transaction which is not recorded in the books of accounts 1hat has been surrendered or disclosed as
income during the year in the tax assessments under the income Tax Act, 1961 (such as, search or survey or any other relevani provisions of

the Income Tax Act, 1961,
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(h} Company does not have any long-term contract including derivative contract for which there are any material forseable losses.

(i) There are no amounts which are required 10 be transferred to the Investor Education and Protection Fund.

(i} Previous year figures have been reworked, regrouped, rearragned and reclassified, wherever necessary.

(k} All the: Ind AS issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting Standards} Rules, 2015 (as
amended) till the standalone financial statements are authorised, have been considered in preparing these standalone financial statements.

(I} Allamounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of schedule
I, unless otherwise stated.

(m) Certain amounis that are required to be disclosed and do not appear due to rounding-off are expressed as “0.00".

38. Approval of Financial Statements
The financial statements were approved for issue by the Board of Directors on 23rd May, 2023.
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